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INDEPENDENT STATE OF PAPUA NEW GUINEA. 

 

AN ACT 

entitled 

Stamp Duties Act 1952, 

Being an Act relating to stamp duty. 

PART I. – PRELIMINARY. 

1. INTERPRETATION. 

(1)1 In this Act, unless the contrary intention appears– 

“assignment”, in relation to a lease, includes a transfer, but does not include 
a deed of settlement or deed of gift; 

“bill of exchange” includes– 

(a) a draft, order, cheque, letter of credit or other instrument (other 
than a bank note) entitling or purporting to entitle a person, 
whether named in the instrument or not, to payment by another 
person of, or to draw on that other person for, a sum of money 
mentioned in the instrument; and 

(b) an order for the payment of a sum of money by a bill of exchange 
or promissory note; and 

(c) an order for the delivery of a bill of exchange or promissory note 
in satisfaction of a sum of money; and 

(d) an order for the payment of a sum of money– 

(i) out of a particular fund that may or may not be available; 
or 

                                         
1 Section 1 (definition of “Chief Collector” or <DEFINEDTERM>Chief Collector of Taxes</DEFINEDTERM>) 

inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii); repealed by Stamp Duties (Budget 
Provisions) Act 1992 (No. 36 of 1992), s1(a). 
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(ii) on a condition or contingency that may or may not be 
performed or happen; and 

(e) an order for the payment of a sum of money at weekly, monthly or 
any other stated intervals; and 

(f) an order for the payment by a person, at a time after the date of 
the order, of a sum of money, where the person giving or making 
the order sends or delivers it to the person by whom the payment 
is to be made; 

2“bill of lading” means an instrument signed by the master, mate or other 
person in charge of a vessel or by the agent, shipping clerk or other 
person acting as such for such vessel, acknowledging the receipt of 
goods, wares or merchandise for conveyance therein to any place; 

3“book” includes a register or other record of information, and an accounting 
record, however compiled, recorded or stored, whether by way of 
electronic means or otherwise and also includes any other document; 

4“borrower”, in relation to a credit arrangement, means the person for whom 
credit is, or is agreed to be, provided under the arrangement; 

5“buy back of shares”, means purchase or otherwise acquisition of its own 
shares by a company under Sections 57, 89 and 91 to 93 inclusive of the 
Companies Act 1997; 

6“chattels” means any possession or piece of property other than real 
property; 

“citizen” means a person who is a citizen of Papua New Guinea by virtue of 
Division IV.2 (acquisition of citizenship) of the Constitution and 
includes, for the purpose of Section 68A, a Papua New Guinea 
institutional investor which is 100% owned by the State; 

78“citizen” means a person who is a citizen of Papua New Guinea y virtue of 
Division IV.2 (acquisition of citizenship) of the Constitution and 
includes, for the purpose of Section 68A, a Papua New Guinea 
institutional investor which is 100% owned by the State; 

                                         
2 Section 1 (definition of “bill of lading”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
3 Section 1 (definition of “book”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
4 Section 1 (definition of “borrower”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
5 Section 1 (definition of “buy back of shares”) inserted by Stamp Duties (Budget Provisions 1999) Act 1998 (No 38 of 

1998), s1(a). 
6 Section 1 (definition of “chattels”) inserted by Stamp Duties (Amendment No 3) Act 1998 (No 46 of 1998), s1(b). 
7 Section 1 (definition of “Chief Collector” or <DEFINEDTERM>Chief Collector of Taxes</DEFINEDTERM>) 

inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii); repealed by Stamp Duties (Budget 
Provisions) Act 1992 (No. 36 of 1992), s1(a). 

8 Section 1 (definition of “citizen”) inserted by Stamp Duties (Amendment No. 2) Act 1996 (No. 66 of 1996), s1. 
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9“Collector of Stamp Duties” means a Collector of Stamp Duties appointed 
under this Act; 

10“Commissioner General” means the Commissioner General of Internal 
Revenue appointed under Section 6 of the Income Tax Act 1959; 

11“Commissioner of Taxation” means the Commissioner of Taxation 
appointed under Section 6 of the Income Tax Act 1959; 

12“company” includes all bodies or associations corporate or unincorporate; 
13“conveyance” includes any exchange, appointment, surrender, release, 

foreclosure, disclaimer and every other instrument (except a will), and a 
decree, judgment or order of a court whereby any property in Papua 
New Guinea is transferred to, or vested in, or accrues to a person, but 
does not include a deed of gift or a deed of settlement; 

14“conveyance on sale” includes any conveyance by which or by virtue of 
which any real or personal property, upon the sale thereof, is legally or 
equitably transferred to, or vested in, the purchaser or any other person 
on his behalf or by his direction; 

15“counterpart” includes a duplicate; 
16“credit arrangement” means an arrangement, or an offer to enter into an 

arrangement, for or in connection with the provision of credit in relation 
to the purchase of goods (whether the goods to be purchased pursuant to 
the arrangement or offer are or are not identified or specified in the 
arrangement or offer), being an arrangement or offer under which– 

(a) the purchaser is entitled to exercise an option to pay by 
instalments the whole or any part of the moneys to be paid by 
him in respect of the purchase of the goods, either when the goods 
are purchased, or subsequent to the purchase of the goods; and 

(b) the purchaser is or may be required to pay, in respect of the 
provision of that credit or the exercise of that option, a sum of 
money by way of interest or by way of any other charge; 

                                         
9 Section 1 (definition of “Collector of Stamp Duties”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 

1988), s2(a)(ii). 
10 Section 1 (definition of “Commissioner General”) inserted by Stamp Duties (Budget Provisions) Act 1992 (No. 36 of 

1992), s1(b). 
11 Section 1 (definition of “Commissioner of Taxation”) inserted by Stamp Duties (Budget Provisions) Act 1992 (No. 36 

of 1992), s1(b). 
12 Section 1 (definition of “company”) inserted by Stamp Duties (Budget Provisions) Act 1991 (No. 41 of 1991), s1(a). 
13 Section 1 (definition of “conveyance”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
14 Section 1 (definition of “conveyance on sale”) inserted by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 

