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AN ACT

entitled

Mining (Ok Tedi Fifth Supplemental Agreement) Act 1985,

Being an Act to provide for the approval and implementation of a Fifth Supplemental Agreement
relating to the development of certain mineral deposits in the Ok Tedi region of the
Western Province.

1. INTERPRETATION.
In this Act—

“the commencement date” means 28 November 1985, being the date on which the
Mining (Ok Tedi Fifth Supplemental Agreement) Act 1985 came into force;

“the Fifth Supplemental Agreement” means the supplemental agreement, a copy of
which is set out in Schedule 1.

2. APPROVAL OF AGREEMENT.
The Fifth Supplemental Agreement is approved and has effect according to its tenor.

3. EFFECT IN RELATION TO LAWS OF PAPUA NEW GUINEA.

The Fifth Supplemental Agreement has the force of law for the full term provided for
therein as if contained in this Act and shall apply notwithstanding anything to the contrary in any
other law in force in the country.

4. ANCILLARY POWERS OF MINISTER.

Notwithstanding anything in any other law in force in the country at any time (whether
before or after the commencement date), the Minister has power, on behalf of the State, to make
all grants, issues, renewals and extensions required by or under the Fifth Supplemental Agreement
to be made by the State, and is not bound in that regard by any provisions of any such law

Section 3 repealed and replaced by the Mining (OK Tedi Agreements) (Amendment) Act 1986 (No. 26 of 1986), s6. .
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requiring or permitting any authority, consent, approval, report, recommendation, appeal,
procedure or formality, or by any similar provision.
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FIFTH SUPPLEMENTAL AGREEMENT.
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FIFTH SUPPLEMENTAL AGREEMENT

THLS FIFTH SUBPLEMENTAL AGREEMENT is imade as of the 1sl day of Angost

1945

BETWEEN THEIMDEPEMDEMWT SETATE OF PAPUA NEW CUINEA
[heteinaflel called the “Slate ) of 1he fitst paid,

AMOCO CORPORATION ifoumet! y Standard 04l Coammpany), a
colpolatioh i heotpolated ih the Slate of Thdiaha ih the United Stales
of Aioetica [heteinafier called "Aimoco Cotpolation”), of the second
pai,

AWMOCO MINERALS PNG COMPANY , a corporaticn
incotpatated in the State of Celawave 1n the United States of
Aupetica (heweinafier called "Amweca”], of thethitd pait,

THE BREOKEM HILL PROPRIETARY COMPANY LIMITED, a
compahy incotpotated 1n 1he State of Yiclolia in the Cowmmon wealth
of Austialia (hete hafter called "BHP") of the fourth pat,

BHP MINERALS HOLCIMGS PROPRIETARY LIMITED. a
compahy incotpotated in 1he State of Yiclolia in the Cowmmon wealth
of Austtalia (hete hafler called "BHP Minerals Haldings"), of the
fifth pau,
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METALLGESELLSCHAFT AG, a cotpotaticn incotporated in the
Federal Bepoblic of Geumany (heleinafier called "WG"], of the sixth
pait,

CEGUSSA A5, 2 cotporalicn i hootporated ih the Bederal Bepablic
of Getmany (heteinafter called "DG"), of the seventh pai,

DEG-DEUTSCHE FIMANZIERUNGSGESELLSCHAFT FUER
BETEILIGUNGEM [N ENTWICKL UNGSLAENDERMN GMEH
[foumetly Dentsche Gesellschafl fuer witlschafiliche
Zosurnimenatbeil [Entwicklongsgesel Ischafl) imbH), 2 cotpolatich
incotpatated in the Bederal Republic of Geunany [hetei naftet called
"DEG", of the eighth part,

AMD OKTEDIMIMING LIMITED, a counpany ihcotpotated in Papoa
Mew Coinea [hereinafier called the "Counpany '), of the ninth pait.

WHEREAS:

A, By ah Agteement dated 22 March 1976 betweeh the Slate of the fitsl pait and

BHP Minetals Lirmted [then haned Cawnpier bining Cowpany Limited) of the
second patl the Sale granted 1o the said BHE Minetals Lioited cettain tights,
sel ool ih deta | 1h thal Agresiment, 1hcludi hg ighls 1o calty ool ihvesti gatiohs
and stodies in relalioh 1o, and 1o undertake a Project ihvalving Lhe explailation
of, 1he Dk Tedi Deposits in Papua Mew Gui hea.

The Agreement refetred 1o ih Recilal & has been vatied ammended and
supplemnenied by, and assighed as sel ool in, a Supplemmential Agreement (1he
"Fitst Supplemental Ageenent”, which ex piessicn includes the suoe as valied,
aimended ahd supplemeited by the Second Soupplemental Agreeinent and 1he
Foulth Sopplemental Agteenent) dated 25 Tohe 1980, a Secohd Supplemnental
Agreemment [Lhe "Second Supplemental Agreement”) dated 26 Bebroary 1981, a
Thid Eupplenental Agreainent dated 4 Tlatch 1982 and a Boutth Supplaoental
Agreement [the "Foutth Supplemental Agteciment”) dated as of 1 barch 1984,
ahd, as 5o valied, amended ahd supplemented, is heleinaflel referted 1o as the
"Princi pal Agreement”.

Represenlatives of the Slate, the Commpany and the Cotpotale Sponsots have
execoled cellain Heads of Agremment dated 20 Blarch 1985 (1he "Heads of
Agreament”). The Heads of Aglecioent cantemplated that fulther
docmmentatioh would be entered inlo 1o give effect 1o the Heads of Agleeiment.

The pallies hevelo have hegetiated and agleed oh cellai h changes in lespect of
the Praject and, ih otdel 1o give effect 1o the Heads of Agleciment , the State and
the Compahy ate ehieling inlo this Agteement and, in otdet 1o give sffeci i
Clavose 10 heteof, Anoce Cotpotatich, Amoce, BHE, BHP Binetals Haldings,
WG, DG and DEG have agieed 1o become patties hebeto.

WNOW IT 5 HEREEY AGREED AND DECLARED as follows:

DEAMTIONS AND INT ERPRETATION

This Agreeroent 15 supplemental 1o the Principal Agreemment and accoudi ngl v,
uhless olhelwise defined hebei h, wolds and ex piessiohs which ate given a
cetlain mmeahing ih the Pona pal Agieement ave nsed heteh with 1he same

1meani hgs.
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The tules of i ntetpretatich sel oul ih Claose 2 of the Pring pal Agtecment shall,
uhless 1the contexl o subject mmatier otherwise requites, apply in this Agleement.
Refetences hevein 1o Recitals ahd Clanses abe, uhless olhelwise specified,
refetences 1o the Recilals and Clauses 1o and of this Agleeinent.

Unless the context ol subject mmatter otherwise tequi tes, whehevel any

agleeme ht ot othel ihstimment is Lefetted 1o hetein, such vefetence shall be
deened 1o include such agleement ol othel insttmoent as il may herelefole have
been, ol ioay simulahecosl y hetewith ot fioun titoe 1= time heveafier be,
modified, anended, supplemented ob restated ih accotdance with the tetns
applicable thereto.

EFFECT OM AND OF OTHER LAWS

This Aglecment is1e have 1he fotee of law and apply netwithstanding anylhing 1= the
cohllaty ih ahy othet law in fotce in Papoa Mew Coinea ahd he law al ahy time in
fotce ih Papoa Mew Goihea made aflet the comnehsement of Lhis Agleament shall
affect this Agteeioent:

[a) unless the contrary inlentich appeats, either ex plessly o by iinplicaticn, in
that law; ot
[b) exoepl as provided by this Agieeinent.

COMNDITIONS PRECEDENT

The paities declare that Lthis Agteeinent constilutes a mmatelial ot substantial
aletation of the Principal Agteeinent and accotdingly puissant io Clanse 42.2
of the Pring pal Agltesment Lthe Slale shall as s2on asis leasshably praclicable
inledoce and spohsal in the Maticnal Patlianent a Bill for an Acl le applove
this Agreemment, which Bill shall bein a foln previoos! y agreed npoh betweeh
the palties.

This Agueeioent clher 1than this Clavse 3 shall net operate unless and until the
Bill teferted 1o ih Claose 3.1 is passed as ah Act and comes into folce.

AMENDMENTS TO DBAMTIONS

Clavse 1 of the Principal Agteanent is unended:

[2) by inselting the following definitiohs aflet the defihitich thelein of
"4 pproved Proposals™:

"Auditol” 1oeans, a1 any time, 1he fitn of accountants then acling as the
Cowmpany's colside anditor.

"Award Date" has the ioeaning giveh 1o 1110 Clavse 23 14Ha) o Clause
13.3(a), a5 the case imay be.

"Capital Cost Component” has the ioeaning given to il in Claose 134 8(d)(i).

"Capilal Expendilutes" means, fol ahy petiod, all expenditobes of 2 capital
hatote ihcotted by the Commpany ih soch petied ih cohhectich with the
Projedt . ihcludihg expehditobe oh planl, machi hety, eqoipioeht, lahd,
buoildi hgs [1ncludi ng houses ), loads, ealthwolks, developioent of 1he
Cowmpany’s 1mni g propey, works, incloding diedgi ng, cartied oot in
cohheclich wilh the establishiment, opetation, ot use of a poti ot other
faci lities fob ships ol balges ahd ahy implovements oh any leasehald
plopeily, explotation and plespect ng expendiiole, commpensaticn ot clhet
acquisitich coslsih Lelatioh Lo the glant of leases, licehoes, Lights and
glanis, and all athet expendilotes of 2 capital nature.
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"Cash Flow Cul-OfF Date” ioeahs:

[a)  with tespect 1o the Updated Single Line Plan, the last day of the
fiscal pear included 1n the Equity Basis Real Tetios Cash Flow
Fotecast applicable thevela that s immedialely plict 1o 1he fist
fiscal year [the “Single Line Thitial Negatlive Yeal") in which such
Forecast fotecasis a hegative "Mel Cash Flow" which logether with
any negative "Mel Cash Flow" folrecasls (oh a weal-by-yeal,
comulative basis) in bespect of any fiscal yeal subsequent 1o the
Eingle Line Thitial Megative Year, cannot be offset by ahy positive
"Met Cash Flow" folecasts (oh a peal-by-year, coumnlative basis) ih
vespect of any fiscal peal subsequent 1o the Single Line Thitial
Megalive Yeal, all as sl foulth in such Equily Basis Real Tetns
Cash Flow Fovecasi; and

()  with tespect 1o ahy Expansich Developuoent Plan, the last day of 1he
fiscal year included 1h the Equily Basis Beal Tetims Cash Elow
Fotecast applicable thevela that s imimedialely plict 1o the fist
fiscal year [the "Expansion Plan nitial Wegative Yeal") in which
such Folecast folecasts a hegative "™et Cash Flow” which, togethet
with ahy hegative "Mel Cash Flow” forecasts [oh a yeal-by-peat,
comulative basis) in vespect of any fiscal yeal subsequent 1o the
Expansion Plan Thitial Megalive Yeal, canhol be offsel by any
pasitive "Iet Cash Flow" fotecasts [oh a yeal-by-yeat, comolative
basis] in tespect of any fiscal yeal subsequent 1o the Expansich Plan
Lnitial Wegative Yeal, all as sel fouth in such Equily Basis Real
Telirs Cash Flow Fovecast;

provided that 1h deteunini hg, with tespect 1o any Equoily Basis Real Tetirs
Cash Flow Fotecast applicable tothe Updated Single Line Plan ot toany
Expansich Developioent Plan, whethet the "MNet Cash Flow” fotecast for
ahy fiscal yealis positive ol hegative, thete shall be excloded fiowm such
"Met Cash Flow" fotecast any Capital Expenditures incolted ih cohheclich
with the 5ingle Coppel Line or the Expanded Copper Fac lity 1 ncluded in
such Expansion Development Plan, as the case may be, plict 1o the Date
of Practical Completioh of Lthe Single Coppel Line o such Expanded
Coppet Facility, as the case may be. Any tefetence in this Aglecment 1o
the "Cash Flow Cut-Off Date" with tespect o ahy Equity Basis Real
Tetims Cash Flow Bovecast or Debd Bamis Escalated Cash Flow Fovecast
mweahsihe Cash Flow Cul-CH Dale, defined as sel folth above, in tespect
of the Updaled Single Line Plah ot the Ex pansich Cevelopument Plan in
velatich 1o which such Botecast shal | have been prepaved.’,

(b by inselting the following definitiohs aflet the definitioh thetein of
"Completich of Stage ™

“'Caonslloctich Slage” means the peliod of five yeals (ol such lohgel petiod as
may be provided in the Apploved Ploposals) fol lowing the date oh which
the Special bining Lease and all cthet leases, oehoes, ights and granis
tefetted 1o ih Clause 12.3[a) have been glanted ol such latet date as the
State ooy applove ol mway besull fiown the application of Claose 36 ol
Clanse 37.

"Contingency Amoont™ has the mmeanhi hg given 1o 1110 Clanse
134 5(di59)(C).7
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[) by inselting the following definitiohs aflet the defihitich thelein of
"Daunce™:

*'Date of Practical Cowmpletion”, with vespect 1o 1he Single Coppel Line ot
ahy BExpanded Copper Facility, shall cocor when:

la) 1he cenhslioclion of the cappel plant folim ng pail of the Single
Coppet Li he o such Expanded Copper Facility, as1he case mmay be,
shall have beeh plactically completed 1h accoidahce, motatis
mulandis, with the definitich of "Plactical Coawmpletion” in Claose 1
of Avsttaliah Stahdard 2124-1978; and

[B)  the Cowmmpanys Genetal Wanager shall have delivered 1o the Slale 2
cetificate 1o the fotegoing effect.

"D bt Basis Escalated Cash Flow Fotecast™ has the moeaning given 1o itin
Clanse 134 4.

"Bcohounic Test" meahs, ih tespect of any Test Date, the plocedute 1o be
followed 10 oidel 1o delelm ne whethel the canditichs tequi bed 1o be
satisfied ohder Clavses 134 9(d), 134 10(b(i] and (#i]and 13411, for
the pulposes of detetimhi hg whethet the Commpany shall be obligated 1=
select ah Expansioh Developunent Plan, shall have been satisfied.

"Equity Basis Beal Tenrs Cash Elow Eovecast” has the ioeaning given o itin
Clanse 134 4.

"Expanded Copper Faciliiy” has the moeam hg given 1o 1h Clanse 134 3.

"Expahsich Chahge Notice” has the meatihg given 1011 1h Claose 134 12(a).

"Expansich Developoent Plan” has the ioeamng given 1o itin Clavse 134.1.

"Expeil” moeans the peisoh who, plict io 28 Februaty 1985 (or such clhet date
a5 the State and the Company shal | agree npon), shall be desighated by the
State and the Coumpany as the "Expeit” fol the potposes of Lhis
Agleemmenl, plovided 1hat if such petseh ob ahy olhel pelsch who at any
timme cohstitoles the "Expel” fol the putposes of this Aglecment should
dic ol olhelwise becoune incapable of acling ol becowne uhwilling 1o act, 2
teplaceinent Ex peid shall be agieed upoh by the State and the Company
al, if the Slate ol the Commpany so tequibes by holice 1= the othel of thew,
shall be desighated by the petson then selving as 1he President of the
Thstitotich of Bining and Metallorgy (UK ), ot ahy othet Bellow of such
Ihstiintich desighated by such President, ahd soch President, ol cther
Bellow, as the case ;may be, shall be insitucted 1o desighate a teplacement
Expelt who has expelienoe and expetlise in the consituction, developoent
and opetalich of im hing plajects in temole locations, incloding 1he
acquisitich ahd [whete applicable] installatich ahd opetaticn of plant,
plepelly and equi puoent, and the pleviding of selvices with bespect
thetetz, and has 2 genetal faimiliality with bodgetary inattets ahd
pling ples of cost accounti ng.

"Eifih Sopplemental Agteament” mmeahs the agleemment dated as of 1 Angost
1925 headed "Fifth Supplemental Agleement” belween 1he State, Amoco
Cotpotation, Aunece hinerals PG Company, The Broken Hill
Propnielaty Company Lumied, BHP b nerals Holdings Prophieiary
Linted, Melallgesellschafl AG, Degussa A G, DEG-Ceulsche
B nanzietungegesellschafl fuer Beteiligungen in Entwick|ungslaendern
GiobH and the Company.

Sch.
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"(1ist Supplamental Agleeneit” mmeahs the aglesment dated 26 Tuhe 1980
headed "The Sopplemmental Agreement” belween the Slate, BHP Binetals
Livmted (then naned Danpiet blining Commpany Limied), the Coumpany
[then Mamed M1 Fubilan Developioent Co. Py, Lid.), and
Kupfetexplotatiohsgesellschafl mmbH, as1he suoe may be modified,
woe hded, supplemented ot vestated in accotdance with the tenns
applicable theeto.

“fiscal yeal”" moeans, with respect 1o ahy Forecast Petied, a yeat beginhing on
the Test Cate on which such Botecast Peliod commences, ol beginhing oh
an annivelsaty of such Test Diate.

"Fovecasi Peticd” has Lthe imeaning given 1ol in Claose 134 2(k).

"Faity-Five Plan” has the mmeaning given toitin Claose 134.110a).%

id] by inselting the following definitiohs afiet the definitioh thetein of
"Gazetle™

“ICA" imeans The Lhetitole of Challeted Accoonlants in Aosttalia.

"Incremental Cash Flow" ioeans, with tespect 1o any fiscal yeal included in
anh Equity Basis Eeal Tetirs Cash Flow Povecasi applicable 1o an
Expansich Developoent Plan, 1he vemainder of:

(2] the "™et Cash Flow” for such fiscal yeat, as set folth in such
Folecast; 1mhos

(bl the "Met Cash Flow” for the coltesponding fiscal yeat, as set fotth in
the Equily Basis Heal Telirs Cash Flow Fotecast applicable tothe
Single Copper Line.

"Tncrermenial Expendilotes” ioeans, with vespect o any Expansich

Developoent Plah, the tewmaindet of:

la) 1he aggregate unconl of Capital Expendilotes folecast 1o be made,
ih cohhectich with 1the Expanded Copper Faci ity 1 neluded in such
Expahsich Development Plah, phol 1o the fotecast Date of Practical
Cownpletich of such Expanded Coppet Facility, as set forth in the
Equily Basis Real Tetirs Cash Flow Borecast applicable thereto;
1T hos

(b)  the aggregate ancunt of Capital Expenditoles folecast 1o be imade in

cohheclich with the Single Coppet Line, as sel forth in the Equity

Basis Real Tetins Cash Flow Fovtecast applicable theveto.

"Inflasttuclote Agleenent” means the agleement dated 30 Novernber 1981

between Motth Ely Highway Developioent Company Ply. Liimted and the
Couwmpany tel ali nglo the constinction of the acoess toad bet ween Kiohga
and Tabuokbil in the Westetn Province of Papua Mew Guinea, as such
agtecment inay be inodified, amended, suppleinented o testated in
accolda noe with the tetirs applicable thereto,

-10 -
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"Thietbank Rale" ineahs, with bespect 1o the pling pal ameont of ahy debt
folecast 1o be oulstanding in ahy siz-mmenth pelied cowrunend ng oh the
fitst day ot the 12151 day of cach fiscal yeat (2 “Semi-Annoal Thterest
Petiod") included in any Fovecast Period, as sel fotth in the telated Debt
Basis Bscalated Cash Flow Forecast, the pet anhmn interest tate at which
deposils in U5 Dollats in an anzonl compatable 1o such pling pal aimmeont
ate offered 1o prime banks for a petied of six toehths in the Lehdon
ihtetbank matkel ol approxunately 11:00 a.n. Lohdoeh tioe oh the date
which 15 1w days [on which dealings ave cartied onin the Lenden
interbank matkel) plict 1o the commoe hoanen! of such Sem-Annoal
Ihtevest Peticd.

"Tnerun Taihhgs Systemn” ioeahs 1he systein descihbed 1h condition 4.1 1o the
Walialich of Proposals approved by insthmoent dated 20 Batch 1985, as
such system ey be changed floun time 1o time [wilh the Slate’s apploval,
whele bequited).

"Lasi Pubhshed Yeal" has the roeamng given 1o 10 Clavse 134 5(d) (i )[A).

"Lowesl MPC Plan" hasihe mmeaning giveh 1o il in Clanse 18.5(£](11)(B).

“Milling Cosls” means all operaling and mmaintienance cosis alitibotable 1o the
communinotich and beneficiatich of otes and the extraction fioun oves of
moetals ot cohcehtiates [ob both) and 1o the disposal of tailings ",

le) by inselting the following definitiohs aflet the definitioh thetein of
"WMining Area™

"Wl hing Costs" moeans all operating and mmai nlenance costs alitibutable 1o the
wihhing and lanspatiation of oles and 1o Lhe disposal of mmine wasle.

"Bultiple 200 Plus Fcily-Five Plans" has the ioeaning given 1o il in Claose
134 110k

“Multiple 400 Plos Eaiy-Five Plans" has the meaning given 1o il in Claose
134.111d).

"Mel Present Cost” moeans, with tespect 1o the fovecast of Opetating Costs and
Capital Expenditotes prepated in tespect of ahy powel soutce pulsoant o
Clanse 18.5, the stun of the "Mel Present Costs" for each fiscal yeat
ihcluded in such fortecast, detetim hed in accoldahce with Schedole W1
heteto.

"Tetl Present Yalue" ioeans, with espect 1o any BEquity Basis Real Telurs
Cash Flow Fotecast, the sum of the "Met Present YWal ve of et Cash Flow
fol Each Yeal” fol each fiscal yearincluded in such Folecast, detetimined
ih accaldance with Schedule ¥ hetelo. Any tefetence in this Aglecent 1o
the "Met Present Walue" of the Updated Single Line Blan ot of any
Expahsich Development Plan shall ioean the "Mel Present Yalue for
Folecast Petiod” fotecast in 1the Equily Basis Real Tetirs Cash Flow
Fotecast applicable 1o the Updated Single Line Plan orsuch Expansion
Developiment Plan [as ihe case may be) ',

[£) by inselting the following definitichs aflel the defihitioh thetein of "0k
Tedi Deposits™

*"Opelating Cosls” weans all Mining Costs, Wil ling Costs and costs of
tahs polti hg pleducts fom the coppet plant 1o the ooean polt ol ot het
{tahss hipuoeht faci lities.

"Mher Cost Categoty” has the ioeaning miven 1o il in Claose 134 &(d)(1).

"OTHL Plan" has the ioeaning given f2i1in Claose 18.50F)(7)[4).

-11-
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"Panhel" oeahs, ih tespect of ahy Expahsich Developmoent Plah, the panel of
three ioeimbels selecled in accotdance with Clanse 134 . 8(g).

"Parallel Test" has the ineaming given ioitin Claose 134 120 (1)(4).%

Ig) by inselting 1he following definitions afiet the definitich thewein of
"Parties":

"Payout” shall be deened 1o oocol, with tespect 1o ahy BExpahsich
Development Plan, on the last day of the fitst calendar ioenth in which
pasitive Incremental Cash Flow applicable 1o such Plan is forecast which,
wheh added 1o the aggregate of al| positive Thotemental Cash Flows
applicable 1o such Plan for all calendal menths plict therela, is ih excess
of the aggtegaic of all hegative hevemental Cash Flows applicable 1o such
Plan fo all calendat mmahths prict thetele. Fol the pulposes of this
definiticn, the Ihotemental Cash Flow fot ahy calendat month in ahy fiscal
weal incloded in a Bovecast Petied shall be eqoal 1o the quatient obiai hed
by dividing 1he Inctewnental Cash Flow fol such fiscal yeal by 12

"Payoul Pelicd” 1oeans, with vesped to any Expansien Develepmoent Blan, the
humbet of calendar mmohths incloded i the petied from and i heludi ng the
calendat mmahth in which the applicable Test Cate falls 1o bul excluding
the calendat manth in which Payoul with vespect 1o such Plan is fovecast
o occol.

"Permanent Tailings System” moeans the "Tailings Spsten” as defined in
cohditich 11e 1he Yatiatioh of Ploposals apploved by ihstioment dated 31
Way 1985 [as unended by the Slale’s apploval, oh 1 Augost 1985, of
Change Matice o, 27042, %/29.2) as such systewm may be changed fiom
tuoe fo luoe [with the Slate's approval, whee teqmived).

"Petmahent Tailihgs System Pre-Diefanll Rate”, ih vespect of ahy failote of
the kind vefetbed 1o in Clause 29.14a) ot [b), has the ioeani ng given 1o 11
in Clause 2% 144).

"Plus Forly-Five Plan" has the ioeaning given 1o it in Clause 134 110a) ",

[h} by inselting the following definitiohs aflet the definitioh thetein of
"Project™

"Published Coppet Price” ipeans the "LME H GRADE CASH" (ol its
sucoessol gquolation) weekly average price in United States cents per
pound as set fouth in Melals Week”, Tew Yolk, ol ils succesor
publication.

"Published Gold Price™ imeans the weekly average price in United Slales
Ccllats pet 1oy conce fol geld in bals fol good delivety with 2 mminimnn
995 palis pet thousand fine published by the Londen Bollioh Dealels [as
sel folth in "Welals Week ", Tew Yolk, ol ils successol publicatioh, as the
"LOWNDOM FINAL $/TR 0OZ" quotaticn)], o the sucomssol quatation.

"Feal Tenms" means, with vespect i any plice, cost, expense ol olhel amoont
1o beincluded in any Equity Basis Beal Telirs Cash Flow Fovecast, such
plioe, cost, expehse o olhel amonht detelim hed withool tegald 1o 1he
cffect thevecn of any inflalion subsequent 1o the date 180 days plict 1o the
Test Date in tespect of which such Fovecast shall be prepared.”,

(i) byinselting the following definitiohs afiet the definitioh thetein of "Rivet

Port™

"Sihgle Coppel Line" has the ioeatmhg iveh ot ih Clavse 13.1.
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"Single Coppet Lihe Pre-Diefanll Rate", ih vespect of ahy fail ute of the kind
vefetted 1o in Clause 13.3[a) ot [b), has the meaning given 1o il in Claose

13.3[4).

"Single 20 Flos Foily-Five Plan™ has the imeaning given 1o 11 in Clanse
134 110k,

"Sihgle 08 Plus Folly-Eive Plan” has the mmeahihg given 1o 1110 Clanse
134.110d).

"Special Payoul Pelicd” 1oeans, with vespect to any Expansion Developnoent
Plan, the hmmobet of calendal manths in the peried fiowm and i heluding (x)

the calendal ioahth 1h which the BEquily Basis Real Telirs Cash Blow

Folecast applicable 1o such Plan forecasis 1hat the uncunts the Company

will have expended an Thotewental Expenditoles shall fitst be equal 1o

508 of the agghegate ammoohl fotecast thersin 1o be expended ih tespect af

Thctemental Expendilutes, to ahd ihclodihg [¥) the last of the calendal
manths incloded 10 the pelevant Payool Petied.”,

[jI byinselting 1he following definilicns afiet the definition thelein of "Slage

1", "Blage T" and "Stage TIT":
"Suppoil Cosls" means al| Operati ng Costs (cther than Whming Costs and
Wi lling Costs) and selling, general and adiminisirative expenses.
"Tailings Wajot Contllact" means any of the fol lowing conllacts, nanely:

[2) the Peumahent Tailings 5 ystem cohllacts for Adits, Grouting,

Diversichal Tonnel, Civelsioh Sttoctoves, Coffer Dun, Stater Dan

and Ok Kwmup Divelsich; and

[B)  any cther conitact that the State and the Company 1may aglee shoold

cohstitlole a "Tailings Majot Contiact” fol 1he putposes of 1his
definition.
"Test Cohditiohs™ has the ioeam hg giveh to i Clanse 134 11(a).
"Tesi Date” 1oeans each of the following:
[a] 1 Mlarch 1987,

(bl the thitd annivetsary theveof [or, if tequited pulsnant 1o the last

patagtaph of this defi hitioh, the secohd ahhiveltsaty theveof); ahd
(<) each thitd annivelsaty [hot being latet than 31 December 1996 of

the date determined in accotdance with patagraph (B abowve,

as any such date mmay be extended [Bol hot beyond 31 Decanber 1994G)
potsuant ioihis Agreeinent o by agiesinent bet ween the State and the

Cowmpany, plovided that if ahy such date shall be 5o exiended [the date 1o

which soch date shall be exlended being hevein tefeted 1o as the

"Extehsioh Cute"), the "Test Date" shal | bethe fitst day of the calendar
mahth ih which the Extensioh Date falls (o, if Lthe Extensich Date is the

first day of a calendar imenth, the Extensioh Clate).

Fol the putposes of pataglaph [b) above, the Company will detetimine as of

the Test Date efetied 1o i pataglaph (2) above which Expansich

Developiment Plah [the "Closest Plan") prepated with tespect 1o such Test

Cate was closest, based opon the Equily Basis Beal Teuns Cash Flow
Fotecast and 1he Ciebil Basis Escalated Cash Flow Forecasis applicable

theteto, 1o satisfying all of the Test Conditions. The Coumpany will then

delelitnhe:

-13 -

Sch. 1



Sch. 1 Mining (Ok Tedi Fifth Supplemental Agreement) 9999

i)

(i)

If it her:
(4]

(B)

whal Beal Tenns coppel plice assuunplicnh would have been tegui red
[the "Requisile Coppet Price™), fot each fiscal year coveted by the
Closesi Plan, 1o have enabled the Closest Plan 1o satisfy all of the
Test Conditichs if the gold plice asmmmplicn made for each such
fiscal year had been the avetage of the Published Gold Prices for the
peticd of sia mmohths ending oh the Test Date tefetted 1o ih
patagtaph [a) abowe; and

what Real Tenrs gold ptice assnmplion wonld have been reqoived
the "Requisile Gald Prhce") for each fiscal peal coveved by the
Closest Plah 12 have enabled the Closest Plan o satisfy all of the
Tesl Conditions if the coppet price assunplioh made fot each such
fiscal year had been the avetage of the Poblished Copper Piices for
the petied of sz inenths ending on 1he Test Cate refetied 1o in
paragraph [a) abowve.

the avetage of the Published Coppet Plices fol the peticd of six
mahths ending on the date which is ten imenths after the Test Date
tefetied 1o in pataglaph [a) above [as soch date imay be extended by
agtecioent belween the State and the Cowmpany) is not less than 1he
Requisite Coppel Price; ot

the avelage of 1he Published Gold Prices fol such petied of sin
mehthsis hot less thah the Reqoisite Gold Price,

then the Test Dale tefetted 1o pataglaph [b) above will be the second
annhivelsaly of the Test Date vefetied 1o i patagiaph (2] above.”, and

(k] by inselting the following definitiohs afiet the definitioh thetein of
"United Sates Diollais" and the sigh "USE™

*'United States GNP Deflatot” mmeans the Ioplicil Price Ceflator for Gross
Matichal Predoct published fioun time 1o tioe in "Ecohoumic Tndicalots" by
the United States Depatioenl of Cowmuneloe, Butean of BEcohoumc
Analysis, ol 11s sucorssol publication.

"Updated Single Line Plan” has the ineaning given toitin Claose 134 . 1(a).".

5. PERMAMENT TAILINGS LIGEMCE
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Clause 2% of the Principal Agrecioent is unended by insetting the fallowing
plovisich at the end theteot:

914

[a) the Coumpany fails i lel [by enleting inle a2 conltact ot by issuinga letter
of award accepling a cohllaclols bid, 1h eithel case ploviding fou
cohsitoction the timing of which is consistent with the consitoction
schedule vefetred 1o in Clanse 22,14 k) (25 the saoe mmay be unended ot
madified flom 1ioe 1o fime by agiesiment belweeh the State ahd the
Cowmpany)) any contract that is 2 Tailings Major Contract by any date [the
"4 wald Date"] that shall have beeh agleed upon fiowm tioe 1o time by the
State and the Coumpany fot that putpose, provided that the Compahy may
ih ils disclelich detelimne 1o cohstiuet the facilities thal would clhetwise
be coveled by any such Tailings Majer Contract and, if the Caumpany shall
have givenh hotice to the State 1o such effect oh ot plict 1o the Awald Date
velating 1o such Talings Major Contradt, the Stale shall hot be permited
1o ihvoke ahy pehallies tefetted 1o 1h this Claose 2214 atising fiown the
Cowmpany’s failote to lel such Tailings Majol Conltact by such Award
Date [provided that nothing cohtai hed in this patagtaph [a) shall affect the
Hate’s ights uhdel Clanse 22 14(b) 1h ahy case whete the Compahy
detelimines Lo conhslinel any such faclities); ot

[b) the Cammpany fails o make easonable plogless oh constioctich in
accolda noe with the const tucticn schedole agreed upon between the Sate
ahd the Counpany [and ihcoltpotated as the ahhexore 1o Change Motice Mo
742,29 2], as such consitoctioh schedole mmay be amoended o
madified fiom time 1o time by agiesioent belween 1he State and 1he
Counpany,

and:

(i)  inthecase of ahy soch failuve that shall have beeh doe 1= events ol
o bomrsta hoes ehli lely o substanhiall y beyohd 1the Coumpahy's
cohitel, the Cownpany shall het have 5o lel such Biajor Tailings
Contract ot teswmed soch plogiess, as the case mmay be, within 14
days afier (z] the consequences of such events ol cilcomstahces
shall have ceased to ptevent o hihdet the Caumpany floun doing 5o,
and (] the Company shall have teceived wliillen netice floun the
Etate specifyi ngsuch failuve ahd stating that ih the State’s opinich
the cohsequences of such evenls ol citcorslances shall have ceased
5o 1o ptevent or hinder the Campany; and

[#) intihecase of any othet such failute, the Coumpany shall hot be
1aking teasehable sleps 1o tewmedy such failuve within 14 days afler
the Cowmpany shall have teceived wiitlen holice floun the Stale
speci fyi hg such failure,

then, so lohg a5 the Counpany shall net be taking reasohable sieps 1o
veroedy soch failute, 1he avelage tale al which the Company shall be
petimiited o plocess gold ote will, if the Blinister for b netals and Energy
shall so divect, be tedoced 1o:

—-15-
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(4] for the fitst peried of &0 days, duling which soch failute cohtinues
ahd the Company shall hot be 1akihg reaschable sleps 1o remedy
soch failure, beyend any petiod of 14 days refelted 1o above—the
tate detetimned in accoltdance with the fotmala

PP,z PR

w heve

PP, issuch percentage [hot being less than 90%) as the binister
shall have divected fioun time 1o time by hotice 1o the
Cowmpany fol the pulposes of this palagraph [4); and

PE  isthe late [the "Petmanent Tailings S ystem Pre-Cefaoll Rate”)
specified in the Apploved Ploposals as bei hg the avelage Lale
a1 which the Company was, imunediately plict to such
tedoctich, petimiled 1o plocess gold obe; ahd

(B] theteafiet, ahd 5o lohg as such failure continnes and the Company

shall hot be taking teaschable steps to temedy such failute—the rate

detetimi hed in accotdance with Lhe folioola

PP.x PR

w hebe

PP 1ssuch petcemage [which imay be less thah 90%) as1he
Winistet shall have divected frow tiwe 1o tiioe by hotice 1o 1he
Ceowmpany fol the putposes of this palaglaph [B); and

PR istlhe Petmaneni Tailings System Pre-Defaull Rate.

The Coumpany agrees that, in the case of any failure wferted 1o in
pataglaph [a) ot [b) of this Clause 29.14 and afierthe Company shall have
beceived wiillen holice 1hetest, as afolesaid, the Company shall subumil 1o
the State a progtam of the steps that the Compahy ploposes Lo lakein
aldel 1o vermedy such failuve ahd shall thereafler keep the State infolimed
of the steps being laken with vespect theletc.”.

B. COPPER GOMNG ENT RATE FAGILITIES

The Plincipal Agtecnent is unended by substilaling the following for Claose 13
thereot:
Clapse 13 COWNSTRUCTION OF PLANT
13.1 By nct later than 1 JTuly 1986, ot such cther date that the State and the

Couwopany shall aglee upeh, the Cowmpahy will delivel o the Secietaty of
binetals ahd Enetgy a notice potsuant 1o Claose +.2 of 1he Fitst
Supplemmental Agreeinent which natice will include the Coampany's
developoent plan with tespect 1o the const lucticn of fac lities fol the
production of coppet cohcentlates that:

la) have a desigh capacity of 30,000 1ennes of ote pet day; and
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(b

include the faci lities veferred to in Clause 13.2[a).

Such facilities, as chahged floun time 1o e [with the Slate's
apploval, whebe bequited), ave hetein tefetted 1o as Lhe "Single
Copper Line". Such developiment plan will provide for the
completion of cohstiuction of all faclities that ate hecessaty Lo
enable 1he plocessing of coppel ole by the ose of such faci lities 1o
cowmuoehce hol latet than 31 Deceinber 1988, ol such oLher date as
the Sate and the Company mmay agiee that the leached cap gold oue
will be snbstantiall y exhaosted.

132 1a) The developioent plan teferted 1o 1n Claose 13.1 shall plovide, asa

1 o, fet:
(i) [4)

(B)

([l

(o

(E)

13

the mine facilities,

ihe ote ttuck domp;

1he cte feeding, conveying ahd stolage faci lities;
the powel soulce,

the prumary SAG mll and gravily plant;, and
plaject i nflastiuctote

in exislence al the date of prepatation of such developuoent plan, as any of
the sune ;e y theteafiel be added 1o ot clhelwise changed [with the
Slate’s approval, whete requived); and

[71 ] the fol lowing [logethel with ahy othet faci hities ol attahgements that the
Cowmpany reascnably beheves ate hecessaty o applopliate):

Y

(B

ic

(o

(E]

secondaty ball mmll and cyclohe circot,

flotation plant, incloding vegrind ball mill Sitcoit, cohcentlate
thickeher ahd filleting plant,

facilities ot artahgements (which mmay inclode attahgements with
third patties) for the lta hspott of coppel concentiates floun the
coppel plant e an ecean poll of olhel ttansshipment facilities,

applopli ae development of the Kiohga whatf abea 1o teceive, slote
and handle culgei ng coppel cohcentlales and 1hcoum hg foel and
gehelal catge;

artangeroents [which may inclode atra ngeroents with thivd patties)
at ot fol ah eceah polt, o othet ttahsshi puoent fac lities, for the
hahdling, ohloadi hg, sletage ahd loading of the coppel cohcentLales
oh o ooedh-going vessels, and

additiohal housing ahd coumumuhily facilities, ihcluding expahsioh of
olilities, thal abe hecessaly 1o suppoll any inclease in wolk folce
tequi bed fol the pleduction of coppel cohce hitates at the Llate of
30,000 tohhes of ove pet day.