1994), s1(a). 
15 Section 1 (definition of “counterpart”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
16 Section 1 (definition of “credit arrangement”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), 

s2(a)(ii). 
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17“credit purchase agreement” means an agreement, or an offer to enter 
into an agreement for or relating to the purchase of goods under which, 
irrespective of the time at which the property in the goods passes or is to 
pass to the purchaser– 

(a) the purchase price or any part thereof is payable after the 
expiration of a period of six months after the date of the making 
of the agreement of offer by a number of instalments (being not 
less than two instalments); and 

(b) any instalment is to be or may be paid after delivery of the goods 
to the purchaser or to the order of the purchaser, 

whether or not any instalment is paid or payable in cash, or by cheque, 
bill of exchange payable on demand, or otherwise; 

“deed of gift” means a deed of gift as defined by Section 61; 

“deed of settlement” means a deed of settlement as defined by Section 61; 
18“die” includes any plate, type, tool, machine or implement however used 

(whether or not used for any other purpose) for expressing or denoting 
any duty or the fact that any duty, penalty or fine has been paid or that 
the instrument is duly stamped or is not chargeable with any duty, and 
also includes any part of any such plate, type, tool, machine or 
implement; 

“duly stamped” means stamped in accordance with this Act; 
19“duty” means the stamp duty for the time being chargeable by law; 

“executed”, in relation to– 

(a) an instrument under seal–means signed and sealed; and 

(b) an instrument not under seal–means signed; 
20“grant”, in relation to a policy of insurance, includes provide, give a 

certificate evidencing or otherwise acknowledging an obligation whether 
contractual, statutory or otherwise, under a policy of insurance; 

21“hire-purchase agreement” includes an agreement (other than a bill of 
sale) by which– 

(a) a person agrees to hire goods and obtains an option to purchase 
them; or 

                                         
17 Section 1 (definition of “credit purchase agreement”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 

1988), s2(a)(ii). 
18 Section 1 (definition of “die”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
19 Section 1 (definition of “duty”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
20 Section 1 (definition of “grant”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
21 Section 1 (definition of “hire-purchase agreement”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 

1988), s2(a)(ii). 
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(b) a person agrees to pay for the hire of goods a sum or sums 
amounting in all to not less than 75% of the value of the goods 
when taken on hire; 

22“hirer” in relation to a hire-purchase agreement, means– 

(a) the person to whom goods are let, hired or agreed to be sold under 
the agreement; or 

(b) a person to whom the hirer’s rights or liabilities under the 
agreement have passed by assignment or by operation of law; 

23“instrument” includes– 

(a) docket, note, memorandum or any written or otherwise 
represented document, including a written, typed or printed 
document; and 

(b) in a case where the original of an instrument is not available for 
production to the Collector of Stamp Duties– 

(i) a duplicate original thereof; or 

(ii) a copy of the original or the duplicate original, 

whether produced by the same process as the original or by a separate 
process and whether executed or not; 

24“interest in land” includes interest of a licensee in a mining, petroleum, 
gas, petroleum or gas pipeline or any other licence of similar nature; 

25“investment contract” means any contract, scheme or arrangement that, 
in substance and irrespective of its form, involves the investment of 
money in or any such circumstances that the investor acquires or may 
acquire an interest in, or right in respect of property, whether in this 
jurisdiction or elsewhere, that, under, or in accordance with the terms of 
the investment will, or may at the option of the investor, be used or 
employed in common with any other interest in, or right in respect of 
property, whether in this jurisdiction or elsewhere, acquired in or under 
like circumstances; 

26“land” includes a building erected on land and a part of such a building and 
includes an interest in land; 

27“land use entitlement” means a right or interest whether enforceable or 
not, whether actual, prospective or contingent and whether or not 

                                         
22 Section 1 (definition of “hirer”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
23 Section 1 (definition of “instrument”) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 

1988), s2(a)(i) and (ii). 
24 Section 1 (definition of “interest in land”) inserted by Stamp Duties (Amendment No 3) Act 1998 (No 46 of 1998), 

s1(b). 
25 Section 1 (definition of “investment contract”) inserted by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 

1994), s1(b). 
26 Section 1 (definition of “land”) amended by Stamp Duties (Budget Provisions) Act 1991 (No. 41 of 1991), s1(b). 
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evidenced by a formal document which gives the person acquiring that 
right or interest an entitlement to the exclusive possession of real 
property (or part thereof) in Papua New Guinea; 

28“land use entitlement marketable security” means a marketable 
security which comprises or incorporates therewith, whether wholly or 
in part, a land use entitlement; 

“lease” means a lease of land in the country and includes an agreement for a 
lease, but does not include a clause providing for attornment– 

(a) by a mortgagor in a mortgage; or 

(b) by a purchaser in a contract of sale; 
29“lease of goods” means an agreement for valuable consideration by the 

operation of which a person is entitled to the use or possession of goods; 
30“lender” in relation to a credit arrangement, means the person by whom 

credit is provided or agreed to be provided under the arrangement; 
31“loan” means a contract or agreement for the provision of credit to another 

person in one or more of the following ways:– 

(a) by paying an amount to or in accordance with the instructions of 
that other person; 

(b) by applying an amount in satisfaction or reduction of an amount 
owed to him by that other person; 

(c) by varying the terms of a contract or agreement under which 
moneys owed to him by that person are payable; 

(d) by deferring the obligation of that other person to pay an amount 
to him; 

(e) by taking from that other person a bill of exchange or other 
negotiable instrument on which the other person (whether alone 
or with another person) is liable as drawer, acceptor or endorser; 

32“long term bond” means a fixed interest security issued by the Government 
or a resident corporation or society with a maturity date not less than 
five years from the date of issue; 

33“marketable security” includes:– 

                                                                                                                                   
27 Section 1 (definition of “land use entitlement”) inserted by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 

1994), s1(c). 
28 Section 1 (definition of “land use entitlement marketable security”) inserted by Stamp Duties (Budget Provisions) Act 

1994 (No. 43 of 1994), s1(c). 
29 Section 1 (definition of “lease of goods”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii); 

amended by Stamp Duties (Budget Provisions) Act 1991 (No. 41 of 1991), s1(c). 
30 Section 1 (definition of “lender”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
31 Section 1 (definition of “loan”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
32 Section 1 (definition of “long term bond”) inserted by Stamp Duties (Budget Provisions) Act 1991 (No. 41 of 1991), 

s1(d). 
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(a) debentures, stocks, shares, bonds or other types of security of any 
Government, local government authority or any body corporate, 
association or society; and 