[b] Ahy veaschable polential inletcohhectiohs that will faci lilate ah ex pahsich
of the {ype tefetied 1o in Claose 13A shal| be desighed in soch a way as 1o
penimt such inlelconhecticns.

17 -
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13.3 Atleastihtee imenths pliol 1o delivery of the notice tefetied toin Claose 13.1,
the State ahd the Coumpahy wil| coimioence good faith negotiatiohs velati ng ta,
ahd oh ol plict to the date of such delivety the State and the Compahy will
aglee npan, 2 cohstioction schedule ploviding fol the consitoction of 1he
facilities that ate 1o foun part of the Single Coppel Line, as sel fotth in the
developiment plan that the Compahy ploposes 1o ihclode ih soch hotice, and the
tespective dates by which the Compahy1s 1o lel [by entelihgihlo cohtlac ol by
imuing a bettet of awald accepling a cenliaclol’ bid, in eithel case ploviding for
cohsttustich the tivm hg of which is cohsistent with such cohsttuction schedule
[25 the sane 1may be unehded ot inedified fiown tioe 1o tine by agleament
between Lthe State and the Coumpany)) each conttact that the State and the
Company shall, in connectich with thei negetiation and agtesment oh such
cohsttuctioh schedole, have together desighated as 2 “imajol contract” fot the
putposes of this Clanse 13.3. TF:

[a) the Caunpany fails so 1o lel any such majot cohtiact by ahy date (the
"4 wald Date"] that shall have beeh agleed upon fiowm tioe 1o time by the
State and the Coumpany fot that pulpose potsuant to this Claose 13.3,
plovided that the Cownpahy mmay 1h s discietich delelimihe 1o cohstloc
the facilities thal would clhelwise be coveled by any such majol coniract
and, if1he Campany shall have given hotice 1o the State 1o such effect on
al priot 1o 1the Award Date velati nglo such ioajor conhltadt, the State shall
hat be pelimitted 1o ihvoke ahy pehallies tefetted 1o ih this Claose 13.3
atising frowm the Cownpany's failute 1o et such majeol contiact by such
Award Date [provided thal nething centained 10 this patagtaph [a) shall
affect the State’s tights ondet Clanse 13.3(b) ih any case whete the
Cowmpany detelim hes 1o cohstiucl ahy such faci hties); o

[b) the Cammpany fails o make leasonable progless oh constioctich in
accolda hoe wilth such cohsitoclich schedule, as such cohsituclicn
schedule mmay be amended ot mmadified fiown timoe 1o time by agrenment
between the State and the Coumpany

and:

[i) in1the case of any soch failote thal shall have been duoe 1o events ot
clcumrsiances entively ot substantially beyend the Comnpany's conitel, the
Couwnpahy shall hot have so |6l such cohtracl ol esmoed such plogless, as
the case may be, within 14 days afier [x) the consequences of such events
ol citcmrsiances shall have oeased 1o prevent or hinder 1the Company
fioun daing so, and [p) the Commpany shall have teceived wiilten hotice
fioum the Slate specifying soch failuve and stating that ih the State’s
apinich 1he consequences of such events ol cilcoirslances shall have
ceased 5o 1o plevent ob hindet the Commpany; and

(i ]in the case of any other such failuve, the Company shall not betaking
teaschable sleps to temedy such fail ke within 14 days afiet the Commpany
shall have teceived wiillen hotice floun the State specifying such failate,

then, sz long as the Coumpany shall not be 1aking teaschable sleps to temedy
such failute, the avetage rate al which the Company shall be pelimitted to
plocess gold ate will, if the Ministel fol binetals and Enetgy shall so ditect,
be redoced 1o
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[A) ol the fitsl petied of &0 days, duling which such failute continnes ahd the
Cownpany shall not be 1aking teaschable steps 1o tewedy soch failote,
beyohd ahy petied of 14 days vefetied to above—1ihe tate detelimined in
accoida hoe with the folumula

5P, x SR

whele
2P, issuoch percentage [hot being less than 0% a5 the bMinister
shall have ditected floun time 1o time by hotice 1o the
Ceowmpany fol the pulposes of this palagraph [4); and
SBE  isthe lale [the "Single Coppet Line Pre-Cefanll Rate")
specified ih the Apploved Proposals as bei hg the avetage Late
a1 which the Coumpahy was, umimediately phiol o such
vedocticn, petmited 1o process gold ove; and
[Bltheteafler, and so long as such failute continoes and the Caunpany shall
hat be taking teasonable steps Lo teroedy such failote—the Late
detelimbed ih accotdahce with the folhmola

5P.x SR

whe e
&P 15 such peroentage [which may be less than 0% as1he
Ministel shall have divected fiow tie 1o tioe by netice lothe
Cowmpany fot the putposes of this palagtaph (B); and
ER is the Single Coppet Line Pre-Defanlt Rate.
The Counpany agrees that, in the case of any failote teferted 1o in palagtaph [a)
ol [b) of this Clause 13.3 and afiel the Cowmpany shall have received wiitlen
netice Lheteot, as aforesaid, the Cawmpany shall subuwoit 1o the Stale a ploglam
of the steps that the Compahy ploposes 1o lake ih oldet 1o teinedy soch failuve
ahd shall theveafiel keep Lhe State infolined of the steps being laken with
vespect thetelo.

13.4 The notice referred 1o 1h Clause 13.1 shall be deall with i accotdance with the
plovisiohs and ploceduote sel ool in Clavse +.2 of the B sl Supplemental
Agreement; ptovided that the State mma y net olilize such prowisiohs and
precedule in such a mmannel as 1o chahge matetial |y the facilities that atete foun
pali of the Single Coppet Line flomn thase plosided fot 10 this Claose 13, Afler
the Slale’s apploval of soch hotice:

[a) the Company shall be cbligated, in accotdance with 1his Agreement and
the Appltoved Proposals, to ploceed, in accordance with the constroction
schedule vefetred 1o in Clanse 13.3 [as such cohstinction schedole mmay be
unended ob imedified as afotesaid), with constiuction of Lthe Single
Cappet Line plovided for in the developuoent plan incl uded in soch
natice; and

[k the Coumpany will not ofilize the valiatioh procedote set fouth in Claose
4.1 ot +.2 of the Fitst Supplemmental Agleament ot 1he procedute sel folth
in Claose 29.2 heteof, and 1he State will not otili ze the appleval
plocedutes in such Clanses, ih such a way as 1o seek changes 1o the
Apploved Proposals, with bespect 1o the cohsltuclich of the Single Coppet:
Line,1hal are ihcohsistent with Clanses 13.1 and 1327
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7. GOPPER EXPANSION

The Principal Agreewent is unended by insetting the fol lowing provisichs
immediately afler Clavse 13 1heveot:

Clavse 1384 COPPER EXPANSION

134.1 The Compahy will piepate and delivet 1o the State copics of:

[a) a developioent plan [the "Updated Single Line Plan") velating 1o the
cohsituclioh ahd opetatich of the Single Coppet: Line, as apptoved by the
Slate in accotdance with Claose 13, and updated 1o veflect any changes
[with the Slale’s approval, where teqoived); and

[b] @he ol inote develepnent plans telating 1o the cohstiuction and operalich
of ah Expanded Coppet Fasility.

Ln additich, each Spohscl [as defined in Claose 5.5 of the Bii=l Supplemental
Agieemment) al 115 oplich moay (but shall het be cbligated to) deliver 1o the
Company, by net later than the date which is eleven mmenths prict iz the date
detetim hed ih accotdance with patagtaph [a] of the definition of "Test Date"
[ot, whete the Econownic Test is 1o be tepeated in accordance with Claose
134 11(f), by nat later than the date which is eleven manths plict 1z the next
succeeding Test Date), hot ioote thah two developioent plans vel ati ngto the
cohsituctioh ahd opetatich of ah Expahded Copper Facility and, if a Spohsol
so delivels such a developoent plan (o plans) 1o the Commpany, the Cownpany
will [aflet any optim zatich theveaf by the Counpany in accotdance with Claose
134 2(c) deliver 2 copy of each such developunent plan o the Slate. Each
development plah tefetred 1o in [b) abowve, ahd each developument plah which
has been delivered by a Sponsot 1o the Cownpany and [where applicable) which
has been optimized by the Coumpany in accotdanoe with Clanse 134.2(c), 15
hetein tefeltted 1o as ah "Expahsioh Developument Plan®. The Updated Single
Line Plan and each Expansicn Developument Plan shall be prepared and
cohtempotanecos| y delivered 1o 1he Slate by not later than the date which is
two mmanths plict to the date detetimined ih accotdance with patagraph (a) of
the definitioh of "Test Cate” (o, whete the BEcohowmic Test is 1o be tepeated ih
accoldance with Clause 134.11(f), by net later than the date which is twa
mahths pliet o the next succeedi ng Test Dale).

134 2 The Updated Single Line Plan and each Expansich Developoent Plan shall:

[} include nhcosted basic plocess flow diagtamrs ahd i ning plans and shall
be accoumpanied by suppotling dala sufficient 1o enable intetplelation, for
the pulposes of the Ecohaimic Test, of such Updated Single Line Plan ov
Expansich Developiment Plan [as1he case inay be) by competent
plofessiohal engi neets;

[b) covel 1he petiod of 24 fiscal yeals [a "Folecast Peliod") counena hg oh
the velevant Tesi Crate; and

[<) [in the case of ahy Expansion Developiment Plah prepared by 2 Sponsot
and delivered 1o the Company) be optiimzed by the Company (so as1o
plewmale efficiencies of opetations, withool changing the basic elewents of
such Expansion Development Plan), 1o the extent that the Company
cohsidels applopliate, plovided that such eptismzatich shall be deheih a
cohsistent mannet with tespect 1o all Expansich Developiment Plans.

134 3 Bach Expanhsioh Developioent Plan shal I:
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[2) povide for facilities fol the ploductioh of coppet cohoentlates which,
including the Single Coppel Line, have 1 desigh ca pacily of net less than
+35,000 tehhes of ove pet day not ioete than &0,000 1ohhes of ove pet day;

(b ptovide for the following:

i) all additiohs Lo mining, gl nding, flctation, tegrinding, thickening
and filtering capacities that ave hecessaty 1o achieve the desigh
capacily ptovided fol ih such Expansich Development Plan,

[#) an appropiate manher [which may inclode artangements with third
patlies) of ltahspoll hg coppel cohcenliales fiown 1he coppet plant to
Kinnga,

1] anapptopliae mannet [which ooy inclode attangements with thid
patlies) of ltahspolli ng coppel concentiates fiown Kiohga 1o an
oceah poll o othel ttansshipioent facilities, and for handling,
uhloading ahd stelihg such cohcehllates ahd loadihg 1he same oh 1o
ooelh-going vessels,

[iv) a powel sooloe detetimined 1h the manhet set folth ih Claose 18.5 (o
fol the potposes of Clause 134.12, 2 powel sculce which, together
with ahy powel souloe 1h existence a1 the dale of prepatation of soch
Expansich Development Plan, is capable of genetati ng sufficient
powel o opelate the Expanded Coppel Faci ity plovided for in the
Expansich Cevelopument Plan incloded in 1he velevant Expansicn
Change Matice 21 the desigh capacity provided for in such
Expahsoh Developiment Plan); and

i~ suoch additiohal housing and cormmohity facilities, incloding
cxpahsioh of olilitics, 25 ale hecmssaly Lo suppoll ahy ihclease ih
wolk folce telati ng 1o the desigh capacily plovided fol in soch
Expansioh Developiment Plan; and

() povide for productich frowm 1he expahded facility 1o coimupence by hat
later thah:

(i) the date which is four yeats afier the date detetim hed in accotdance
with patagtaph [a) of the definitioh of "Test Catle”; ot

[1)  whete1he Bocohounic Test is 1o be repeated i accotda hoe with
Clause 134 11(f] [ot, for the putposes of Claose 134,12, whete ah
Expansion Change Motice is subumitted afier the Test Dale
detetim hed ih accotdance with patagiaph (a) of the definition of
Tesl Date):

[4) ifthe powel sontoe ptovided for ih such Expansion
Dievelopment Plan does het include hydro power—the date
which is thiee yeals after 1he velevant Test Cate (oL, forihe
putpases of Clanse 134,12 the date which is three years afier
ah Bxpahsich Chahge Motice 15 apploved ol deeined apploved
by the Slate ol olhelwise becowes effective); ol
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[B) ifthe powel soontoe ptovided for ih such Expansion
Cievelopment Plan includes hydre power—the date which is
foul yeals afler the televant Tesl Date [or, fol the potposes of
Clanse 134.12, the date which is foor yeats after an
Expahsiah Chahge Metios 15 apploved ob deeioed apploved by
the State or cthelwise becoines effective).

The expanded facility that is previded for in any Expansion Development Plan
that ioeets the criteria set fouth in [a), (bl and [c) above is hevein referred 1o as
ah "BExpahded Coppel Faciliiy"

134 4 The Caumpany shal | ptepale, for the Updated Single Line Plan and each

Expansich Developoent Plan, a statement of fotecast cash flow (an "Equity
Basis Real Telirs Cash Flow Folecast”), ih acooldahce with Clanse 1347, for
cach fizcal year included in the elevant Foltecast Petiod. The fotecast of
"Incowne Tax Expense” to be included in the Equily Basis Feal Teurs Cash
Flow Fovecastin vespect of any Updated Single Line Plan or Expansich
Developument Plan wil| be detived floun 2 sepatale slalemment of folecast cash
flow (2 "Diebt Basis Excalated Cash Flow Fovecast”) thal shall be prepated by
the Company, for each fiscal yeat incloded ih such Fovecast Petied, in
accotdahce with Clanse 134 .5 for the Updated Single Line Plan ot such
Expansich Developoent Plan (as the case ioay be). Each Equity Basis Real
Tenms Cash Flow Bovecast and Cebl Basis Escalated Cash Flow Eovecast shal |
indicate the fiscal yearincloded therein in which the Cash Flow Cot-Off Date
falls and, fol the putposes of detenmining whethel the Test Condilichs shall be
salisfied asof any Test Dale:
[a) in the case of any Equity Basis Real Tetios Cash Flow Bolecast—1ihe
"Annoal Cash Flew"; and
[b] in the case of any Debt Basis Escalated Cash Flow Fovecasi—the "Cash
Sutplus” or "Cash Shottfall”, as the case imay be,
for each fiscal peal subsequent thetelo shall be zele.

134 5 Each Debl Bamis Escalated Cash Flow Eolecast shall:

[2) besubstantially ih the foum of Schedole TV hetelo;
(b] take acconnt of:

i) all depreciation ex pense ih tespect of ahy assel acquited o fovecast
1o be acquited phict to the coummencemen! of the televant Eolecast
Petiod and in tespect of any assel thal s fotecas! 1o be acquited
therein;

1) all inletest expense oh any debl incolved ol fotecast 1o be incatted
plict 1o the commne hoemme it of the velevant Fotecast Peticd and oh
ahy debt that is folecast 1o beihculted thetein,

[#) the carty-forwaid of any losses incutied ot fotecast 1o be ihcutted
plict 1o the communehcame hl of 1he velevant Fovecasl Peticd and of
any losses that ate fovecast 1o be incolved 1hetei n, 1o the extent that
such losses have hot pleviously beenh utilized ol plevicus|y forecast
ia have been ulilized, and

—22 —



Mining (Ok Tedi Fifth Supplemental Agreement) 9999

[iv] any payoent ih tespect of any labilities (that would be disclosed in

1 balahce sheet of 1the Company prepared ih accotdance with
genela ||y accepted accounting piinciples in Fapoa Mew Goinea)
incutted ot fotecas! 1o be ihcotied plicl 12 the camoencanent of the
televam Botecast Petied and in tespect of any soch liabilities that
ale forecast 1o be ihcotled thetein [ih the case of debt, ih accotdahoe
with Clanse 134 5(d)x]);

[<) coumpule incouwoe lax expense by applying the plowizsiohs of Claose 23; and

(d] be prepared oh the basis of the followi hg ass wmpticns:

(1] "FOB Revenuoe' shall be detetimined, as sel forth in Schedole TV
heteto, by subliacting (x) the agglegate of "Simeltingand Refining
Charges" and "Divect Chatges 1o Sales” froun [y) "Gross Revenoe”.
Ln calculating "Gros Revenue” folany fiscal yealincluded in such
Cebt Basis Escalaled Cash Flow Bovecast, the following melal plice
assmmplichs will be made:

(&) Thecopper plice 1o be used for each fiscal pear included in the
televahl Folecast Petiod shall [subject 1o the |ast sehiehoe of
this Claose 134 3(d)(i)) be the Beal Tenrs ptice agreed
between the State and 1the Counpany. Failing agteeioent by not
later than the date which is five ioehths prict Lo the televant
Test Dale, such pliceshall [subject iz the last senlence of this
Claose 134 .5(d)(1)] bethe atilhmoelical avelage of the plices
quoted as "most likel ¥ or, 10 the extent that "imost likely"”
quoles abe hol wade, the atithimetical avetage of Lthe imdpaint
plices, fovecast [in Real Telrs) 1o the Cowmpany for that fiscal
yeal by the followi ng foul folecasting soulces, naoel ¥, belal
and Minetal Reseaich Service, Lid., CRU Consuliants, The,,
Resculoe Stialegies, Ihe. and Chemical Bank. Each of such
folecasti ng soulces will be insttocled 1o provide folecasts for
cach fiscal yeal included ih the velevant Fotecast Peliad,
provided that if the latest fiscal year for which such
folecasti hgsoulce would costoumalily poblish ot ol herwise
plovide a fotecast (1he "Last Published Yeal") is plict 1o the
last fiscal yeat ih the velevant Fovecast Petiod, then, fot each
fiscal yeatin the televant Forecast Petiod that is subsequent to
the Last Published Yeal, the fotecast of such fotecasting
souloe shall be, folthe potposes of 1his Claose 134 S(d)(i)(4),
the avelage of the fovecasts provided 1o the Cowmpany by such
folecasti hgsoulce fol the Lasl Published Y eal and the twa
fiscal yeais immuoedialely pleceding the Last Published Yeal.
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(B

i

iy

The geld price to be used for each such fiscal yeat shall
[subject io the last sentehoe of this Claose 134 5(d)(1)) belhe
manthly avelage of the phice in Uniled Slates Dollals pet oy
cuhce fol gold in bats fol good delivery with a imnimom 995
palis pet thousahd fihe published by the Lohdoh Bollich
Dealers (a5 set fotth in "Tietals Week ", Wew York, ol s
soccessal publication, asthe "LOMDON FINAL TR OZ"
quelation), ot the successol quotation, for each of the 18
calendat mmenths i munediately preceding the date which is two
manths prict 1o the televant Test Datle and agguegating soch
manthly averages and dividing such aggregate by 18,

The silvel plice 1o be used fol cach such fiscal yeal shall
[subject 1o the last sehiehce of this Clanse 134 5(d)(3)] be the
manthly avelage of the pice in Uniled Slates cents pel Loy
cuhce fol silvel in bals for good delivery with a m nimom 999
palis pet thousand fine (s set forth in "Metals Week ", Mew
¥ork, o ils successor poblication, as the "LOMN SPOT/US
EQVR/TR DZ" quatlation), ol the succemol quatation, fot each
of the 12 calendal mmonths iwouedi atel y precedi ng the date
which 15 iwo mmonths piict i the televant Test Dale and
aggregati ngsuch mmanthly averages and dividing such
aggregate by 18.