(b) any stock or other security of such a kind as is or can be bought or 
sold through or through the agency of any recognised or 
prescribed stock exchange for the purposes of this Act; and 

(c) a unit in a unit trust scheme; and 

(d) any prescribed interest; and 

(e) any other security of a kind prescribed for the purposes of this 
Act; and 

(f) any right or option in respect of or the issue or allotment of any of 
the foregoing securities; 

34“mid-rate of exchange” in relation to a currency, other than Papua New 
Guinea currency, means the simple average of the buying and selling 
rates of exchange published daily by the Bank of Papua New Guinea in 
relation to that currency or, in a case where no such rate is published, 
such rate as the Collector of Stamp Duties considers is reasonable; 

35“mining or petroleum information” means information relating to the 
presence, absence or extent of deposits of petroleum and of minerals and 
upon transfer or assignment, shall, for the purposes of this Act, have a 
deemed value of such amount as may be agreed between the parties to 
the transfer or assignment, providing the amount agreed between the 
parties does not exceed the historical cost incurred in obtaining that 
information; 

36“money” includes a bill of exchange and a promissory note and any sum 
expressed in Papua New Guinea currency, or, where the context 
requires, any other currency; 

37“option to purchase” means an interest created by an agreement by which 
an option is taken to purchase property; 

38“owner”, in relation to a hire-purchase agreement, means– 

                                                                                                                                   
33 Section 1 (definition of “marketable security”) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 

of 1988), s2(a)(i) and (ii); repealed and replaced by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 1994), 
s1(d). 

34 Section 1 (definition of “mid-rate of exchange”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), 
s2(a)(ii). 

35 Section 1 (definition of “mining or petroleum information”) inserted by Stamp Duties (Budget Provisions) Act 1991 
(No. 41 of 1991), s1(e). 

36 Section 1 (definition of “money”) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), 
s2(a)(i) and (ii). 

37 Section 1 (definition of “option to purchase”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), 
s2(a)(ii). 

38 Section 1 (definition of “owner”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
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(a) the person letting, hiring or agreeing to sell goods under the 
agreement; or 

(b) a person to whom– 

(i) the owner’s property in the goods; or 

(ii) any of the owner’s rights or liabilities under the agreement,  

have passed by assignment or by operation of law; 
39“participation interest” means any right to participate or any interest– 

(a) in any profits, assets or realisation of any financial or business 
undertaking or scheme whether in Papua New Guinea or 
elsewhere; or 

(b) in any common enterprise whether in Papua New Guinea or 
elsewhere in relation to which the holder of the right or interest is 
led to expect the profits, rent or interest from the efforts of the 
promoter of the enterprise or a third party; or 

(c) in any investment contract,  

whether or not the right or interest– 

(d) is enforceable; or 

(e) is actual, prospective or contingent; or 

(f) is evidenced by a formal document; or 

(g) relates to a physical asset; 
40“person” includes a company, corporation, society (whether incorporated or 

not), an authority of the State or public authority constituted by or 
under a Provincial law; 

41“policy of insurance” includes– 

(a) every writing whereby any contract of insurance is made or 
agreed to be made or is evidenced; or 

(b) every writing whereby the provision of any insurance cover 
including third party cover is given or agreed to be given or is 
evidenced; 

“power of attorney” means a letter or power of attorney or other instrument 
in the nature of a power of attorney, but does not include a power of 
attorney that is included in an instrument that is chargeable with 
stamp duty otherwise than as a power of attorney; 

                                         
39 Section 1 (definition of “participation interest”) inserted by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 

1994), s1(e). 
40 Section 1 (definition of “person”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
41 Section 1 (definition of “policy of insurance”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), 

s2(a)(ii). 
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42“prescribed interest” means– 

(a) a participation interest; or 

(b) a right whether enforceable or not, whether actual, prospective or 
contingent and whether or not evidenced by a formal document to 
participate in a time sharing scheme; 

“promissory note” includes– 

(a) an instrument (other than a bank note) containing a promise to 
pay a sum of money; and 

(b) a note promising the payment of a sum of money– 

(i) out of a particular fund that may or may not be available; 
or 

(ii) on a condition or contingency that may or may not be 
performed or happen; 

“properly stamped” means stamped in accordance with Part IV.; 
43“property” includes real and personal property and any estate or interest in 

any property, real or personal, and any debt and any thing in action and 
includes goodwill, franchises and intellectual property; 

44“purchase price” means– 

(a) in relation to a credit purchase agreement, the total amount 
payable under the agreement by the purchaser on any account in 
respect of the goods that are the subject-matter of the agreement, 
less– 

(i) the amount of deposit or other money or consideration paid 
or provided by the purchaser at or before the time of the 
making of the agreement; and 

(ii) the total amount payable under the agreement for or by 
way of interest or by way of any other charge; 

(b) in relation to a hire-purchase agreement, the total amount 
payable under the agreement by the hirer to entitle the hirer to 
acquire the property in the goods that are the subject-matter of 
the agreement, less– 

(i) the amount of the deposit or other money or consideration 
paid or provided by the hirer to the owner at or before the 
time of the making of the agreement; and 

(ii) the total amount payable under the agreement by way of 
interest or by way of any other charge; 

                                         
42 Section 1 (definition of “prescribed interest”) inserted by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 

1994), s1(f). 
43 Section 1 (definition of “property”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
44 Section 1 (definition of “purchase price”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
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45“purchaser”, in relation to a credit purchase agreement, means the person 
to whom goods are sold or agreed to be sold pursuant to the agreement; 

46“real property” is any interest in land including freehold, leasehold, 
equitable or by way of security or by way of a licence under the Land Act 
1996, Mining Act 1992, Oil and Gas Act 1998 or the Forestry Act 1991 or 
any other licence of similar nature; 

47“record” includes book, account, deed, writing, document and any other 
source of information compiled, recorded or stored in written form, or on 
microfilm or by electronic process or in any other manner or by any 
other means; 

48“Registrar of Companies” means the Registrar of Companies appointed 
under Section 394(1) of the Companies Act 1997 and includes a Deputy 
Registrar appointed under that section; 

“right to the issue of shares” means a right of the holder of shares in a 
company to have issued to him shares in a company, whether or not on 
payment of money or other consideration; 

49“stamp” means– 

(a) a duty stamp impressed or imprinted by means of a die; or 

(b) an adhesive stamp, 

provided by the Collector of Stamp Duties for the purposes of this Act; 

“stamp duty” includes stamp duty, penalty and interest chargeable under 
this Act; 

“stamped” means having a stamp impressed or affixed; 
50“stock-in-trade” includes anything produced, manufactured, acquired or 

purchased for purposes of manufacture, sale or exchange, and also 
includes live stock; 

51“time sharing scheme” means a scheme, undertaking or enterprise, 
whether in Papua New Guinea or elsewhere– 

(a) wherein or whereby participants may become entitled to use, 
occupy or possess, for two or more periods during the period for 

                                         
45 Section 1 (definition of “purchaser”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
46 Section 1 (definition of “real property”) repealed and replaced by Stamp Duties (Budget Provisions) Act 1991 (No. 41 

of 1991), s1(f); repealed and replaced by Stamp Duties (Amendment No 3) Act 1998 (No 46 of 1998), s1(c). 
47 Section 1 (definition of “record”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
48 Section 1 (definition of “Registrar of Companies”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), 

s2(a)(ii). 
49 Section 1 (definition of “stamp”) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), 

s2(a)(i) and (ii); amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
50 Section 1 (definition of “stock-in-trade”) inserted by Stamp Duties (Amendment No 3) Act 1998 (No 46 of 1998), 

s1(d). 
51 Section 1 (definition of “time sharing scheme”) inserted by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 

1994), s1(g). 
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which the scheme, undertaking or enterprise is to operate, 
property to which the scheme, undertaking or enterprise relates; 
and 

(b) that is to operate for a period of not less than three years; 

“transfer” includes conveyance and assignment; 
52“transfer of marketable securities” includes buy back of shares; 

“transfer on sale of real property” includes– 

(a) a lease referred to in Section 37(1); and 

(b) an instrument, or a decree or order of a court or of an officer 
authorized by law, by which, for valuable consideration (whether 
pecuniary or not), real property situated in the country is, on sale, 
conveyed to, or vested in, the purchaser or in a person on his 
behalf or by his direction, 

but does not include a deed of settlement; 
53“unit”, in relation to a unit trust scheme, means any right or interest 

(whether described as a unit or a sub-unit or otherwise) of a beneficiary 
under the scheme; 

54“unit trust scheme” means any arrangement made for the purpose, or 
having the effect, of providing, for persons having funds available for 
investment, facilities for the participation by them, as beneficiaries 
under a trust, in any profits or income arising from the acquisition, 
holding, management or disposal of any property whatsoever pursuant 
to that trust; 

55“value” means the price that would be paid by a willing but not anxious 
purchaser to a willing but not anxious vendor after proper negotiations 
had been concluded, it is the value in exchange not the value in use that 
is to be ascertained; 

56“valuer” means a person whose business consists of or includes the making 
of valuations of the particular class of property of which a valuation is 
required; 

57“vendor”, in relation to a credit purchase agreement, means the person by 
whom the goods that are the subject-matter of the agreement are sold or 
agreed to be sold; 

58“will” includes a codicil and any testamentary instrument. 
                                         

52 Section 1 (definition of “transfer of marketable securities”) inserted by Stamp Duties (Budget Provisions 1999) Act 
1998 (No 38 of 1998), s1(b). 

53 Section 1 (definition of “unit”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
54 Section 1 (definition of “unit trust scheme”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), 

s2(a)(ii). 
55 Section 1 (definition of “value”) inserted by Stamp Duties (Budget Provisions) Act 1991 (No. 41 of 1991), s1(g). 
56 Section 1 (definition of “valuer”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
57 Section 1 (definition of “vendor”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
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(2) For the purposes of this Act– 

(a) an instrument shall be deemed to be first executed when it is first 
signed and sealed, or signed, as the case may be, by a party to the 
instrument; and 

(b) a contract made by acceptance of an offer contained in an instrument 
shall be deemed to be first executed when the offer is accepted; and 

(c)59 where, by virtue of two or more agreements, none of which by itself 
constitutes a hire-purchase agreement, there is a bailment of goods and 
either the bailee may buy the goods or the property in the goods may 
pass to the bailee– 

(i) those agreements shall be deemed to constitute a single hire-
purchase agreement made at the time when the last of those 
agreements was made; and 

(ii) the aggregate of the sums payable by way of purchase price under 
all those agreements shall be deemed to be the amount of the 
purchase price under that hire-purchase agreement. 

(3)60 61Where stamp duty is expressed to be a percentage of an amount, the 
duty payable shall not include any remaining fractional part of one kina. 

                                                                                                                                   
58 Section 1 (definition of “will”) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(a)(ii). 
59 Section 1(2)(c) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s2(b). 
60 Section 1(3) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s2; amended by Stamp Duties (Budget 

Provisions) Act 1990 (No. 39 of 1990), s1. 
61 Section 1(3) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s2; amended by Stamp Duties (Budget 

Provisions) Act 1990 (No. 39 of 1990), s1. 
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PART II. – ADMINISTRATION. 

2. PROVISION OF STAMPS, ETC. 
62The Collector of Stamp Duties shall– 

(a) provide such stamps and dies as are necessary; and 

(b) arrange for the sale of adhesive stamps, 

for the purposes of this Act. 

3. ADMINISTRATION OF THIS ACT. 
63(1) For the purposes of this Act, the Minister may appoint a Collector of 

Stamp Duties and such Assistant Collectors of Stamp Duties as are required. 

(2) Until the Minister makes an appointment under Subsection (1), the person 
for the time being occupying the office of Commissioner of Taxation is deemed to be 
the Collector of Stamp Duties. 

(3) The Collector of Stamp Duties has, subject to the direction of the 
Commissioner General, the general administration of this Act, and a reference in this 
Act to the Collector of Stamp Duties includes, where the context requires, a reference 
to the Commissioner General. 