The 102l yedennun plice 1o be used fol each such fiscal year
shall (subject 1o the last sentence of this Claose 134 S(d)(i])
be the quotient obla hed by agglegat hg the Blidpoim
Quotatich (a5 heveinafier defined) for each week inthe 18
calendat menths i muoediately preceding the date which is two
mohths priot o the televant Test Dale and dividing such
aggtegale by the hoobel of weeks ih such petiod of 12
calendat menths. The "Widpoint Qoolation” shall be the
avetage of the high ahd low quotaticns fot the MW Dealel
Oxide plice in Uniled States Dollats pet pound of
melybdenom oxide (a5 sel folth in "WMelals Week ", Wew Yok,
ol 115 sncosssol publicaticn, as the "MW DEALER OXIDE"
quetatichs), ol the snccessol quatatichs. Each of the plices so
1o be nsed for each fiscal yeat ihcluded ih the televant
Fotecast Petiod shall be escalated by applying the United
States GNP Deflatol fot such yeal (detetim ned i accatdahce
wilth Clanse 134 5(d)[11)[4])

(1)  Opetating Cosls, Capilal Expenditotes; Selling, Genetal and
Adimhistrabive Expenses, Working Capital Requivemenis and O her
Tems:
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Opetating Costs, Capilal Expenditutes, selling, general and
adiminisitative expehses, wolking capilal requirernents, mmhetal
toyalies, costs altiibutable 1o the oser charge payable ondet the
Inflastioclole Agteanent and depleciation, aimolti zalien and o het
hoh-cash chatges will be as forecast by the Cownpany (subject, in the
case of Capital Cost Counpohents ahd Othet Cost Calegolics
[including any Contingency Ainoonis 1o be incloded with vespect 1o
such Capital Cosl Cawnpohents and Cther Cost Calegolies in
accoldance with Clavse 134 5(d)[n)[C)), io review 1h accordance
with Claose 134 .8). Soch folecasts will hotinclude ahy ammeunhts in
bespect of conti ngencies except in accotdance with the next
senience. Opetaling Costs, Capital Expenditutes, selling, general
ahd adimhist tative expehses, wolkihg capital bequi beroehts, cosls
atibulable 1o the uselchatge payable undel 1he Tnflast tuclote
Ageement and depreciation, ammetti zalich and clhelr hoh-cash
chatges will, in tespect of each fiscal year incloded in the relevant
Forecast Peliod:

[4) Al becaloolated ih Real Teltos except that:

(1]  costs aiibulable 1o the usel chatge pavable undet the
Tnfiast toclure Agresmment will be the uncont detetimm hed
in accotdance with the Thftasttoclote Agleemment and any
other a pplicable assnmplions contained hevein, and

21 any folecast depleciatich expehseih tespecl of ahy assel
acqui ved ot folecas! 1o be acquited plict 1o the
couwrunencerent of 1he televant Fotecast Petiod and in
tespect of ahy asset that is forecast 1o be acquived
thetein will be detetim hed 1h 2 mmahhel hat ihcohsistent
wilth Papua Mew Goinea lax law, except that the
Counpahy's fotecast shall assmoe that the Cowmpany
seeks 1o 1o hium ze "Thoome Tax BExpense”,

[B) then beescalaled [except for the anounts vefetted 1o in
Clanses 134 5(d)(11){AN1) and [2)) by appl sy ng the United
States GNP Deflatel for such fiscal yeal [detenmined in
acooidance with Clanse 134 5(d) (i )[A)) [provided that while
the base ammool oh which ahy topalties ate calcolated will be
escalated, such toyallies will ol therrselves be furthet
escalated); and

(C) inthe case of Opetating Costs ahd Capital Expenditoves, be
1hoteased by ah aimeunt [Lhe "Cont hgehcy Aimcont”)
teflecting ploject contingehcies, which:

(1) will be based upon the Cownpany’s previous operaling
ahd cohsituctich expehiehce, the shgheelihg compleled
al thal e ahd uhceliai nties atisi ng flom, anchg olhet
things, the locatioh and natote of the Praject; and

[2)  coold aveltage up i apploxiunately 30%, provided 1hat
such average, and any padicular Contingency Ainount,
could be less than ot greatet than 30%.
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(#i] TInflatioh ahd intetest rates:

(4]

(B

Lnflation:

The Coumpany will subumil to the State, by not later than the
date which is five months plict 1o 1he televanl Test Clate, the
Couwmpany's fotecast of the United States GNP Deflator for
cach fiscal yeal ihcluded ih the velevant Fotecast Peliad. If the
State notifies the Cowpany within one meonth afler subumissich
of such fotecast that such folecast is hot acceptable 1o the
Etate, then the United States GMP Deflatol to be used for each
fiscal yeatincluoded in the velevanl Fotecast Peliod shall be the
atithioetical avetage of the United States GNP Ceflator
forecasts froun Data Rescuices, Tne., Chase Econcuoet lics
Associates, The, ahd Whalleh Bcohoume Bovecasting
Aszociales, Inc. I the Slale does hol so netify the Company
thal 1he Caumpany’s fiorecast is hol acceplable, the Company's
fovecast will be osed.

Inlerest tales:

(11 Tn respect of fixed tale debt cotstanding on ol prict 1o
the cawmunenoewment of Lthe televant Fotecasl Pelied,
actoal interest tates applicable lo such debl, as sel foith
ih the decuoeniation thatl shall have beeh entered ihioin
relatioh 1o such debt, will be nsed.

2} The Compahy will subimt tothe State, by hot latel thah
the date which is five imenths priol 1o 1he velevant Test
Cate, the Campany's forecasl of Inletbank Rates for
cach Seimi-Annoal Interest Peticd [as defined in the
definitich of "Inetbank Rate")incloded in the pelevant
Folecast Petiod. If the State notifies the Coawmpany
within ohe imehth aflel subimssion of such folecast that
such fovecast is hol acceplable 1o the State, the
atithioetical avelage of the forecasts of [nletbank Rates
froun Data Resonloes, Tho., Chase Boohomel Hios
Associates, The. ahd Whatloh Ecchormc Botecasti ng
Associates, The. will be used. Tf the State does hot so
notify the Cowopany that the Company’s fovecast is nat
acceplable, the Caumpany’s forecasl will be used.
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31 Tn respect of flcati ng late de bl cutstanding at the
cowmumenceioent of the televanl Fotecast Petied, i1 shall
be assuoed that [x) 1hlebest oh such debt will acctue fol
each Seim-Annvoal Thievest Peticd 1 heloded in the
velevan! Folecast Pelicd [an the basis of the actnal
hiwobet of days elapsed in such Sewmi-Annoal Tntetest
Pelied ahd a yeat of 360 days) and (y] the folecast
interest tate 1o be osed for such Semmi-Annoal Thierest
Pericd will be equal 1o 1he sum of the fovecast Thietbank
Raie for such Seim-Annoal Tnterest Petied, detetmined
in accotdance with Clause 134 5[d)(in)(B)[2), and the
matgih applicable o such debt for such Semm-Annoal
Intevest Period, as set fotth in the docooentation that
shall have beeh ehleted ihio 1h belatioh 1o such debt.

41 Tn respect of all debl assoiped 1o be diawn dewh afler
the cowrunencewnent of Lhe televant Fotecast Period, i
shall be assimed thatl such debt is floating Late debt and
that [x) intebest oh such debt will acctue fol each Semi-
Annoal Tnterest Pelied ihcluded 1h the relevant Borecast
Pelied [oh the basis of the acinal humber of days
clapsed in such Seim-Annoal Tnletest Peticd and a year
of 360 days) and (y) the forecast intelest tale 1o be used
fol such Seum-Annoal Thtevest Period will be equal 1o
the sum of the forecast Thietbahk Rate fol such Semi-
Annoal Tntetest Petiod, detetim hed 1n accotdance with
Claose 134 5(d)(7i)(B)(2), plus 2 matg h of 0.25%.

[iv] Exchange rates:

[A)1 All aponnts1ncloded 1h such Debl Basis Escalated Cash Elow
Fotecast will beexpressed in United States Dollats. Any
amouhis 1h cottehaies othel than United States Diollas will be
cohvelted 1o United Slates Dallats oh the basis of the
applopliale Lale, as specified in Clause 134 3(d)liv)(B).

[B] Folthe potposes of Claose 134 5(d)(iv)[A):

(11  Apsttahan dollats shall be cohvelted 1hie Uhiled Slates
Dellas al the atthoetical avetage of the buying Lales of
enchange fol United Slates Diollais against A ostialian
dollais a5 quoted by the principal Sydhey branch of
Wesipac Banking Cotpolation at apptoximately 11:00
a.m. Sydney tioe on each of the days fot which such a
quote is 5o plovided duling the petied of six manths
ehding oh the dale which is {wo mohihs puoriothe
relevam Test Date,
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[v]

Drebd:

(2]  Kinashall be cohveled ihto United States Dollals at the
atithioetical avelage of the teleglaphic tansfet buying
Lales of exchahge for United States Dol lals against Kina
as quoled by the Poll Motesby blanch of Westpac
Bank—PMG—Limited as its indicalive mmothing tale oh
each of the days fot which soch a2 quote is so provided
duting the petied of six mmehths ending oh the date
which i5 1wo mmonths prict 1o the velevant Test Date; and

[3)  each corvency other thah Aositahan dellars and Kina
shall be converted ihla United Sates Dollais a the
atithioetical avelage of the quoled spot Lales al which
the plihcipal Lehden brahch of Citibank, N.A. offels 12
exchahge United States Diollats fol such coltency at
apptoximately 11:00 2.0, Lohden time ah each of the
days fol which such a quele is so plovided duling the
peticd of six mmonths ending oh the date which istwe
mohths phiot 1o the televant Test Date.

The Fcllcwing asmmmplichs will be made:

Y

(B

i

de bl cuista hding o fovecas! 1o be cutslanding atthe

cowrune hoemeht of 1he televant Folecast Peliod, ol folecast 1o
be drawn dowh thersin, ohdel decumematich the telofole
enieted inle wil| be tepaid 1h accotdahoe with the bepa woent
plovisichs of such doc nmentatich;

all Capital Ex penditoles [othet thah ancuhls expended ol
veplacement of plant, plopeily and equipment ot for vepails
anhd mmaintenahoe of ahy plant, propeily ahd equipument) of the
Cowmpany fotecast 1o be mmade duting the vel evant Fovecast
Petiod will be finahced fioun exterhal soultces with 75% of
soch financihgle be plovided floum new debt and 25% of such
finanhcihg o be provided fiom equity conlli botichs 1o be mmade
ih cash by the shateholdets of the Company;

the Compahy will hot exceed the Latio of Debt to Equitly set
folth in Clause 3.3 of the Fist Supplewental Agreement; and
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(D) vepayments of piincipal in tespect of debt [other than debt
veferted 1o in Clanse 134 5(d)(v)(4])) 1o be incorted fol the
putposes of financing Capital Expenditoves in tespect of the
Single Coppet Line will coimnence six mmonths after the date
oh which the fit=l productioh of coppel concentlates flioun the
Single Coppel Line is fovecas! 1o occul, all as sel folth in the
Updated Single Line Plan, and tepaymoents of plincipal in
tespect of debt [othet than debt refetved 1o in Clanse
134 50d)(v])[4)) 1o be incurted fol the putposes of financing
the Capital Expenditores vefeted 1o in Claose 134 .5(d)[v)(B)
wil| coumumence six ioehths aftet the date on which the fitst
production of coppet cohcenltates frowm the Expanded Coppet
Facility included in the Expansich Development Plan 1o which
such Debl Basis Escalated Cash Flow Folecasi telales 15
folecast o oocul, al | as set forth in such Expansich
Developioent Plah, ahd all such repayiments will bemade oh a
siiaight-line basis, with the final tepa woent being mmade:

(1}  inthe case of debd forecasi o be incutved in
tespect of the Single Coppet Line—an the date
which is nine yeals aflel the date of fiist
diawdewn thereot; and

(2]  ihthe case of debt folecast 1o be ihcotted in
tespect of an Expanded Coppet Facility [othet
than debt vefetied 1o in Clause
134 5(d)(~)(D)[1)—oh the date which is hine
veals aflel the fitsl diawdown theveof.

If, oh the basis of such Debt Basis Escalated Cash Flow Fotecast, the

Couwnpa hy fotecasts that "Thcowe Tax Expense” will be payablein ahy fiscal
yeal ihcluded 1h the televant Folecast Petiod, the ammonnt of "Thoome Tax
Expense ' so folecast 1o be payable will be de-escalaled 1o 2 Rea| Telms
amounl by applying the United Slates GNP Deflatol fol soch fiscal yeal
[deterimm ned in accordance with Clanse 134 5(d)[11i)[4)) and such Real Telrs
amauhl will beincloded as the fotecast "Thoowme Tax Expense” coumponent fol
the televant fiscal yearin the relevanl Equily Basis Real Tetirs Cash Flow
Fotecast.

134 & The Caumpahy will, whele hecessaly, coumumssich Lhe folecasling soulces
tefetied 1o ih Clause 134 .5 1o prepabe the televan! fotecasts specifically for the
putposes of the plovisiohs of Clause 1345 and to ptovide such fotecasts 1o the
Cownpahy hot later thah the date which is two mohths phot 1o the televant Test
Date. If any fovecasting scotoe tefetted 1o 10 Clause 1345 shoold cease 1o exist
ol alhelwise becomne incapable of ploviding a folecast of becoune ohwilling 1o
provide a fovecast, a veplaceinent fotecasting soutce shall be agleed by the Stale
ahd the Coumpahy ot, if the Stale ol the Caumpahy 5o lequites by hotice 1o the
other of thewn, shall be nouwm nated by an expeit 1o be agleed opon by the Stale
and the Cawmpany.
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13477 Bach Equily Basis Beal Tenns Cash Flow Fovecast shall:
la) besobstantiall y in the folun of Schedale ¥ hevetls; and
(b be plepared oh the basis of the followi ng ass wmpticns:

i)

(i)

[}

"FOB Revenue' shall be detetimined, as set foith in Schedole
heteto, by subliacting (x) the agglegate of "Simeltingand Refining
Chatges" ahd "Divect Chatges 1o Sales” floun [y) "Gross Revehoe.
Ln calculating " Gro= Revenue” folany fiscal yealincluded in such
Equity Basiz Real Tetirs Cash Flow Foltecast, 1he following metal
plice assumphiohs wil | be made:

Coppet, gold, =i lvet and mmelybdenum plices 1o be used fol each
fiscal year ihcluded ih the televant Forecast Petiod will be the Real
Telurs plices 1o be used for such fiscal peal in accordahce with
Clapses 134 3(d)()(4], (B), (C) and (D) vespectively, bul such
plices will nel be escalated in accoldance with 1he last senlence of
Clause 134 5(d)(i).

Opetating Cosls, Capilal Expenditoves, Selling, General and
Adimnistrative Expenses, Working Capital Requivements and (her
Tems:

Opetating Costs, Capilal Expenditutes, selling, general and
adiministiative expenses, wolking capiial requiteinents, mmhetal
teyalies and costs alit bolable 1o the oser charge payable nndet the
Inflasttoctute Agreement will belhe Real Telirs ancohts calcolated
ih accotdahee with Clavse 134 5id)i1) (encluding Clanse

134 5(d)(m)(B)) except thal costs atiii botable 1o the nsel chalge

payable undet the Infiasttoclote Agleemment, with tespect 1o any

fiscal year included in the Belevant Fovecast Peticod, will be

detetim hed ih accotdance with the Thftasttoctole Agreament, and

any cther applicable assnmplicns contained herein, and then will be

de-escalated 1oa Beal Tenns ameant by appl ywngthe Uniled States

GNP Deflator for such fiscal yeal [detelimined in accotdance with

Clavse 134 5(d)[in)(A)).

Taxaticn:

(&) Tfinanyfiscal year incloded in the velevant Fovecast Period
"Theoume Tax Expense” is folecast 1o be payable oh the basis
af the Debt Basis Escalaled Cash Blow Bolecast, the Real
Telrs ancunl of such forecast "Themoe Tax Expense” will be
included as the fotecast "Ihoowe Tax Expense” for such fiscal
yeal in the BEqoity Basis Beal Tenrs Cash Flow Fotecast.

[B] Foleach fiscal yealin which the "Annoal Cash Flow" folecast
in the Equily Basis Real Tenms Cash Flow Folrecast is
positive, such positive "Annoal Cash Flow" shall be redoced
1o the prodoct oblained by moultipl y hg such postive "Annoal
Cash Flow" by the factor "1—X", whete "X" is the Lale
[explessed a5 4 decimal | al which dividends payable by the
Cowmpany (1o shatehaldets that ate hon-tesidents of Papua
Mew Gumihea) ate subject 1o withholdihg Lax, 1h accoldahce
with Clanse 239
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[iv] Exchange rales:

Al ammeonts incloded in such Equity Basis Real Tetirs Cash Elow
Forecast will be expressed in United States Dollas. Any amennts in
cultehcies other than United States Dollats will be cohverled 1o
United States Dollais a1 the applicable exchahge tates detelimbed ih
accoldance with Claose 134 5(d)(iv].
134 8 [a) The Company will petimt the Expeld 1o teview and cowmunent oh each
Expansich Development Plah pliot 1o deliveling a copy of such Expansion
Dievelopment Plan 1o the State puisoant 1o Classe 134 .1 and the Company will
consull with the Expell and keep the Expett fully infelined 1n connection with each
such Expansich Developument Plah. The Campany will lake account of suggestions of
the Expetl ih cohheclich with the Commpahy's optimization of each such Expansich
Development Plan in accotdance with Clanse 134 2(c).