4. DELEGATION. 
64(1) The Collector of Stamp Duties may, either generally or in relation to a 

matter or class of matters, and either in relation to the whole or a part of Papua New 
Guinea, by writing under his hand, delegate all or any of his powers and functions 
(except this power of delegation) under this Act or any other Act that is an Act with 
respect to stamp duties. 

(2) A power or function delegated under Subsection (1) may be exercised or 
performed by the delegate in accordance with the instrument of delegation. 

(3) Where, under this Act or under any other Act that is an Act with respect to 
stamp duties, the exercise of a power or the performance of a function by the 
Collector of Stamp Duties is dependent upon the opinion, belief or state of mind of 
the Collector of Stamp Duties in relation to a matter and that power or function has 
been delegated in pursuance of this section, that power or function may be exercised 
or performed by the delegate upon the opinion, belief or state of mind of the delegate 
in relation to that matter. 

(4) A delegation under this section is revocable at will and does not prevent the 
exercise of a power or the performance of a function by the Collector of Stamp Duties. 

                                         
62 Section 2 amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
63 Section 3 repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s3; repealed and replaced 

by Stamp Duties (Budget Provisions) Act 1992 (No. 36 of 1992), s2. 
64 Section 4 repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s4. 
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(5) A delegation under this section may be made subject to a power of review 
and alteration by the Collector of Stamp Duties, within a period specified in the 
instrument of delegation, of acts done in pursuance of the delegation and a decision 
given upon such a review or alteration shall be deemed to be the decision of the 
Collector of Stamp Duties. 

4A. SECRECY. 
65(1) In this section, “officer” means a person who is or has been appointed to 

or employed in the Public Service, and who, by reason of that appointment or 
employment, or in the course of that employment, may acquire or has acquired 
information respecting the affairs of any other person disclosed or obtained under the 
provisions of this Act. 

(2) Subject to this section, an officer shall not, either directly or indirectly, 
except in the performance of a duty as an officer, and either while he is or after he 
ceases to be an officer, make a record of, or divulge or communicate to any person, 
any such information so acquired by him. 

(3) An officer shall not be required to produce in any court a document 
obtained under or for the purposes of this Act, or a document or return so made or 
given or lodged or to divulge or communicate to any court any matter or thing coming 
under his notice in the performance of his duties as an officer, except when it is 
necessary to do so for the purpose of carrying into effect the provisions of this Act. 

(4) Nothing in this section prevents a Collector of Stamp Duties or a person 
authorized by the Collector of Stamp Duties from communicating any information to 
a person acting under and in accordance with the Income Tax Act 1959 and such 
other Acts as the Minister may, by notice in the National Gazette, declare to be Acts 
to which this section applies in respect of the information. 

(5) A person to whom information is communicated under Subsection (4) and 
any person or employee under his control, is, in respect of that information, subject to 
the same rights, privileges, obligations and liabilities under this section as if he were 
an officer. 

(6) For the purposes of Subsections (2) and (5), an officer or other person shall 
be deemed to have communicated the information referred to in those subsections if 
he communicates that information to a Minister. 

(7) An officer shall, if and when required by the Collector of Stamp Duties to 
do so, make an oath or declaration in the manner and form prescribed, to maintain 
secrecy in conformity with the provisions of this section. 

Penalty: 66A fine not less than K500.00 and not exceeding K1,000.00 or 
imprisonment for 12 months. 

                                         
65 Section 4A inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s5. 
66 Section 4A Subsection (7) amended by No. 25 of 2001, s. 1. 
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PART III. – IMPOSITION OF DUTIES AND COLLECTION OF DUTIES BY 
STAMPS. 

Division 1. 

General. 

5. IMPOSITION OF STAMP DUTIES. 

(1)67 Subject to this Act, stamp duty is chargeable in accordance with Schedule 
1. 

68(2) Stamp duty chargeable on an instrument is payable– 

(a) in the case of an instrument that is first executed outside the country 
before 1 January 1995–when the instrument comes into the country; 
and 

(b) in all other cases–when the instrument is first executed. 

(3) An instrument that was first executed before 1 July 1953 (being the date of 
commencement of the pre-Independence Stamp Duties Act 1952) is not chargeable 
with stamp duty under this Act. 

5A. LIABILITY TO DUTY OF INSTRUMENTS OUTSIDE PAPUA NEW 
GUINEA. 
69Subject to this Act, duty shall be chargeable in respect of an instrument that 

is outside Papua New Guinea if the instrument (irrespective of whether it was 
executed in Papua New Guinea or otherwise) relates to property situated, or any 
matter or thing done or to be done in Papua New Guinea. 

6. OFFICIAL EXEMPTIONS. 

Without affecting the liability of any other party to an instrument– 

(a) the State; or 

(b)70 a Provincial Government; or 

(ba)71 a Local-level Government; or 

(c)72 a person declared by the Collector of Stamp Duties, by notice in the 
National Gazette, to be, for the purposes of this Act, an instrumentality 
of the Government, 

                                         
67 Section 5(2) amended by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 1994), s2; repealed and replaced by 

Stamp Duties (Budget Provisions) Act 1995 (No. 11 of 1995), s1. 
68 Section 5(2) amended by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 1994), s2; repealed and replaced by 

Stamp Duties (Budget Provisions) Act 1995 (No. 11 of 1995), s1. 
69 Section 5A inserted by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 1994), s3. 
70 Section 6(b) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s6. 
71 Section 6(ba) inserted by Stamp Duties (Budget Provisions 1999) Act 1998 (No 38 of 1998), s2. 
72 Section 6(c) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s4; amended by Stamp 

Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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is not liable to pay duty. 

7. DUTY ON MORTGAGES. 
73(1) In this Act– 

“foreign security” means every security for money by or on behalf of any 
foreign or colonial state, government, municipal body, corporation, or 
company– 

(a) which is made or issued in Papua New Guinea; or 

(b) upon which any interest is payable in Papua New Guinea; or 

(c) which is assigned, transferred, or in any manner negotiated in 
Papua New Guinea, 

but does not include a bill of exchange or a promissory note; 

“loan security” means a debenture, bond or covenant for securing a loan 
made or to be made but does not include a mortgage; 

“mortgage” includes a security by way of mortgage or charge– 

(a) for the payment of any definite and certain sum of money 
advanced or lent at the time or previously due or owing, or 
forborne to be paid, being payable; and 

(b) for the repayment of money to be thereafter lent, advanced, or 
paid, or which may become due upon an account current together 
with any sum already advanced or due, or without, as the case 
may be. 