[b) The Expeit shal | be present in Papoa Mew Guoinea 1o the extent hecessaty
fol the due peifolimance of his duties and shall have full access Lo all
televanl estimating guides, books, tecotds, infoumation and facilities and
all plans, slodies and cottentl opetati ng ihfotmatizn Lthal may divectly o
inditectly affect fulure plans for the Single Coppel Line ot an Expanded
Copper Facility or both,

[c) By soch date as the Slale and the Company shall agree upon, fot the
pulposes of this Clanse 134 8(c), al the time of desighating the Expett,
the stale and the Caumpany shal | aglee [such agreament 1o be sel fotth ina
side letiel between the State and the Company] oh a budget for the Expert
ihcluding amoohis that mmay be paid o ahy oolside cohsollanls thal may be
telained by the Expelt, provided that the cowmpe nsation of the Expett will
be as agieed between the Comnpany and the Expeld pliot 1o the
appointioent of the Expert and will be paid by the Company.

[d] The Company and the Expeit shall use theit best effolts 1o aglee, for the
putposes of Clause 134 5[d)(i1), on the Real Tetuns aiocunts of the
Capilal Cost Caunponents and of 1the Othet Cost Categolies. I the Bxpeit
deteimines, within 30 days afier the Coumpany has established its fotecast
of such Real Telirs mnouhts, that:

(i) the Real Tenrs total amount of ahy of the followi g components
leach of which is hetein vefetted 1o as 2 "Capital Cosl Cowmpohent”)
of Capital Expendilobes, hauoely:

(&) minefaclities;

[B] coppet plant;

[C)  transpouatich;

(O powelsopply;

[E] towh faclities; and

[F]  other

15 ovelstated by move than 12.5%, ol

-31-

Sch. 1



Sch. 1 Mining (Ok Tedi Fifth Supplemental Agreement) 9999

(i) the Real Tetirs uncunt of ahy of the following (cach of which is
hetein teferted 1o as an "Othet Cost Catlegoty ], hamel y:
(&) Wininhg Cosls:
[B] Wilhhg Costls; ahd
[C1 Suppoll Costs
is ovelstated fol ahy fiscal peat by mmote thah 10%,

the Company may accepl the Expeis detetimnation ol request that the
matiet be teferted fol deletim nation by the Panel. TF and 1o the extent that
the Expelt does hot so detetmine Lthat a Capital Cost Cownpohent ot an
Dthel Cost Calegoly has been ovetslated as aforesaid, the Counpany's
folecasts shall be final.

() Wthe Commpany so tequests that a mattet be tefeired for detetim hation by
the Panel,the Panel shall cohsider the wiews of the Cownpany and of the
Expert and shall review such imateltials as the Couopany ot the Expert ooy
subumit, and shall be insitucled prounplly 1o issue a detetim haticn [by
majotily vole if hecessaty], which detetim hatioh shall be concl osive and
kinding on the paties. It shall nat be open 1z the Panel 1o determine that:
[i]  the Real Tetirs total amount of ahy Capital Cost Compohett is

ovelsiated; o
[#]  the Real Tetms ancohl of ahy Other Cost Catlegoly is ovelstaled for
any fiscal yeal

by mmote thah the amount (if any) detetmined by the Expelt. The State, the
Cowmpany and the Expe will co-operate with 1the Panel and assist il in
15501 g a plownpl detetimination. The moembels of the Panel shall acl as
cxpelis and nol as atbiitatols.
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() ¥ the Expet detelim hes, ih bespect of ahy Debt Basis Escalated Cash

Flow Fotecast velating 1o any Expansioh Development Plan, that the Beal
Tetos tatal ancunt of any Capital Cost Compohent is evelslated by mole
than 12.5% ot that the Real Tetins amoont of any Othet Cost Calegoty is
ovelslated fol any fiscal yeal by mmote than 10% ahd the Cowmpany accepts
such determhatioh, theh each Debt Basis Escalated Cash Flow Folecast

and the Equily Basis Beal Tenms Cash Flow Fotecast velating to such
Expanhsich Developoent Plah will be madified accotdingly. Tihe

Cowmpany does hel accepl such detetimnation, the mattel is veferted for

final detenmnatioh by the Panel and 1he Panel upholds the Expell’s

dete imination ot 1the Panel detetimines that the Real Tenos tolal wocont of
ahy Capital Cost Compohent is ovelslated by ahy amonht, o that the Real

Tetms wmeant of any Dther Cost Categoly is ovelstated for any fiscal peat
by any ammount [provided that in each case the Panel shall net be penmitied
1o 1s50e a deletimination that any such anconi has beeh overstaled by an

unouhl ih excess of the Expells detelimination), then each Dbl Basis
Escalated Cash Flow Fotecast and the Equoity Basis Feal Tenms Cash
Flow Fobecast velating 1o such Expansioh Developioent Plan will be
madified accotdingly. IF ahy mmedificatich is mmade 1o 2 Debl Basis

Escalated Cash Flow Folecast, as sel follh above, the Company may al ils
aplich make 2 ppropliale adjustinents 1o each Debl Basis Escalated Cash

Flow Fotecast ahd the BEquity Basis Real Telos Cash Flow Folecast

applicable 1z the Updated Single Line Plah o reflect such medificaticn.
Any adj ostioents sooade shall be sobject 1o the Expelts weview, bol such

teview shal| be liumted 1o a detelimination as 1o the cohsistlency of such

adjustiments [ahd such detetim hatich shall be vefetable for detetm natich

by the Panel in accotdance with this Clanse 134 8).

Ig) Any Panel 1o which 2 matter is tefetied for dete imnation as heteinbefole
plovided shall cohsist of thiee ineinbels who shall be selected as follows

and ahy fees ot expenses of ahy mmewmbet of the Banel incotted in
cohhectich with ahy such vefetence shall be paid by the Counpany. The

State and the Cowmpany shall negotiale in good faith and shall endeavent
1o agles, as s00h as beasohably practicable afier the Cowmpany shall have

tequested that such matlel be so tefetted fol deteunination, oh the

membets of the Panel. If1he Stale and the Company shall hol have agieed,
within 1he petiod of 30 days afler the Cowmpany shall have vequested that
such mmatier be so veferted, on all embets of the Panel in accordance with
the hexl pleceding sentence, Lthen, within a fulther pelicd of 30 days, the

Slate shall heuminate ohe soch membet, the Coumpany shal | howm nate

anether such member, and the thitd such imember shall be hominated by
the peisch then setving as the President of the Ihstitotioh of Bining and
Wetal luvgy [U.K.), ol any othel Fellow of such Ihstilolich desighated by

such President; plovided thal a peisan:

i)  wheis a citizen of ahy coontiy of which eithet of the olhel iInembels

of the Panel shall be o citi zeh;, ol

[11]  wheo has at any tiioe teceived any termonetaticn as 1 conhsoltant,

advisel, enployes, ;oembel ob office [as defined in Section 1(1) of
the Coumpanies Aci Chapler 146 of the Revised Laws as in folce on

20 Warch 1985) of, ol of 2 cohsoltan o adviser 1o

—-33-

Sch. 1



Sch. 1 Mining (Ok Tedi Fifth Supplemental Agreement) 9999

[}

(4]
(B

i

the Cammpany,

ahy Spohsol [as defined in Clause 5.5 of the Fitst
Suppleoential Agueeiment]; ot

any colpatatien thal 4l 1he time of the teceipl of such
tewnuhetation is (o, if the State wete itself 2 cotpotaticn,
would be) deemed 1o be 2 velated compahy, as defined in the
said Section 1[1) as in fotee oh 20 March 1925, of 2 Sponsal,
ol

who does hol have expelience and expeltise in the consiroclion,
developunent ahd opetatich of mmining plajects in bewnate locatiohs,
ihcloding the acqmisition and [whete applicable) 1hsiallation and
opetation of planl, plopeily ahd equiptment, ahd selvices with
bespect thetelo, ol who does nel have a genetal fa liality with
budgetaty matters and principles of cost accounting

shall netl be eligible fol haumination as the thitd soch wembet of the Panel.
¥ any mewbet of the Panel shoold die ol olhelwise becoune incapable of
acling ol becoune uhwilling 1o ad, a teplacemenl member shall be agreed
upah by the State ahd the Counpany ot, if the Slale ol the Campahy so
bequibes by holice 1o 1he chet of then, shall be hewmnated by:

(1

(2]

whete the inembel whe is 1o be teplaced was nouwm nated by
the Saie or the Counpany in acootdance with Lthe next

plecedi hg senlehce—1ihe Sate ol 1he Coimpahy, as the case
may be; and

in all ethet cases—1ihe pelscn then selving as the President of
the Lhatilutioh of Biningand Wetal lotgy (UK.), ot any othet
Fellow of such Institntion desighated by such President, in
accoldahce with 1he folegoing plovisiohs of this Claose

134 &g

[h) Bach of the dates vefetied 12 in the definition of "Test Date” [except 31
Decembet 199G] ol ih this Claose 134, and each of the pelicds specified
ih this Clanse 134 fol the peifolinance of the Cownpahy’s obligatiohs,
shall be amtcunatically extended by

1349 (a)

i)

(i)

[ )

[iv]

ahy additichal time Lakeh 10 the eventthat ahy questich is Lefelted 1o
oulside cohsullants by the Expe i,

the tiume taken ih the event thal a detetm hatich of the Expeltis
veferied 1o a Panel for its detetim hati ch;

any tioe 1aken 1h selecting any Panel ot any replacemment 1o a Panel
ol any teplacement Expett; and

any cthel delays beyond the teasonable conltel of the Company.

By nat latel Lthan the televant Tesl Date, 1he Cawmpany will, fol each
Expansich Developument Planh, piepate and deliver 1o the State a Debt Basis Escalated
Cash Flow Folecastih tespect of 1the Compahy's "Cash Suiplos” ot "Cash Shattfal 1",
as the case may be [which will include, withoul lumitaticn, fotecasts vel atingle the
Expanded Coppet Faci ity included in such Expansich Developument Plan), for each
fiscal yeal incluoded in the televant Fovecast Petiod until the Cash Flow Col-Off Date.
Except as otherwise ptovided 1n this Claose 134 9, soch Debl Basis Escalated Cash
Flow Fotecast shall be prepared in accotdance with Clanses 134 .5 [excloding Claose
134 5(d){~)[Ch and 1346
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[b) Bal the pulposes of each Cebd Basis Escalated Cash Flow Folecasi o be
dehvered 1o the State 1n acooldance with Clause 134 9(a), 11 shall be
assumed that:

i)

(i)

[t

cxcept as clherwise provided in Claoses 134 2(b)() and (i), all
debt of the Company will be wepaid ih accordance with the
schedoled mmatntities theveof [and all payioents of i ntetest, fees and
olhel unconts payable in tespect 1heteof will be imade when due)
and any vestiuclaling ol ploposed testrucloling of 1the Cowmpahy’s
debt ol shaiehaldels' equity, ob 2 combinatioh theteof [incl oding,
withoul limitatioh, ahy volunlaky ptepawment of such debt by, and
any assmoplich of such debt by, ol assighment o othet ttanster of
such debt 1o, ahy Spohsct [as defined in Clause 5.5 of the Fist
Supplemental Agteement]), and all effects, actnal and fotecast, of
such resttuctoting, shall be disregarded,

if,1h tespect of ahy fiscal yeal coveted by the Debt Basis Excalated

Cash Flow Fotecast, such Fovecast folecasts 2 "Cash Shottfal ", ot a

"Cash Sulplus" thal is less than the agglegale pling ple amount of

debt thatl is scheduled 1o be vepaid in such fiscal peat, then:

[4) in1the case of any such fiscal yeatin which such a "Cash
Shottfall" is fotecast—such plinciple ancunt; ahd

[B] inthecaseof ahy such fiscal yealin which such a "Cash
Sutplus” is fotecasl—1ihe potion of such plinciple unount in
exoess of such "Cash Sorplus”,

will be tolled ovel and advanced 1o the Company as a lean [and, for
the potposes of detelimining the wnoont of inteest that shall acciue
inh tespect of such loan, it shall be assumed that such loan was
culstahding fol the Seim-Anhval Inetest Petiod cormunehsing oh the
181s1 day of such fiscal yeat) and soch lean will hel be epaid ontil
[2nd 1= the extent that) the "Cash Surplus” fotecastin tespect of
succeeding fiscal yeats is sufficient o cover such tepawment in
accotdance with Claose 134 9(B1[i11]; and

any "Cash Sotplus" in respect of each fiscal peat covered by the
Debt Basis Escalated Cash Flow Folecast that temains aftet
applicatich against the agglegale pling ple ameont of debt that is
scheduled 1o be repaid ih such fiscal yeal in accotdance with Clause
134 9(b)(1i) will be nsed 1o plepay debl fotecast 1o be ontstahdi hg at
the end of such fiscal yeat, such plepayioent to be applied 1o the
instalioents of such debt in the i hvetse oider of the matulities
thereof [being the actual maturities, in the case of debl in tespect of
which decumentatich shall have been entered 101, and the assumed
matolities, ih the case of all other debt ).

Ic) ¥ such Cvebl Basis Escalated Cash Flow Folecast folecasts that, by 1he
Cash Flow Cul-Off Date, the total debl of the Counpany forecast 1o be
cutstanding will hot be tedoced to USE357 513,000 ot less, then the
Ecohaumic Test will be deeimed el 1o have beeh 1oet in Lespect of the
Expansicn Developioent Plan 1o which such Debd Basis Escalated Cash
Flow Fotecast velates.
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[d) ¥ such Debt Basis Escalated Cash Flow Folecast fotecasts that, by the
Cash Flow Cul-OHf Date, the total debt of 1the Caunpany folecast 1o be
outstandi hg will be veduced 1o USE357 413,000 ot less, s set fotth in
Clanse 134 9c), then the Commpany will deletmine whethet the conditiohs
sel folth in Clanses 134 . 10(b)(i) and (1) shall be el in tespect of the
Expansich Developioent Plan 1o which such Cebd Basis Escalated Cash
Flow Fotecast telates.
134 .10 [a) Oh ol phiot io 1the televam! Test Date, the Compahy will dehvel o the
Sale each Equity Basis Beal Tenrs Cash Flow Bovecasi prepaved by ihe Cownpany
putsoant 1o Claose 134 4. The Counpany shall inclode with each such Equily Basis
Real Tenrs Cash Flow Fotecast, if the Debd Basis Escalated Cash Flow Fovecast in
tespect of the Expahsicoh Devel opument Plah 1o which such Equily Basis Real Tetirs
Cash Flow Fotecast telates shall have satisfied the condition set foith in Clause
134 9(d), the Campany’s calcul atich of the Met Present Yalue of

(i1 1he Updated Single Line Blan; and

[11) 1he Expansich Developuoent Plan to which such Equily Basis Beal
Tenms Cash Elow Forecasl elates.
[b) The Caumpany will detetmine, fol each Expansion Developoent Plan
teferted 1o in Clavse 134 9(d), whethet both of the following conditichs
ale mel:

[i]  the Met Present Yalue of such Expansioh Development Plan is at
least LSE30 millich greater thah the el Plesenl Valoe of the
Updated Single Cappet Line, in cach case calcolated as sel fotth in
Clavse 134.10(a); and

1] 1he Equoily Basis Real Tenrs Cash Flow Fotecast relating 1o such
Expansich Development Plan fotecasts that the homber of mmaenths in
the Special Payool Petied applicable 1o such Expahsioh
Cevelopment Plan is:
&) ifthe powel sooloe plovided fol in such Expansich
Cevelopmoent Plan in accowdanee with Clause 134.3(k)(iv] 15
hydio powel—=E4 ol less; or
[B) ifsuch powel soulce is a powel sootce olhet than hydio
powel— 78 ol less.
134 110a) If ohe ol wele Expansion Developoent Plans with 2 desigh capacity of
45,000 tohnes of ove pet day (2 "Folty-Five Plan"] satisfies ot satisfy al | of the
cohditiohs [the "Test Condiliohs") set fotth ih Clanses 134 9(d)and 134 10(b)[i ] ahd
[#1) and ho Expansion Developioent Plan with a design capacily in excess of 43,000
tonnes of ote pet day [a "Plus Folly-Five Plan®) satisfied all of the Test Conditicns,
then the Company shall be obligated 1o select, for the putposes of Claose 134 .110e), 2
Folly-Eive Plan thal satisfies all of the Test Conditichs, bul shall be pelimitled 1o
select any such Folly-Eve Plan.
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[b] ¥ ohe ot mmote Folly-EFive Plahs ahd ohe ot mmote Plus Bolly-Five Plans
satisfies ol satisfy all of 1he Test Conditicns, then the Company will
deteimne which of such Plus Foliy-Five Plahs has 2 el Plesent Valoe of
hot less than USE20umi llion greater than the highest Tel Present Waloe of
any Folly-Five Plah that satisfies a1l of the Te=t Conditichs. If hasuch
Plus Fouly-Five Plan has soch a et Present Wal e, then the Company
shall be obligated 1o select, for the putposes of Clanse 134.11€), 2 Folly
Eive Plah ot a Plus Folly-Eve Plah that satisfies all of the Test
Cenditichs, bol shall be petmiied 1o select any such Fouly-Eve Plan o
Plus Foly-Eive Plan. T enly ohe such Plus Folly-Five Plan [Lhe "Single
208 Plus Forly-Five Plan") has such a Net Present Valoe, theh the
Couwmpahy shall be obligated 1o select, fol the putposes of Claose
134 110e), a Plos Folly-Five Plan that satisfies all of the Test Conditichs
and has a design capacity that is equal to ol gteater than the desigh
capacily of the Single 200 Plus Boiiy-Five Plan, bol shall be peunitied 1o
select ahy such Plus Fouly-Five Plah. B imete thah ohe such Plos Botiy-
Eiwe Plan (1he "Boltiple 20WL Plus Foty-Five Plans") has soch 2 Tdet
Present Value, then the Cowmpany shall be obligated 1o select, fol the
putpase of Clanse 134 .11(e], 2 Plus Folly-Five Plah that satisfies all of
the Test Conditions and has 2 desigh capacily thatlis equal io ot greatet
than the desigh capacity of the Muolliple 20W Plos Folly-Eive Plan with
the highest Met Present Waloe, but shall be penimitied 1o select any such
Plus Fouy-Five Plan.