(2) Where– 

(a) an instrument is executed in favour of a person for the purpose of 
securing the repayment of money lent, or to be lent, advanced or paid, or 
which has or may become due; and 

(b) the total amount thereby secured or to be secured or to be ultimately 
recoverable is unlimited or unascertainable at the time of execution,  

duty may be paid upon such an instrument according to the amount certified upon 
such instrument by the manager or accountant of a bank or public officer of a 
company as the amount for the time being intended to be secured thereby, and upon 
payment of such duty, the instrument shall be deemed to be duly stamped as a 
security for the amount so certified, and no more. 

(3) Every person who holds an instrument stamped in accordance with 
Subsection (2), and by which a sum, in excess of the amount in respect of which duty 
has been paid, has been advanced on the security of such instrument during the 12 
months immediately preceding 1 June in any year during which such instrument has 
been in force as a security, shall produce such instrument on or before 1 July in such 

                                         
73 Section 7 repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s7. 
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year to the Collector of Stamp Duties with a certificate thereon signed by the 
manager or accountant of a bank, or the public officer, stating the highest amount so 
advanced during that period, and shall cause the duty payable in respect of the 
excess to be impressed thereon. 

(4) The Collector of Stamp Duties shall certify upon such an instrument that 
such duty has been paid, and neither the bank nor the person executing or signing 
such instrument shall be liable for any penalty for having not previously paid such 
duty. 

(5) A person holding an instrument which has been stamped in accordance 
with Subsection (2)– 

(a) when the amount due on such instrument is paid off, or when the 
operation of the same ceases by effluxion of time, shall; and 

(b) at any other time, if the provisions of Subsection (3) have been observed 
in respect thereof, may, 

deliver to the Collector of Stamp Duties a statutory declaration made by the manager 
or accountant of a bank, or the public officer of a company, stating the highest 
amount at any time owing as principal on the security of such instrument since the 
execution thereof, and pay the duty, if any, due thereon, and thereupon neither the 
bank nor the person executing or signing such instrument shall be liable for any 
penalty for not having previously paid such duty. 

(6) Any such instrument which has been stamped in accordance with 
Subsection (2), but which has not been further stamped in accordance with 
Subsection (3) or Subsection (5) in respect of any additional duty due thereon, may be 
further stamped at any time before the Collector of Stamp Duties, upon payment of 
the unpaid duty and the penalty, if any, prescribed in Section 18, and for the 
purposes of that section the date of first execution shall be deemed to be 1 June next 
after the advance in respect of which duty is to be paid. 

(7) Where an instrument of variation is executed varying the principal sum 
secured by a mortgage that instrument of variation shall be deemed to be a mortgage 
chargeable with stamp duty on the amount secured by the mortgage as varied less 
the amount of duty previously paid on the mortgage. 

(8) Where a notice of a variation of the principal sum secured by a mortgage of 
property of a company is required to be lodged with the Registrar of Companies and 
the variation is not effected by an instrument, the notice shall be deemed to be a 
mortgage chargeable with stamp duty on the amount secured by the mortgage as 
varied less the amount of duty previously paid on the mortgage. 

(9) Stamp duty on an instrument or notice of variation under Subsections (7) 
and (8) of a mortgage shall be denoted by an impressed stamp. 

(10) All moneys paid by a person by way of duty as provided by this section 
shall be deemed to have been so paid on behalf of the person giving the security, and 
may be added to the moneys thereby secured and the same may be recovered from 
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such person in any court of competent jurisdiction as money paid to the use of such 
person. 

(11) Where– 

(a) a loan or contract for a loan is executed; and 

(b) an instrument to which Item 1A in Schedule 1 refers is executed for the 
purpose of securing that loan, 

the parties may decide, with the approval of the Collector of Stamp Duties, to treat 
one of the instruments, as a principal instrument, and on approval being given– 

(c) the principal instrument is chargeable with stamp duty as a loan or 
contract for loan; and 

(d) the other instrument is chargeable with stamp duty of an amount of 
K1.00. 

8. LIABILITY FOR DUTY. 
74(1) Subject to this Act– 

(a) the person or persons specified in Schedule 1 are liable for stamp duty 
payable in respect of an instrument; and 

(b) if Paragraph (a) does not apply, or if a person referred to in Paragraph 
(a) cannot, after reasonable efforts have been made by the Collector of 
Stamp Duties, be located in Papua New Guinea, the person by whom or 
on whose behalf the instrument is held is liable for any stamp duty 
payable in respect of the instrument. 

(2) A person who is liable for stamp duty under this Act is personally liable for 
payment of the stamp duty to the State in the manner provided for by or under this 
Act and, upon the stamp duty becoming due and payable, the amount of the stamp 
duty– 

(a) shall be deemed to be a debt due to the State; and 

(b) may be sued for and recovered in any court of competent jurisdiction by 
the Collector of Stamp Duties suing in his official name. 

(3) Nothing in this section shall be construed so as to exonerate a person from 
any liability imposed on him by or under this Act, or to exempt an instrument or 
matter from any duty or disability to which it is subject under this Act. 

(4)75 76The Collector of Stamp Duties may at any time, or from time to time, by 
notice in writing (a copy of which shall be forwarded to the person liable at his last 
place of address known to the Collector of Stamp Duties), require– 

(a) any person by whom any money is due or accruing or may become due to 
the person liable; or 

                                         
74 Section 8 repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s8. 
75 Section 8(4) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s3. 
76 Section 8(4) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s3. 
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(b) any person who holds or may subsequently hold money for or on account 
of the person liable; or 

(c) any person who holds or may subsequently hold money on account of 
some other person for payment to the person liable; or 

(d) any person having authority from some other person to pay money to 
the person liable, 

to pay to the Collector of Stamp Duties, either forthwith upon the money becoming 
due or being held or at or within a time specified in the notice (not being a time 
before the money becomes due or is held)– 

(e) so much of the money as is sufficient to pay the amount due by the 
person liable in respect of any duty and of any fines and costs imposed 
upon him under this Act, or the whole of the money when it is equal to 
or less than the amount; or 

(f) such amount as is specified in the notice out of each of any payments 
that the person so notified becomes liable from time to time to make to 
the person liable, until the amount due by the person liable in respect of 
any duty and of any fines and costs imposed upon him under this Act is 
satisfied, 

and may at any time, or from time to time, amend or revoke any such notice, or 
extend the time for making any payment in pursuance of the notice. 

(5)77 78A person who fails to comply with a notice under this section is liable to 
pay– 

(a) the amount specified in the notice; or 

(b) the amount due or held on behalf of the person liable, 

whichever is the lesser amount, and any amount collected under this subsection shall 
be applied against the debt of the person liable. 

(6)79 80In addition to any amount that he is liable to pay under Subsection (5), 
a person who fails to comply with a notice under this section is guilty of an offence. 

Penalty: 81A fine of not less than K500.00 and not exceeding K5,000.00. 

(6A)82 83Where duty is payable under this Act, there is payable, in addition to 
the duty, interest on the unpaid duty at the rate of 10% per annum from– 

(a) the date of which the duty was liable to be paid; or 

(b) where Section 10A applies, from the date the return was required to be 
lodged under that Section; or 

                                         
77 Section 8(5) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s3. 
78 Section 8(5) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s3. 
79 Section 8(6) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s3. 
80 Section 8(6) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s3. 
81 Section 8 Subsection (6) amended by No. 25 of 2001, s. 2. 
82 Section 8(6A) inserted by Stamp Duties (Budget Provisions) Act 1995 (No. 11 of 1995), s2. 
83 Section 8(6A) inserted by Stamp Duties (Budget Provisions) Act 1995 (No. 11 of 1995), s2. 
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(c) where Section 9(1) of the Regulation applies, from the date on which the 
return was required to be lodged under the Regulation. 

(7)84 85A person making a payment in pursuance of this section shall be 
deemed to have been acting under the authority of the person liable and of all other 
persons concerned and is, by force of this subsection, indemnified in respect of that 
payment. 

(8)86 87If the Collector of Stamp Duties receives a payment in respect of the 
amount due by the person liable before payment is made by the person so notified he 
shall forthwith give notice of receipt of the payment to that person. 

(9)88 89In this section– 

“duty” means duty, penalties and fines and includes a judgement debt and 
costs in respect of any such duty; 

“person” includes company, partnership, the State and any public authority 
constituted by or under a law of Papua New Guinea; 

“person liable” means a person specified in Schedule 1 as being liable to pay 
the duty in respect of the instrument. 

(10)90 91A notice to be given under this section to the State may be served upon 
such person as is prescribed and a notice so served shall be deemed to have been 
served upon the State. 

9. STOCK CERTIFICATES, ETC., NOT LIABLE TO STAMP DUTY. 

The following instruments and documents are not liable to stamp duty unless 
they are declared to be so liable by the prospectus relating to the loan in respect of 
which they are issued or used:– 

(a) stock certificates, Treasury Bonds, debentures and other prescribed 
securities issued under the Loans Securities Act 1960; and 

(b) Treasury Bills and agreements entered into under Part IV of the Loans 
Securities Act 1960; and 

(c) documents relating to the purchase, sale, transfer, transmission, 
conversion, renewal or redemption of Treasury Bills, stock, Treasury 
Bonds, debentures or other prescribed securities issued under the Loans 
Securities Act 1960, or relating to the conversion, renewal or redemption 
of any other portion of the public debt of the State; and 

                                         
84 Section 8(7) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s3. 
85 Section 8(7) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s3. 
86 Section 8(8) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s3. 
87 Section 8(8) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s3. 
88 Section 8(9) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s3. 
89 Section 8(9) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s3. 
90 Section 8(10) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s3. 
91 Section 8(10) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s3. 
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(d) cheques and drafts drawn by a bank on behalf of the State in connection 
with any such conversion, renewal or redemption; and 

(e) documents relating to the payment of interest on Treasury Bills, stock, 
Treasury Bonds, debentures or other prescribed securities issued under 
the Loans Securities Act 1960 or any other portion of the public debt of 
the State; and 

(f) cheques and drafts drawn by a bank on behalf of the State for the 
payment of any such interest. 

10. STAMPING OF INSTRUMENTS. 

(1)92 93Except where express provision is made by this Act to the contrary all 
duties are to be denoted by impressed stamps only. 

(2) An instrument shall not be deemed to be duly stamped unless the stamp 
appears on the face of the instrument in such a way that it cannot be used for, or 
applied to, any other instrument, whether on the same piece of material or not. 

(3) Where two or more instruments are written on the same piece of material, 
each instrument shall be stamped separately and distinctly with the stamp duty with 
which it is chargeable. 

(4)94 95Where the Collector of Stamp Duties has given his approval to a person 
in relation to an instrument included in a class of instrument, the person may, in 
such manner as the Collector of Stamp Duties approves, denote that the instrument 
is exempt from stamp duty. 

10A. STAMP DUTY RETURNS. 
96(1) Where a person is liable to pay stamp duty on a large number of 

instruments on a regular basis or for any other reason, the Collector of Stamp Duties 
may, in his absolute discretion, grant approval for that person to lodge a stamp duty 
return, in which case the provisions of this section shall apply. 

(2) Approval under Subsection (1)– 

(a) may be general or it may relate to a particular class or a number of 
classes of instruments; and 

(b) may be withdrawn by the Collector of Stamp Duties for such reason as 
he thinks fit, in which case he shall notify the person that approval has 
been withdrawn and from what date. 

(3) A return under this section– 

                                         
92 Section 10(1) repealed and replaced by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s4(a). 
93 Section 10(1) repealed and replaced by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s4(a). 
94 Section 10(4) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s4(b). 
95 Section 10(4) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s4(b). 
96 Section 10A inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s9. 
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(a) shall be in a form authorized by the Collector of Stamp Duties in 
relation to instruments generally or the class or classes of instruments 
for which approval has been given; and 

(b) shall be lodged in duplicate setting out such details as are required to 
calculate the duty and to complete the form in relation to any 
instruments that would, but for the operation of this section, have been 
required to be lodged at or before the expiration of a particular calendar 
month; and 

(c)97 shall be lodged and paid on or before the twenty first day of the next 
succeeding calendar month; and 

(d) shall, in a case where there are no instruments of the kind referred to in 
Paragraph (b), be a nil return. 