I<) ¥ ho Folly-Eive Plan salisfies all of the Text Conditions, and onl y ohe
Plus Foly-Eive Plan salisfies all of the Test Conditicns, then the
Couwmpany shall be obligated 1o select such Plus Folty-Five Blan for the
putpases of Claose 134 11(e] ohly if such Plus Fotly-Five Plah has a Met
Presenl Waloe of net less than USEHD i llich greatel than 1the et Present
Value of 1the Updated Single Line Plan. If such Plus Fotly-Five Plah doos
hot have 2 Mel Present Waloe of hot less than USED millich greater than
the Met Present Value of the Updaled Single Line Plan, then the Company
shall hotl be obligated 1o select any Expansion Developuoent Plan fot the
putpases of Claose 134 11ie).
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[d] ¥ ho Folly-Five Planh satisfies all of the Test Cohditiohs, ahd mate thah
ohe Plus Folly-Five Plan satisfies all of the Test Conditicohs, 1hen the
Couwmpany will detetimine which of such Plus Folly-Five Plahs has a MNet
Present Value of hat less than USEHD imillich greatet than the Met Present
Waloe of the Updated Single Line Plah. If ha such Plos Folly-Five Plan
has such a Wet Present Yaloe, then the Company shall net be oblignied 1o
sclect ahy Expahsicn Developuoent Plan fot 1he potposes of Claose
134 .11(e). ¥ ohly ohe such Plos Folly-Eve Plan [the "Single 40M Plus
Fouy-Five Flan™) has such a Tdel Present ¥Yalve, the Company shall be
obligated 1o select, fol the putposes of Claose 134.110e), 2 Plus Folly-
Eiwe Plan that satisfies al| of the Test Conditiohs and has 2 desigh capacity
that is equal 1o ot gleatel thah the desigh capacily of the Single 40M Pluos
FotyFive Plan, bot shall be pennitted 1o select any such Plus Forly-Eve
Plan. If ioote thah ohe such Plus Fotly-Five Plah (the Tultiple +0W Plus
Forly-Five Plans") has such a Met Present Waloe, theh 1the Coumpany shall
be obligated 1o select, fou the pulposes of Clanse 134.110e), a Plus Bolly
Eive Plan that satisfies all of the Test Conditions and has a desigh capacity
that is equal 1o ot greater than the Bluliple 40M Plous Foity-Five Plan with
the highest Net Present Waloe, bul shall be pelimtied 1o select ahy such
Plus Fouly-Five Plan.

le) Bihe Caumpany shall be obligated 1o select an Expansich Development
Plan ih accoldahce with the pleceding plovisiohs of this Classe 134,11,
the Compahy shall:

(i)  deliver to the State, a5 sooh as beaschabl y placticable afier the
Ecohaumc Test has beeh ioel, 2 hotice pulsoant 1o Claose 4.2 of the
Fitst Supplemmental Agreemment proposing the constioction and
opelation of the Expanded Coppel Facility 1hcluded in soch
Expansich Developiment Plan [subject 1o Claose 18.5) which notice
shall, subject 1o Claose +.24 of the B =l Supplemental Agleanent,
be deall with in accordance with the prowvisions and procedoie sel
oulih Claose +.2 of the Fitst Supplanental Agteainent; ahd

[11] beocbkligaled, in accordance with this Agreemment and the 4 pproved
Proposals, to ploceed, prowoptl y afiet 1he Stale’s apploval of such
hatice, with the cohsttuctich of the Ex pahded Copper Facility
incloded in such Expansicn Developoent Plan (sobject 1o Clanse
18.5), such constltoction 1o be cohducied 1h accordance with soch
Expansich Developiment Plan.

[£) ¥,in vespect of any Test Date:

(i) no Expansich Developroent Plan satisfies all of the Test Conditions,
ol

1) the Counpany is hot obligated 1o select ah Expansion Deve lopment
Plah helteandet,

the Company will, subject 1o Clanse 134 .12, repeat the Econouinic Test oh
the hexl ehsmng Test Diate.
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134 .12Ma) Meotwithsia nding anythingic the contraty herein contained, the
Cowmpany may at any tioe sobinit 1o the Sate a netice (an "Expansion Change
Motice"] putsnant 1o Claose +.2 of the Fist Supplemmental Agteement that ihclodes 2
ploposed Expahsioh Development Plah which hoticeshall, subject to Clanse +.24 of
the Bitsl Supplemental Agreemment, be dealt with in accotdance with the plovisicns
and procedote sel oot in Claose +.2 of the Filst Suppleinental Agteement. If an
Expansich Change Motice shall be approved ol desmed apploved by the State or shall
othelwise become effective, the Company shal | be cbligated, in accotdance with Lhis
Agiecment and the Apploved Proposals, 1o ploceed, promptl y aftet 1he State’s
apploval of such Expahsich Chahge Matice, with the consttuction of the Expanded
Copper Faci iy ihcluded 1h such Expansioh Chahge Molice, such constoctiohn 1o be
cohdocted ih accolda hoe with such Expansich Change Motice, and shall hot theveafier
be obligated 1o prepave any Equily Basis Real Tetms Cash Flow Botecast or Debt
Basis Bscalated Cash Flow Fovecast ob 1o prepabe ol suburil 1o the Slate any Updated
Single Line Plah ot ahy Expahsich Developioent Plah ol 1o cohsitoct ahy Expanded
Coppet Facility porsnant to Claose 134.11.
[b) ¥ 1he Stale gjects an Expansion Change Melice oh the basis that i1 does
hot satisfy the tequitements set forth in Clanses 134 .3(a), (k) and (s, the
Cowmpahy may subumt to the Expet for detetim hatich [bot shall hot be
petiiited 1o tefel 1o atbiltation under Clause 38) the question whethel
such Expansion Change Molice satisfies such tequivements. Either 1he
Sate or the Compahy mmay tequest that the Expeits detelimnation be
tefeted 1o the Panel [in which event the plovisichs of Claoses 13.4 8(e)
[othet than the second sentence theteof) and [g) shall, motatis toolandis,
apply], ptovided that such vequest ioust be wade within 30 days afier
issuahce of any such detetim natioh by the Expeit.
[c) ®the question of whethet ah Expahsich Chahge MNotice satisfies the
equibeinents sel foith in Claoses 134 .3(a), [b) and () is subunitled 1o the
Expeltl ot befetted 1o the Panel:

i) 1he next ensoing Test Dale shall not, as a vesoll theteof, be extended,
and
[y At
(&) a detenmination isdelivered by the Expelt orthe Panel (as51he
casemay be] befove the temults of the next ensuihg Ecohoumic
Test (the "Patalle] Test") becowne bihdihg oh the patties, theh:

(11 if such detelm hatien is 4o the effect thal the Expansicn
Change Wotice satishies the tequitements set foith in
Clanses 134 .3(a), (B) and [c], such detetymn hatich shall
be conclosive and binding on the parties and neither the
State hot the Cownpany will be entitled to tefer any
dispule, queslich ot difference of opi hioh with tesped 1o
whethel such Expahsich Chahge Maotice salisfies such
vequiteioenis 1o atbitration polsoant 1o this Agreeioent;
and
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(B

(2

if such detelim hatioh is 1o the effect 1hal such Expansicn
Change Matice dots hot salisfy the vequi lemehis set
fouth in Clanses 134 3(a), b) ahd (), the Compahy
shall be obligated (subject 1o any subsequent applicatich
of the provizichs of this Clause 134.12) 1o petfoun the
BEcohoimic Test oh the hext ensoi hg Test Date in
accoldahoe with this Aglesinent;, and

the Lesults of the Patal lel Test becowne binding oh the patties
befole 2 detetim natich is deliveved by the Expelt ol the Panel
[a51he case imay bel, then:

(1

(2

(3]

if the BEcohaunic Test s el with tespect Lo ohe ol mole
Expansicn Cevelopiment Plans, the Coumpany shall be
obligated 1o select and develop an Expansion
Developiment Plah ih accotdahce with Clanse 13411,

ifthe Bcohaumic Test is hol mel with bespect 1o any
Expansich Development Plan and the Expelt ot the
Pahel [as1he case may be) theteafler detetimhes that the
Expansich Change Notice satisfies the tequitenents scl
fouth in Claoses 134.3(a), (B) and (<), such
deterimhatich shall be canclusive ahd bindihgon 1he
parties ahd neither the State not the Company will be
entitled 1o tefel any dispole, questicn ol diffetence of
opinich with tespect 1o whethel such Expansion Change
Motice satisfies such Lequi temnehls 1o atbitiatich
putsnanl to this Agreemnent; and

if the Ecohoimnic Test is hol mmet with tespect 1o any
Expansicn Developiment Plan and the Expel or the
Panel [as1he case inay be) theteafler deletimnes that 1he
Expansich Chahge MNotice does hot satisfy the
tequiteinents sel fouith in Clanses 134 3(a), (k) and (<),
the Campany shall be obligated [subject to any
subsequent application of Lthe plovisions of this Claose
134.12) 1o vepeat the Econoumc Test oh the hext
ehsmihg Tesl Date 1h accobdahoe with 1his Agheament.

[d) B 1he State disapploves of Lhe ploposed Expansich Developoent Blan sel
folth in an Expansicn Change MNetice and the Campany elecls [subject 1o

Clanses 134 .12(k) and (<)) 1o vefel the teaschablehes of the disapploval
to arbiltalich uhdel Clapse 38:

fil

fii)

the plovisiohs of Clanse +.2(e) of the Fitst Supplemmental Agieement
shall apply; and

if:
[4) 1he arbittation award is 1o the effect that the State’s
disapplowval was nhieasahable—he Expansich Change Motice
shall be deermmed approved; and
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[B) such awald is to the effect that such disapploval was
reaschable—the Company shal | be obligated (sobject 1o any
subsequent application of the plowisichs of this Claose
134 .12) to perfotim the Ecohoumic Test oh the hext ehsuing
Test Date 1h accoldahce with this Aglesment.

134 .13(a) In tespect of any Test Cale, the State inay elect, within 14 days afler
delivety 1o the Stale by the Campany of:

i)  any Debl Basis Escalaled Cash Flow Fovecast prepated fot the
putposes of Clanse 134 .9(a);

[11)  any Equily Basis Beal Tenms Cash Flow Fotecast delivered putsuant
1z Clapse 134,10 [including any Debt Basis Escalated Cash Flow
Fovecast ptepated fot the putposes of detetimining for each fiscal
yearincloded in such Equity Basis Beal Tetims Cash Flow Folecast
whethel "Ihoowne Tax Bxpense” is 1o be included in 1he cash flow
fotecast for such fiscal yeat); ov

1) 1he vesolls of any detemnation made patsoant 1o Clause 134,10,
134 11 ot 18 .5(c)(0),

that the Caunpany’s calculations be referted 1o the Aoditor. If the Slate so
clects thatthe Cownpahy’s calcolatiohs be so tefeted, 1he Aunditat shal l:
[4) check such calculatiohs fol inatheimatical acculacy; and
(Bl [whewe applicable] detetimine ih tespect of the prepatation of
such Debt Basis Escalated Cash Flow Folecasts ahd Equity
Basis Real Tetirs Cash Flow Folecasts:

[1}  whether the saoe have been prepared ih accoldance
with the applicable provisions of this Agteenent; ahd

21 whethel 1he pling ples of financial analysis applied in
telatioh 1o such prepatatioh have beeh apphed
cohsistent [y.

The Auditat shall be insttucted 1o calty cul his duties ih a timel y fashich,
anhd the Sate and the Company will co-opetale with the A odicr and assi=t
himmih 5o caltying ool his doties. If the Aodilal disaglees in ahy matetial
bespect with the mmathewmatical accutacy of the Company’s calculations ot
[wheve applicable) detetim hes that in vespect of the ptepatation of any
such Debt Basis Escalated Cash Flow Folecast of Equily Basis Real
Tetms Cash Flow Bovecasi the smwoe has net, in any mmatetial respect, been
plepaved 1h accotdance with the applicable provisions of this Agleanent
at the pii haiples of financial analysis applied in telatioh 4o such
prepatatich have net, in any mateial vespect, been applied consistent] y,
the Company may accepl the A odilel’s view ol tequest that the matier be
teferted fol detetim hatien by 2 hawminee of the pelseh then selving as the
President of the ICA. Tf the Anditor does hot so disaglee ol [whete
applicable) deteimine as aforesaid, the Company's calcolations, the Cebt
Basis Bscalated Cash Flow Forecasis and 1the Equity Basis Beal Tenns
Cash Flow Forecasts [as the case may be) shall be desimed approved.
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[b] ¥the Commpany so tequests thatl a matiet be tefelted fol detelim hatich by
a hourn hee of Lthe petseh then selving as the President of the LCA, such
haumhes shall cohsidel the views of the Cammpahy and of the Anditat and
shall review such mmatenals as the Company ot the A ndilel may sobuomt
and shall beinsttocted prowoptly 1o issoe 2 detetminatich which
dete i natich shall be conclusive and binding on 1he patties. The State,
the Commpany and the Aoditol will co-opetale with such nominee and
aszisl huoih issmhg a plownpd detelimbatioh. Soch hormhee shall act as ah
cxpelt and net as an atbiltator.

Ic) Each of the dates vefetied 1o in the definition of "Test Cate” [except 31
Decombet 199G] ol in this Claose 134 and each of the peticds specified in
this Clapse 134 for the petfotmance of the Company's obligations, shall
be avicunatically extended by:

1) the tunetakeh by the A udiloli1h cohsiden hg the Compahy's
calculatichs ahd teviewing Lthe prepatation of 1he Diebt Basis
Escalaled Cash Flow Folecasis and of the Equily Basis Real Telirs
Cash Flow Fotecasis;

(1] 1he timetaken in the event that the 4 odilol’s view is teferted for
detetim hatich by 2 hawninee of the petsan then setving as the
President of the ICA; and

[#] any other delays bepond the teasonable conttol of 1the Counpany.”.

a. POWER

8.1 Claose 12.1 of the Plincipal Agteament is unehded by deleting the last seniehce
1hetecf.

82 Clause 12 of the Principal Agreement is anended by insetting the following
plovisichs a1 the end theteot:

*18.50a) By net later than the date which is two mmenths ptiot 1o the date

detetinined 1h accotdance with patagtaph [a) of the definitioh of "Test Date”
[or, whete the Ecohoumic Testis 1o be tepeated 10 accordance with Claose
134 11(f), by not latet than the dale which is iwo inehths plhict 1o 1he hexl
succeedi hg Test Date), the Company wil | prepate and deliver 1o the State a
sepalate sel of powel soulce plans for each diffeteht desigh capacity provided
for in ahy Expansion Developiment Plan.

Ib) Each such set of powel soulce plans shall:

i) plovide folthe consituctich of a powel soulce which, togethel with
any powel soulce in existence al the date of prepatation of such
pawel soulce plans, is capable of genetating sufficient powel 1o
opelale the Expahded Coppel Fac ity al the desigh capacily
plevided forin the Expansion Developent Plan to which it elates;
and

1) incluode sepatate plans for hydio powel and ahy olhet powel soulce
that the Coumpahy may choose, i helodi ng ahy cowbi hatich of powet:
SO0 LCES.
[c) Bach such powel sontoe plah shall cohtaih:
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(i) fot each fiscal year included ih the televant Botecast Petiod, 2
fotecast of all Capital Expenditutes ahd Operaling Costs, including
any Contingency Amecunis, exptessed in annoal U3 Dollar Beal
Telurs, folecast in connectich with the cohslloctich and opetatich of
the powel soulce (ol ahy cowmbi hatioh of powel souloes] ihcloded 1h
such powel soulce plah ahd takihg laxes 1hlo accouht 1h accoldahoe
wilth Schedule ¥1 hetelo; and

1) adetetminatich of the Met Present Cost of the powel szolce
incloded in such plan,

all 1h accordance with Schedule YW1 herelo.

[d] The powel soulce plah ih a patlicolal sel of powel soulce plahs that
contains the |owesl ™el Present Costin such sel will beincloded in each
Expansicn Developoent Plan 1o which such sel velates.

() Win vespect of any Test Date the State disagtees with the foel price
folecasts ihcluded 1h the sels of powel sontce plahs delivered pulsoant 1o
Clause 18.5(a) and notifies the Campany of such disagieeinent within 14
days after delivety of such sets, 1the fuel plice folecasis 1o be conlained in
cach of the powel source plans shall be the avetage of the plices forecast
by ah expell 1o be agleed upoh by the Slate and the Cowmpahy. If the Slate
does ol so notify the Company of soch disagreement,, the fuel plice
folecasts of the Counpany shall be used. Th othel lespects the powel soulce
plans will ohly besubject io review by the Aodilat, as sel fouth in Claose
13413, ot 1he Expel, io the extent that Capital Expenditoves and
Opetati ng Costs conlained in the Expansicn Development Plan 1o which
such powel soulce plahs velate ate subject 1o tewiew as set fotth in Clanse
1348

() B1ihe Coumpahy shall be obligated o constiuct ah Expanded Coppel
Facility herennder, the Expansicn Developoent Plan selected by the
Couwmpany fot that putpose shall provide for the constinction of a power
soulce selecled by the Counpahy (which mmay bul heed hot be the powel:
soulce ihcluded in the powel soatce plan that conlains the lowest Tdet
Presenl Cosl as tefetted 1o in Claose 18.50d), and 1f the powel soulce 5o
sclecied by the Canpany is diffetent fioun the powet soutce incloded in
such powel soulce plan then the powel soulce so selected by the
Cowpany shall be substitoted thevefol) so long as:

[1  such powel soatce, logether with any powel soolce 10 existence ai
the date of prepatation of such Expansich Development Plan, is
capable of genetating sufficient powel 1o opelate such Expanded
Coppet Faclity at the desigh capacily ptovided fol ih such
Expansich Developiment Flan selected by the Company; and

[#]  acompalissh of
[4) theTet Present Cost of the powel sootce ih the plah selecled

by the Counpany (the "OTHL Flan™); and
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[B) theTel Present Cost of the power sootce ih the plan of the
sune sel with the lowest et Present Costin such set [the
"Lowest WPC Plan"),

tewveals 1hal the el Puesent Cost ofthe Lowest MPC Plah is
nod less thah £5% of 1he Tet Presemt Cost of the OThIL Flan.

T 1he el Present Cost of the Lowest MEC Plan is less than 5% of the
et Present Cost of the OTML Plan, then the Expansich Devel oproent
Plan fol any Expanded Coppel Facility that the Cowmpany is obligated 1o
ploceed 1o constiuct uhdet Clause 134.11(¢] shal | provide fot the
cohsituclioh of the powet soulce ih the Lowest WPC Plan.

[g] The Slate may elect that the Counpany's calcolatiohs of the compalisch
vefetted 1o in Clause 18 .5(f) be referted 1o the Avnditor. If such an election
15 mwade, the A oditor shall:

i)  check, soch calculations fol mmathematical accutacy, ahd
[11]  deletn he whethel:
[A) soch calculations have been mmade 10 accordance with the
applicable plovisions of this Agleement; and

[B] 1he principles of financial analysis applied in telatich 1o such
calculatiohs have been apphied consistently.

The Aundilel shall be insttocled 1o calty ool his doties in a tioel y fashicn,
and the Hate and the Cownpany will co-opetate with the Aodiler and assist
himm i so cattying ool his doties. If the A nditot disagless ih ahy matetial
tespect with the mathewmatical accutacy of the Company's calculaticns ot
[where applicable) detetim nes thal the saoe have net, in any matetial
bespect, beeh plepated in accotdance with the applicable provisions of this
Agreeiment ot the pinciples of financial analysis applied in telation o
such preparalicn have net, in any matetial espect, been applied
consistenily, the Company mmay accept the A ndilol's view ob tequest that
the mmattet be refetved for detenimnation by a haminee of the petsan then
selving as the President of the ICA. If the Anditol does hol 5o disaglee ol
[whete applicable] detelim ne as aforesaid, the Company's calcul atiohs of
the cownpaliseh tefetved 1o in Clavse 18.5(f) shall be decioed apploved.
(h] ¥the Commpany so tequests that a mattet be tefeired for detetim hation by
a hourt hee of Lthe petsah theh selvihg as the President of the ICA  such
heuminee shall considel the views of the Commpany and of the Aoditer and
shall review such mmatenials as the Company or the A ndilol mmay sobumt
anhd shall beinsitocted promptly 1o 1ssoe a determnation which
dete imnatich shall be conclusive and binding on the patties. The State,
the Commpany and the Aoditol shall co-operate with such howminee and
assisl himmin issm hg 4 ptownpd deteimnation. Soch houninee shall act as an
expell and hol as arbirator”.
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9. MINIMNG PLANS

Claose 43 of the Principal Agleement is aoended by ihselling Lhe following
plovisiohs 4t the end thereof:

43 2[a) Lh oldel 1o assist ahy S pohsol [as defined in Clanse 5.5 of 1he Fitst
Suppleioental Agteement) 1h exelcising its option tefetted 1o in Claose 1341,
the Commpany shall deliver 1a each Spohsol, oh ol befole:

[11  1he date which is 13 ipohihs pticr o the date detetimined in
accoldance with patagtaph [a) of the definition of "Test Date”; ot

1) 1he date which is 30 days after the date on which the Bill referted 1o
in Clanse 3.1 of the Sopplanental Agreemment dated as of 1 A ngost
1985 and headed "Efih Supplemental Aglesnent” is passed as ah
Ac and comes inlo foloe,

whichevelis the latet, mining plans ahd extractionh schedules in five
yeatly intelvals coveling the peliod fioun 1 Tahnary 1991 until 31
Decommbet 2011 based oh the following oie plocess ng lates: 30,000
tohhes of ole pet day, +3 000 tohhes of ove per day and 50,000 tonnes of
ate pet day, with the followi ng col off grades:
Coppet Ove Cu hol less than 0.3%,
with onide Cu hol toote than 25% of 1otal Co.

Such imning plans shall be subjec 1o the State’s apploval.

(b] On ot befoe 31 Decembet 1982, the Company will subuoit 1o the State

i hg plahs in five yeatly intetvals coveting the petied ftoun 1 fanoaty

1991 until 31 Decanber 2011 ot the date on which the agreed 1mneable

ole beselves, as 5el folth in the Approved Ploposals, shall be exhavsted,

whicheveris the eatlier. Such mmining plans shall be subject 1o 1he State’s
apptoval if ahd 1o the extent that they diffet ih ahy matetial tespedt fiom

the plans deliveted under Clavse 43.2(a).

Phiol 1o the comunencement of each calendal yeal [cowunend ng with the

calendal yeat 1936), 1the Cowmpahy will delivel i the Stale a copy of the

Couwnpahy’s mmihi hg plah fob such yeat, fol i nfolmatioh purposes. Such

i ng plan shall be genetally consistent with the five peatly plan that is

then cottent and 1hat has been delivered potsoant io Claose 43.2(a), (k)

at(d).

[d] ¥the Coumpany proposes 1o delivera mmning plah potsoant iz Claose
43.2[c) which would hol be genetally consisient with the five yeally plan
that is then current and that has been deliveted posnant to Claose 43.2(a)
al [b) er puisnant 1o this Clanse 4+3.2[d), the Company will, a5 sooh as
placticable, delivel 1o the Slate fol apploval by the Statle a tevised five
yearly plan with which such imning plan woold be consistent.

le) The Caumpany will advise the Stale if ahy changes 1o the yeatly mmining
plan [includi ng waste disposa| plogluns) becowoe necessaty that wil | have
ahy maletial effect oh the gloss o hel tevehoes of the Company dutihg
the vealihe subject theveof ol thal ate likel y 1o have any matetial financial
offect on the Caunpany’s epelalichs ih subsequenl peals.”.

(e
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10 STATE BEQUTY PARTICIPATION AND DEBT SUPPORT ; UMITATION ON
DIVIDEN DS AND OTHER IMSTRIEUTIONS

Clause 11 of the Principal Agtecinent is unended by insetting the following

plovisichs at the end thereof:

'11.12 Motwithslanding anyhing o the conliaty contained in this Agreeioent ot in the
Fitst Suppleinental Agtesment, the obligation of the State 1o subsclibe oh ot
afler 1 August 1985 fol shates in the Company ol = futhish Suppolt [as defined
in Claose 5.5 of the Fitst Supplenenta| Agteeioent) in bespect of Loans [as
likewise defined) advanced ob othetwise made available oh ot after 1 Angust
1285 shall be ohly a5 set folth in this Classe 11.12. The State shall:

(2] subsctibe ditectly ob inditectly, duting the petied from and
ihcloding 1 Angust 1985 10 ahd 1helodihg 28 Bebluaty 1986 ob such
latel date as the Slale ooy aglee 1o (the "Pallici patich Peliod"), for
20% of ahy shales in the capital of the Campany; and

[b)  furhish Soppotiin ah uncunt equal 1o 20% of any tolal Suppetied
Loans [as defined in Claose 5.5 of the Filst Supplemmental
Agieement) advanced ot clhelwise ioade available o the Company
duting the Patticipatioh Periad,

provided that the State shall hot be obligated 1o subsclibe fol any soch shaves
ol furhish Suppoit in tespect of ahy such Total Suppolied Loans 1o the extent
thal 1he ancont paid opin tespect of shates in the Cownpany fol which 1he State
shall have subsclibed duling the Palticipation Petied ot the ancunt of Tetal
Suppotied Loans in tespect of which the Slale shall have futhished Soppolt
duting the Pallici patich Pelicd, ob ahy counbi haticoh theteof, woold theteby
cxceed USE10,000 000 ol such greater wocont as the Slalemay aglee 1c [the
“Participatich Petied Limit"). The plowisiohs of Claose 5.20 of 1he Fiist
Supplemental Agreement shall apply, mulatis mulandis, o ths Clanse 11.12.
11.13 Puet loihe eatlier of:
() the Date of Practical Campletich 1n tespect of the Single Coppel Line; and
[b) the Date of Practical Campletich 1h tespedt of the Expanded Coppel
Facility ptovided for in the Expansich Developunent Plan incloded in an
Expahsich Chahge Motice that shall have beeh apploved ol deeimed
appltoved by the Slate ob thal shall elhetwise have becowne effective
the Cownpany's boatd of diteciols will nol declate any dividends and the
Couwmpany will heither tepay any shareholder leans not telorh ahy capital 1o ils
shabehaldels, 1h each case nhless the Stale othelwise aglees 1h wiilihg.”.

11.  ADDITIONAL PROATS TAX
Claose 23.7 of the Principal Agteeioent s unended by substitoti ng the following for
the definitich of "R" in patagtaph (k) theteot:

"Ho= the accumnlatioh rate as detetim ned uhder patagraph [a) above,
plevided that B shall be zele in vespect of the petied fiaumn [and incloding) 1
October 1988 1o (ot excluding) whichever is the eatlier of:

i) 1he Cate of Praclical Cowmpleticn in tespect of the Single Coppel
Line; and
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(i) the Date of Practical Cowpletich in tespect of the Expanded Coppet
Facility provided for in the Expansioh Dievelopment Plan i heloded
ih an Expansicn Change Motice that shall hawve been apploved cr
decioed apptoved by the Stale ob that shall otherwise have becoune
effective;”.
12 APPRCYED PROPOSALS

12.1 Clause % of the Principal Agreeinent is unended by inserting the fallowing
plevisich at the end theret:

2.8  totheextent that thete is any inconsistency belween the Counpany's
obligatiohs ohdel:

[a) this Agreement (excluding the ammendiments made by the Fifth
Supplemmental Agleenent) ol the Apploved Ploposals; ahd

(bl  the apendioents made by the Fifth Supplemenal Agreement

with tespect 1o the timing ahd mannel of the developuoent of the Project, 1he
wmendinents made by the Fifth Supplemental Agreement shall govern and this
Agreement [excluding the ammendiments wnade by the Fifth Soppleinental
Agresment) ot the Approved Pioposals, as Lthe case ooy be, shall be deemmed
changed accoudingly, withoot any fuithet action on the paitl of the State ol 1he
Company.”.

122 Clavose 4 of the Fiist Supplemental Agleeinent is upended by inseiling the

fal lowing provision afler Clause 4.2 theteot:

"} 24 Tf the Ecohoumic Test is moet with tespect io ahy Expahsioh Developioent Plah ol
ifthe Campany shall subumit 4o Lthe Slate ah Expansion Change Meticein
accoltdance with Claose 134.12:

[a) 1he Coumpany will not otilize:
i1 thewantatich plocedote sel folth in Clavse 4.1 ot 4.2 heteof; ob
[ii] 1he proceduote set folth in Claose 29.2 of 1he Pring pal

Agreeiment; and

[B)  the Slate will not otilize the apploval procedores in soch Claoses in
such a way as 1o seek changes 1o the Approved Proposals that ave
ihcohmstent with the aioehdioehts 1o the Plihg pal Agresment that
ate sl folth in the Sopplemental Agleemment daled as of 1 4 ogost

1985 and headed "Eiflh Supplemmental Agteament” [olhet than the
amendinent set forth in Clanse & of such supplemental Agreement).”.

12.3 Clause +2 of the Biusl Sopplewental Agreciment is woended by substitoting1he
fol lowing for paraglaph () thereof

“le]  each of the dates refetved 1z h the definitich of "Test Cate” [except 31
Cecember 1996, 13 and 134 of the Pring pal Agteciment, and each of the
peticds specified in Clanses 13 and 134 of the Pring pal Agreament for the
petfotmance of the Compahy’s obligations, shall be amtomaticall y extehded by
the petied of tune frown the Cawmpany’s electich undet patagraph (d) ontil the
arbitration award is given.”.
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FORGE MAJEURE

Claose 35.1 of the Pii heipal Agleeimen! 15 uoehded by:

[a) ihsetting "ot the Approved Ploposals” befole “shall hot be glounds"; and
[b) insetti ng the fol lowi ng aftel "claim for dunages":
"ol o hvoke ahy penally provided for hevein ot ih the Apploved Proposals,
incloding, in the case of the State, the Light 1o tequite a tedoctich ih ahy Lale at
which the Counpany shall be petimited to plocess obe,”.

MONAGATION OF ARBITRATION PROGEDURE

Clause 32 of the Principal Agreeinent is aoended by insetting the foll owi hg plovisich
a1 the ehd thetect:

"38.5 Motwilhstanding anyhing elsewhere herein conta ned, neither the State not the

15

Cowmpahy will be entitled to tefer any dispute, question ot difference of opinichn
with Lespect 1o ahythingcohlained in Claose 134 (othet than as vefetted 1o in
Clapse 134 .12(d)) ot 18.5 1o artbitration potsuaniio this Agreement.’”.

TAXATION BFFECTS O SPONSORS

Clause 23 of the Principal Agreeinent is aoended by insetting the foll owi hg
plovisiohs al the end theleot

*23.13 Clapse 23.9 shall apply in tespect of Gloss Dividends payable by a commpany

16

[2. "Heldi ng Company®], through which 2 Sponset [as defined in Clause 5.5 of
the Fist Supplemental Agteement) holds s shates 10 the Compahy ihditectly,
in the smme mannet in which i1 applies 1o Gress Cividends payable by the
Couwnpahy and 2 Spohsol (a5 5o defi hed) that helds its shaves in the Cowmpany
thtoogh 2 Holding Cownpany shall be ttealed in all ather tespects, so far as the
Lazatich laws of the Slale ave concethed, a5 if such Spohsol instead held such
shares in ils cwh haoe.”.

RATES AMD DUTIES

Clause 254 of the Principal Agreeinent is amended by ihsetting "dibect ot i ndivect”
befole "beheficial” 1h twe places whele 1 appeals.

17

GURRENGY

Claose 26.5 of the Principal Agtecioent s apended by insetting "[incloding divect and
indivect holders of shates in the Company]” after “mmembeis" in thiee places where it

appeals.

18

SCHEDULES IV, ¥ AND W

The Principal Agreemnent is anended by inselti ng imunediatel y afler Schedule TIL
thereio the imatter appeating in the Schedole to this Agteainent.

14

GCERTAIM OTHER MATTERS RELATING TO THE PROJECT

191 The State and the Compa hy aglee 1o discuss optiohs desi ghed 1o maximize the

efficiency of the Project and the ptofitability of the Company that mmay be
pleposed flom time 1o time by the Company, wilh the object of agleeing oh
oplichs 1o be Lioplemented and thereafiel ioplementi ng the oplichs agleed 1o
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122 Upon the Enacuoent Cate, Change Motices Mo, 24442, 6292 and No. 2942,
11222 shall be demmed aulowmatical [y 1o have been withdiawn by the Counpany
wilh the cohcoltehce of the State.

20 ENURBMENT

This Agteement, and the Principal Agreement and the Bt Supplemental Agreement
as lespectivel y 2ioehded heveby, shall enuve fot the benefit of the palties hetete and
therelo and thei 1 lespecti ve petimitled assighees. Mothing conlahed 10 this Agreeinent,
nat the aoendiments 1o the Principal Agreemment and 1o 1he Bt Supplemental
Agrecment plovided folr hetein, shal | iopose any obligations oh any che ol ol of
the Colpolate Spohsols.

21, CONSOUDATION
1f:

[a) the Principal Agresioent and all amending agreeiments, or
[b) the Bitst Supplemental Aglesineht ahd all aoehd hg aglesiments,

[whether imade before ot after this Agreeinent) ave consclidated by the State into ohe
agleemnehl, ahd each of the Campahy ahd the othel patlies thetelo (o theil lespective
assighees) hotifies the State that 1 s satisfied 1that the consclidaticon is accuotale
[hetwithstanding ahy tehombeting of 1he plovisions of the aioendi ng agleaiments
hecessaly o effect such 2 consalidation], then the Slale mnay cause hotice of such
cohsalidation 1o be published in the Gazette, and theteopah snch consclidation shall
hawe the sune folce and effect s the equivalent provisions of 1he Pring pal
Agreement and aroendi ng all agresiments ot [as applicable) as the equivalent
plovisiohs of the Biist Supplemental Agteement and all unending agreements.

22  GOUNTERPARTS

This Agleement inay be execuled in any nouobet of countetpalis, each of which when
so eneculed shall be deeioed 1o be an ctiginal, such countetpaiis shall together
cohstiinte ohe agheement.

23 GOVERNRG LAW

This Agleemment shall be govetned by and consitoed 1n acooidanoe with the law of
Papua New Goinea.
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M WITHESS whetesf the pallies hetelo have execoted this Agiemment 1he 1st day of
Apgost 1985,
SIGMED for and oh behalf of THE
MO EFEMDEMNT STATE OF K CIBELA
PAPUA NEW GUINEA by
KMMGSFORD DIBELA,
Governol-Genetal , acting with and in
accotdance with the advice of the
Matichal Execolive Council,
in the plesence of:
H. INGIRIN
SISMED for and oh behalf of AMOCD
CORPORATION by its duly amhatized LELAND C. ADAMSE
Executive Yice-President in the
plesence of:
ROBERT D. AGDERM
SISMED for and oh behalf of AMOCD
MINERALS PMG COMPANY by its doly RALPH E. ANDER SO
authetized Yice-Fresident in the
plesence of:
ROBERT 0. AGDERM

SIGMNED for and oh behalf of THE
BROKEMHILL PROPRIETARY R.J. CARTER
COMPANY LIMITED byits doly
constitoled altorney in the presence of:
B4 DRUCKER
SICMED for and oh behalf of BHP
MMINERALS HOLDINGS BE.J. CARTER
PROPRIETARY LIMITED by its
doly constitoted atlorhey in
the piesehce of:
TOWM POULTON
SIGNED for and onh behalf of METALL- . YONMUELLER
GESELLSCHAFT AG by ilsduly
cohstitoled allorheys 1h the plesence of:
TOWM POULTON
SISEMED for and oh behalf of DECUSSA E. GUMRICH
AG by 15 doly cohstitoled altolheys ih the
plesence of:
R.A DRUCKER
SISMED for and oh behalf of DEG—
CEUTECHE FINANMZIERUNGSE-
GESELLSCHAFT FUER b YO MUELLER.

BETEILIGUMNGEM T
ENIWICKLUMGELAEDERN GMEH
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by 15 duly constitoled allerheys in the
plesence of:
TOM POULTON
EIGMED fol ahd oh behalf of OK TEDCL
MINIMNG LIMITED by iis doly constitoted HE.SHIPES
altatney in the plesence of:

IW. TURNER
SCHEDULE IV
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Debt Basis Escalated Cash Flow Forecast

Lin [tem Yenrs of Forecast Period (Example)
e
™oL
1 3 3 4 5 6 7 B % 10 11 12 13 14 15
L Groe Revenoe
2 Sme Htng and
Refintng Charges
E Direct Charges to
Sales
4. FOB Revenne
5. Operating Costs
6. Deprectotion,
Amorttzation and
Other ™Non- Cash
Charges
T fdtneral Royaltles
8. Selling, General and
Administrotive
Expenses
9.  Met Troding Margin
LR Roadoo Payment
11. Interest Expense
1L Profit Before Tax
13, [ncome Tox Expense
14. ™et [ncome
15. Cash from
Operations
14. Capital
Expenditores—
Development
17. Capital
Expenditores—
Sostining
18. [ncreases or
Decrenses tn
Yorking Capital
19. Loan Fees
0. CashSorphs {Cash
Shortall)
1. Loan Eepayments
I Loan Drowdowns
1},  CopitalHzed Interest
24, Cash Equity
Contribotions from
Shareholders
15,  Dividends or Retnrns
of Capital
6. Ontstonding De bt
7. THotiomn | Equity
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Balance

DEHT BASIS ESCALATED CASH FLOW FOREGAST

Line lem Explanatich
Mo,
1. Gross Revehue

The sum of al | gloss sales of [a) gold, silvel ahd coppel
whethel sold a5 moelals or as 1oetals contained in
cohcenitates, (b) ioolybdenum whether seid as imetal
cohlaihed 1h cohce hltales o ih ool ybde o cmde and (<)
anycthet predoct sales. Unit sales volumes in [a), (b) and
[c) abowe will be consistent with the operati ng plan and
the wining plan of the Counpahy telating 1o the Expanded
Copper Facihiy ol the Single Copper Line, as applicable,
in tespect of which the Debl Bases Excalaled Cash Flow
Folecasl is plepated. In folecasting Gross Revenoe, 1he
fotecast mmetal plices detetimined ih accotdance with
Clanse 134 5(d)(i) will be used.

2. Sweling and Refining Chaiges Al chalges o ethel adjustoents 1o cohvell gold, silvet,
coppel, melybdenmm and any cthet mminetals [whether
cohlained ih metallic folin ob ih cohcentiales of ahy othet
folm) into prodocts sold as tefetted 1o 1h Gros Bevehoe
[1). The Companys fotecast of Sioelting and Refining
Charges will:

[a) be cohsistent with ahy conlracts that the Cowmpahy
shall hawe enteved inlc or that the Company shall
assume 1o be enteled inte fol 1he pulposes of the

Debt Basis Bscalated Cash Flow Forecast, toget her
with ahy televanl opetating expelience of Lhe
Company, and
-]} be adjusted 1o vefl ecl discounts ol premiors in
vespect of prodoct sales.
3 Ch rect Charges 1o Sales Al freight, 1hsutance, ahd olhel chalges 1o sa les, as
folecast by the Commpany, which fotecasl will be cohsislent
with ahy contracts that shall have been entered inlo or ate
assumed by the Compahy 1o be enteted 1hle fol the
putposes of the Debl Basis BEscalated Cash Flow Folecast,
tegethet with any televanl opelating expelichoe of the

Counpahy.
+. FOB Revehue Resull of Gros Revenuoe [1) i hos Sioelting and Refining
Chatges [2) imnos Divect Charges 1o Sales (3).
3 Opetating Cosls Ax defined in Clanse 1 and detetimi hed ih acootdahce with
Clavse 134 5(d)(i1).
&. Diepreciaticn, Amotti zatich Mon-cash expenses deleluimned in a toanher net

and Cther Mon-Cash Chatges  inconsistent with Papoa Mew Goinea's tax law, excepl that
the Counpany's fotecast shal | assuime that the Cowmpany
secks 1o mihiimze Thoomoe Tax Expense [13).
1. Wineral Boyallies All beyallies payable by 1he Caunpany, as fotecast by the
Coumpany.
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1a.

11.

13.

14.

15.

15,

17.

18.

19,

Eelling, Genetal and
Adimnisitative Expenses

Mel Trading blargin

Roadeoo Payiment

Ihlerest Expense

Profil Before Tax

Lhcoune Tax Expense

Wetl Thooune
Cash fiom Operatichs

Capital BEx penditures—
Cevelopument

Capital BExpenditures—
Sustaining

Ihceases of Decleases 1h

Working Capital

Loah Pees

Mining (Ok Tedi Fifth Supplemental Agreement) 9999

All expenses excloding Operati ngCosls [3), Depreciaticn,
Amortizationh and other Mon-cash Charges (6], Wi neral
Rovalties [7), Roades Paymment [10), Thietest Expense (11)
ahd Theowoe Tax Expense (13).

Resoll of FOB Revenoe [4) mminus Opetating Cosls [5)
minos Deprecaticn, Amettizatioh and Other Mon-Cash
Charges (&) mmihos binetal Royalties (7) mminos Selling,
Ceneral and Adimnist rative Expenses [8).

Costs atii bolable 1o the user chatge payable under the
Ihfiastiociure Agleament, detetimined ih accotdahoe with
the Thfiasitoclore Agreement and any applicable
assumptiohs conlained in the aoehdioents made by the
Eifih Supplemental Agteciment.

Ihterest Expehse will be calculated applying interest rates,
detetim hed 1h accatdahoe with Clanse 134 5(d)(10 )[B), 1=
debt folecas! 1o be cutstanding.

Rezult of Met Trading Maigin (9] minus Readeo Payment
[10) ;hos Inletest Expense [11).
lhcowne taxes calcolated 10 accordance with Clanse
134 .50c). I will be assmimed that the Cownpany seeks 1o
mihimize Iheowe Tax Ex pense [incloding otilization of
ahy available |oss carty fotwards).

Resull of Profit Before Tax (12) minos Thoome Tax
Expense [13).

Eunm of Met Theoune (14 plus Depreciation, Amolti zatich
ahd Mhet Woh-Cash Charges [5).

Capilal Expenditules described in Clanse 134 5(d)(v)[B)
that 15, all Capital Expenditores [cthet than Capital
Expendiintes—Susiaini ng (17)).

Capital Expenditoes expended fol teplacaiment of plant,
plepeily and equipuoent ol fol tepails and imaintenance of
any plant, propeiiy and eguoipuoent.

Tola| Worki hg Capilal 1h each yeal ["Wotkihg Capatal ")
will be a5 forecast by the Commpany [consistent with,
whe le applicable, the opelaling expelicnce of the
Cowmpany). For each year (the "Applicable Year") of the
Folecast Petied ohtil the Cash Flow Cut-OFff Date,
ihcieases ol dec beases ih Wotking Capital ave calcolated
by subllacting Wotking Capital fou the yea imunediatel v
preceding the Applicable Year fioon Wotki ng Capital for
the Applicable Year. 4 positive resolt denctes an i nctease
inh Working Capital in the & pplicable Year while a
hegative lesull dehotes 2 decteaseih Wotking Capital for
the Applicable Year.

Couwrumi Loent fees, agency fees, imanagewent fees and all
olhel fors and expenses which abe payable undel |can
docmmentatich that shall have been entered inte or which
conld reasonably be expecled 1o be pavable 10 cohnecticn
with hew de bt faci lities for the Company.
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Cash Sutplos [Cash Shotfall)

Loan Repaymenis
Loan Dra wdowhs

Capitalized Tntevest

Cash Equity Cohin buhichs
fioun Ehateholders

Cividends or Belurns of
Capatal

Quistanding Debis

Resull of Cash frown Opetaticns [15) minos Capital
Expenditutes—Sustai ning [17) imnos Thoteases ot
Decreases ih Working Capital [18) iminos Loan Bees (199,
A positive tesull deholes a Cash Soiplos ahd a hegative
tesull denctes a Cash Shouifall.

Loan Bepayioents 1o be mmade in accotdance with 1he
wmendinents 1made by the Fifith Supplemental Agresiment.
Laan Drawdewns 1o be toade 10 accordance with the
ammendiments 1made by the Fiflh Supplanental Agtecioent.
Capitalized Tntetest, if any, is intetest which is hot paid ot
fotecast 1o be paid as incutted bul which is 1o be defeired
and becoune pali of the piincipal of the lean o which it
velates and amoiti zed 1h accorda hee with the applica ble
tepayiment schedole.

Cash Equily Conllibutions floun Shavehol dets 1o be made
in accatdance with the anendioe his wade by the Biflh
Supplermental 4greeinent.

Ushall be assmmed for each fiscal year thal any positive
tewai hdel of [a) 1he s of Cash Sotplus [Cash Shattfall)
(20, plus Lean Drawdowns (22), plos Capitalized Thierest
(23], plus Cash Equity Contii butiehs fioun Shavehaldets
[24), rnus (B) Loan Repayiments [21), imnos Capital
Expendilotes—Dievelopoent [16), 2l fot such fiscal yeat,
shall be paid 12 the Shareholders as a dividend or a wetorn
of capital. This assomptich shall be woade only fotany
Debt Basis Bscalated Cash Flow Fobecast prepated
putsuaniie Clanse 134 .5 [fisun which the fotecast of
"Incowoe Tax Payable” 1o beincluded in the velated Equity
Basis Real Tetrs Cash Flow Borecast will be detiwed) and
hat for ahy Cebl Basis Excalaled Cash Elow Folecast
prepaved potsoant to Clanose 1349
Fat the fitst fiscal yeal in the Fovecast Petiod, Ooistanding
Drebt equals debt fovecast Lo be onlstahding as of the fist
day of such fiscal year, minos Loan Repayments [21], plos
Loan Drawdowns [22), plus Capitalized Thievest (23], all
as folecast 1o be mmade ol 1o occul ih such fiscal year, and
fol each fiscal yeartheteafiet (2 "Subsequent peal”],
Outstanding Dbl equals Qulstanding Diebt in bespect of
the fiscal yeal hext preceding the Subsequent Yeal, i hos
Loan Bepayments [21), plus Loan Drawdowns [22), plos
Capitalized Tnterest [23), all as forecast 1o be wmade ol 1o
ool in the Sobsequent Year.
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7.

Line

g

el il A

(=]

1.
11.
12
13.

14,
15,
1o
17.

18,

Mining (Ok Tedi Fifth Supplemental Agreement) 9999

Matichal Equoily Balance

Eatl the fitsl fiscal yeal in the Folecast Peticd, Motichal
Equily Balahce equals Cash Equily Conlli butiehs fiom
Ehaveholdets (24) [iminos Dividends ot Retotns of Capital
[25]] fotecast 1o be toade [or paid] ih such fiscal yeat, ahd
for each succeeding fiscal yeal (2 "Subsequent Yeat"),
Moticha| Eqoily Balance equals Motichal Equity Balance
in vespect of the fiscal peal hext pteceding the Subsequent
Yeal, plus Cash Equity Conllibutichs floun Shateholdets
[24) [, mminos Dividends or Retorhs of Capital (23], all as]
folecast 1o be inade [or paid] ih the Subsequent Yeat. The
foltegoing squate brackeled ilers ate ohly to be incloded
ih any Deb Basis Escalated Cash Flow Fovecast prepared
putsuantie Clanse 134 .5 [fimun which the fotecast of
"Thoome Tax Payable” 1o beincluded in the velated Equoity
Basis Beal Telirs Cash Flow Folecast will be detiwed) ahd
netin any Debl Basis Escalated Cash Blow Eolecast
prepaved potsoant to Claose 1349

SCHEDULE Y

Equrity Bazlis Real Terms Cash Flow Forecast
Yenrs of Forecast Perdod (Example)

[tem 1234567891011 1213 14 15

Gloss Bevenoe

Sielting and Refini hg Charges
Crivect Charges 1o Sales

FOB Bevehuoe

Opetating Cosls

binetal Boyaliies

Selling, General and
Adimnistrative Expenses

Met Trading Margin

Roadco Paymeht

Ihcomwme Tax Expense

Mel Cash Thoowne

Capital Expendiioves
Iheteases o Decleasesih
Working Capital

Anhuoal Cash Flow
YWithholding Tax

el Cash Elow

et Present Yaloe of et Cash
Flow for Each Year

et Present Valoe for Folecast
Petiod:
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EQUITY BARS REAL TERMS CASH FLOW FORECAST

Hem

Cross Bevenoe

Smelting ahd Refining
Chatges

Crvect Chalges 1o Sales

Explanatich

The smmof al| gloss sales of (2] gold,
silver and copper whethet sold as metals
ol a5 inelals comtained 10 cohcent tales,
[b) melybdenuin whether sold as

metal cantiained in concenitales ot 1n
malybdenom oxide and [c) any other
prodoct sales. Unil sales wolmnes in (a),
[B) and [c) abave will be consistent with
the opetating plah ahd the wmihi hg plah of
the Cownpany relaling 1o the Expanded
Copper Facility ot the 51 ngle Copper
Line, as applicable, ih tespect of which
the BEqnity Basis Real Tenms Cash Flow
Folecasl is prepated. Tn folecasting
Gloss Revenoe, the fovecast ioetal
plices detelim hed 1h accobdahce with
Claose 134 7(b) [1) will be used.

All charges ol othel adjostiments 1o

cohvell gold, silvel, copper, ioelybdennm

and any cther mminetals [whelhet

cohlained ih melallic foum ot in

cohoenilates ol ahy othel fonm) inle

prodocts sold as veferted

toin Gross Revenoe (1), The Campany's

fotecast of Sioelting and Refining

Charges will:

(2] be consistent with any conitacis that
the Company shall have entered inie
ol thatthe Commpahy shall assmime 1o
be entered inle fol the pulposes of
the Equily Basis Real Tenns Cash
Flow Fobecast, iogether wilh any
televant opelali ng expelience of the
Cowmpany, and

(b be adjusted to veflect discounts ot
plemimTs ih tespedt of plodoct sales.

All freight, insulahce and othet chatges
1o sales, as fotecast by the Compahy,
which forecast will be consistent with
any conitacts that shall have been
ehtered ihle or ate assumed by the
Cownpahy lo be enteted ihie fol the
pulposes of the Equily Basis Real
Tetrs Cash Flow Bolecast,

togethel with ahy televaht opetatihg
expetience of 1he Campany.
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1.

11.

13.

FOB Eevenae

Opetati ng Costs
Wi neral Boyallies

Selling, Genetal and
Adminmisitative
Expenses

Metl Trading Wargin

Roadoo Payment

lhcowne Tax Expense

Metl Cash Thooune

Capital Expenditobes

Ihcreases o Declreases
1h Worki ng Capial

Mining (Ok Tedi Fifth Supplemental Agreement) 9999

Result of Gloss Revenoe (1) mihos
Smeling and Refining Chatges [2) 1 hos
Direct Chatges 1o Sales [3).

As defined in Clause 1 and delelimined in
accotdance with Claose 134 7(biln).

All toyalties payable by the Company, as
fotecast by the Cowmpany.

All expenses excluding Operating Costs
[5), BMineral Royalties (&),

Roades Payment (9], Theowoe Tax
Expense [10) and deplieciation,

ametti zatioh ahd cthel hoh-cash charges.

Result of FOB Revenoe [4) mmihos
Operating Costs [5) 1 hos Bineal
Royalties [5) mmhos Sellhg, Gehetal and
Adim nisitative Expenses (7).

Costs atinbolable 1o the user chalge
payable onder the Inflasitociote
Agreeinent, detetmined 1 accotdance
wilh the Ihflastinclote Agleament ahd
any applicable asnimptichs contained

in the aroendinents iwade by the Eifth
Sopplemmental Agresment, anhd de-esca
-lated 1h acootdahce with Clause

134 7))

Lhooune laxes calculated 10 accatdanoe with
Clanse 134 5(c).

Result of Mel Trading Wargin [2)
minos Boados Payioent (2 1m hus
Lhooine Tax Expense (10).

As defined in Clause 1 and delelimined in
accotdance with Claose 134 7(biln).
Total worki ng capital in each yeat
["Wotking Capital") will be as forecast by
the Cowmpany [cohsistent with, where
applicable, the cpetating

capelichce of the Cowmpany). Fat each
yeal Lhe "Applicable Yeal"] of the
Fovecast Petied until 1he Cash Elow
Cul-Off Date, incleases ol decleases ih
Working Capital ave calculated by sob
-ttacting Wotking Capital for the yeat
imoedialely preceding the Applicable
Yeal ficum Wotking Capital for the
Apphcable Yeal. A positive tesoll
denoies an ihcrease 1h Working Capital
in the 4 pplicable Y ear while a negative
tesult dehotes a dectease in Wolking
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15,

1o

17.

18.
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Annoal Cash Flow

¥Withholding Tax

Metl Cash Flow

et Present Waloe of
Metl Cash Flow
for Bach Year

Capital fol the Applicable Yeal.

Met Cash Theowoe [11) moinos Capital
Expenditores [12) imihos Theieases or
Decreases 1h Wotkt hg Capital [13).
Zeto where Annval Cash Flow [14] 15
a hegative humbel. Whele Ahhoal Cash
Elow (14 15 a posilive numbet, ¥ith-
halding Tan is the predoct of Anhoal
Cash Flow [14) moltiplied by the

tate [expressed a5 a decitoal ) at which
dividends payable by the Coummpany (1o
shateholdets of the Company that ave
hoh-Les dents of Papua New Goihea)
ave subject 1o Withhelding Tax in
accoldance with Clanse 23,9

Result of Annnal Cash Flow [(14) mmihos

Withholding Tax [15).

The ptodoct of et Cash Flow [15)

timmes Lhe atithimetical avetage of the

amounts deletim hed under [a) and [b)

b o :

[a) ei(n-1)  [l-ef]

i

whele:

h= the tespeclive yeat of the Forecast
Period 1o which the el Cash
Elow [16) velates. For example,
if the Folecast Peliod wele 1o
cowruniehce 1h the peal 1987, then,
in calcolating the Mel Present Yaloe
of Met Cash Flaw for 1987, n
would equal 1; for 1928 n would
equal 2; and so fouth.

1= 14%, ihe annoal discoont Late.

€= 1ihe base of the hatotal logatithim
system having the applom mmate
valoe of 2.71828; and

(B [1+4)tLe2-na

whele:

h ahd i ate the unoonis sel folth in (o)
above.

et Present Valoe for As defined in Clanse 1.

Fotecast Petiod
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SCHEDULE Yl
Net Present Cost Derbvation
Line Yeals of Forecast Pelied [Example
Mo Tem 1234567891011 121314 15

Power Operali ng Expenses

Dweprecial hg, Aanothzatich ahd

Mher Man-Cash Charges

3. Powel Expenses Befole Theoune
Tax Adjoslioent

+. Lhcouwoe Tax Expense Effect
Al botable 1o Power

5. Powel Expense Adjusted fol
Taxes

&, Opetating Cost of Powet

1. Capital Expenditoves Attibolable
1o Powel

2. Met Power Cost

. Metl Present Cost for Bach Yeal
10, ™el Piesent Cosl fol Folecast
Pericd:

o3 —

MNET PRESENT COST DERIVATION

e Explanatich

Powel Opelali ng Expenses All cperating expenses, deletm hed in
accotdance with genetall y acoe pted
acoounling pting ples 10 Papua New
Guihea, telati ng Lo opelatich of powel
[1ncteased by Contingency Amonnis
deterimined 1n accotdance with Claose
134 5(d)(7) excloding Depreciatich,
Amoitizatich and Hher Men-Cash
Charges [2].

Dieprec atich, Amotli zatich and Mon-cash expenses attiibolable 1o

Other Men-Cash Chalges powel, detelim hed ih a manher hot
1hoohsistenl with Papoa Mew Gmnea
tax law, ptovided that in determining
for any fiscal yeat the uncunt of dep
-tecialioh expehse ih bespect of ahy
Capital Expendilubes Alllibotable o
Powel [7), 2 useful life of 5 yeals shall
be assmmed and such depleciaticn
expehse shall be calcolated oh a
sitaight-line basis.

Powel Expenses Befove Thoome Tax Sum of Power Operating

Adjostioent Expenses (1) plos Depreciatich,
Amottizatich and her Mon-Cash
Charges [2).
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Ihcoume Tax Expense Effect
Afln botable o Power

Powel Expense Adjosted fol Taxes

Opetating Cost of Powel:

Capital Expenditotes Afln botable
1o Powel

Mel Powel Cost

Met Present Cost for Each Yeal

et Present Cost fot Fovecast Petiod

T he ptodoct of Powel Ex penses Befole
Lhcowne Tax Adjusiioent (3] times
30,

Rezult of Powel Expenses Befole
Thooime Tax Adjostioent [3) imihos
lhooune Tax Expehse Effect Atttibotable
1o Powel [4].

Powel Expense Adjosted fol Taxes [3)

minos D plec altich, Aincitization and

Other Men-Cash Chaiges (2).

A1l Capital Expenditobes [as defined in

Claose 1 and detetimined 1h accotda hoe

wilh Clanse 134 5(d) (1)) altb bulable 1o

powet.

Sum of Opetating Cost of Powet (&)

plos Capital Expenditores Atttibolable

1o Powel [7).

T he ptodoct of el Powel Cost [8)

timmes Lhe atithimetical avetage of the

amcuhls deletim hed uhdel [a) ahd [B)

b iy -

[a) etn-1) [1e-T]

—

whele:

h= the tespeclive yeal of 1he Fole
-casl Peniod 1o which the Met
Powel Cosl (8] telates. Bol
exumple, if the Bolecast Peliod
wele 1o coiunenoe 1h the yeal
1987 dhen, in caleolatihg the et
Powel Cost for 1987, b woold
equal 1; for 1988 n would equal
2; and sz fouth.

1= 14%, the anhoal discount rate.

€= the base of the natulal legatitho
sysiein having the 2 pploaimate
valoe of 2.71828; and

(b) [1+i)¢L42-nd

whele:
h anhd i ate the uncunis sel folth in (o)
above

A5 defined in Clause 1.
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