(3A)98 99Where an amount remains unpaid after the expiration of the time 
provided for payment under this section, additional duty of– 

(a) K50; or 

(b) an amount equal to 10% of the amount of the unpaid duty for each 30 
day period or part thereof for which the return remains unpaid, 

calculated from the date the return is required to be lodged. 

(4) Notwithstanding any other provisions of this Act, where an approval under 
this section is in force in relation to an instrument in relation to a calendar month– 

(a) a requirement under this Act to lodge the instrument may be satisfied 
by complying with this section; and 

(b)100 the stamp duty in respect of the instrument is due and payable on the 
twenty first day of the next succeeding calendar month. 

(5)101 [Repealed.] 

(6) Where duty is paid in respect of a return under this section, the duty shall 
be denoted by an impressed stamp on the duplicate return. 

(7) An instrument in respect of which duty has been paid under this section 
shall be deemed to have been duly stamped. 

(8) A person who, having been given approval to lodge a return under this 
section, refuses or fails to do so is guilty of an offence. 

Penalty: 102A fine not exceeding K5,000.00 and not exceeding K5,000.00. 

                                         
97 Section 10A(3)(c) amended by Stamp Duties (Budget Provisions) Act 1990 (No. 39 of 1990), s2(a); repealed and 

replaced by Stamp Duties (Amendment) Act 1998 (No. 15 of 1998), s1(a)(i). 
98 Section 10A(3A) inserted by Stamp Duties (Amendment) Act 1998 (No. 15 of 1998), s1(b). 
99 Section 10A(3A) inserted by Stamp Duties (Amendment) Act 1998 (No. 15 of 1998), s1(b). 
100 Section 10A(4)(b) amended by Stamp Duties (Budget Provisions) Act 1990 (No. 39 of 1990), s2(b). 
101 Section 10A(5) amended by Stamp Duties (Amendment No. 2) Act 1996 (No. 66 of 1996), s2; repealed by Stamp 

Duties (Amendment) Act 1998 (No. 15 of 1998), s1(c). 
102 Section 10A Subsection (8) amended by No. 25 of 2001, s. 3. 
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(9) A person who lodges or purports to lodge a return in accordance with this 
section that is false or misleading in a material particular is guilty of an offence. 

Penalty: 103A fine not exceeding K5,000.00. 

(10) Where approval under this section is in force in relation to an instrument 
in relation to a calendar month, the person to whom such approval has been given 
shall– 

(a) maintain a register containing or including entries setting out the 
following details in relation to instruments contained in the class or 
classes for which approval has been given– 

(i) the date of first execution; and 

(ii) the party or parties; and 

(iii) the consideration (if any); and 

(iv) the subject matter of the instrument and its value (where 
applicable); and 

(v) such other details as may be required in writing from time to 
time by the Collector of Stamp Duties; and 

(b) upon making an entry in the register referred to in Paragraph (a) in 
relation to an instrument, endorse on the instrument a statement that 
the stamp duty (if any) has been or will be paid by him. 

(11) A person who endorses an instrument apparently in conformity with 
Subsection 10(b) before entering in the register the details required by Subsection 
10(a) is guilty of an offence. 

Penalty: 104A fine of not less than K500 and not exceeding K5,000.00.. 

(12) Upon being endorsed in accordance with Subsection (10), an instrument 
shall be deemed to be duly stamped. 

11. INSTRUMENT RELATING TO SEVERAL DISTINCT MATTERS. 

Subject to this Act and any other Act, an instrument containing or relating to 
several distinct matters is chargeable with stamp duty in respect of each of those 
matters as if each matter were expressed in a separate instrument. 

12. DUPLICATES AND COUNTERPARTS. 

(1)105 106If it is proved, to the satisfaction of the Collector of Stamp Duties, that 
the original instrument is duly stamped, a duplicate or counterpart of an instrument 
chargeable with stamp duty may at any time be impressed with a stamp indicating 
that the original instrument is duly stamped. 

                                         
103 Section 10A Subsection (9) amended by No. 25 of 2001, s. 3. 
104 Section 10A Subsection (11) amended by No. 25 of 2001, s. 3. 
105 Section 12(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
106 Section 12(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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(2) Where an original instrument is duly stamped with an adhesive stamp, the 
person required to cancel the adhesive stamp may, at the time of so doing, certify in 
writing on a duplicate or counterpart of the instrument, in the presence of a person 
who subscribes his name as witness, that the original instrument is duly stamped. 

(3) Unless a duplicate or counterpart of an instrument chargeable with stamp 
duty is stamped under Subsection (1) or bears a certificate in accordance with 
Subsection (2), it is chargeable with stamp duty as if it were an original instrument. 

13. STATEMENT OF FACTS AFFECTING LIABILITY TO DUTY. 

(1) All the facts and circumstances affecting– 

(a) the liability of an instrument to stamp duty; or 

(b) the amount of stamp duty with which an instrument is chargeable, 

shall be set out fully and in precise terms in the instrument. 

(2) A person who– 

(a) executes an instrument in which all the facts and circumstances 
specified in Subsection (1) are not fully set out in precise terms; or 

(b) being employed or concerned in or about the preparation of an 
instrument, omits or fails to set out in the instrument fully and in 
precise terms all the facts and circumstances specified in Subsection (1), 

is guilty of an offence. 

Penalty: 107Where the offence is committed with intent to defraud the State – 
A fine not less than K500.00 and not exceeding K5,000.00. 

In any other case – a fine not exceeding K500.00. 

13A. REVIEW OF ASSESSMENTS. 
108(1) The Collector of Stamp Duties may, after assessing an amount of duty or 

penalty payable, amend the assessment by making such alterations to it as he deems 
necessary. 

(2) Any additional duty or penalty resulting from an amended assessment 
shall be deemed to be a debt due to the State and recoverable as stamp duty in 
accordance with Section 8. 

(3) If, as a result of amending an assessment, the amount payable as duty or 
penalty is reduced, the amount by which it is reduced shall be deemed, for the 
purposes of Section 20, not to have been payable. 

                                         
107 Section 13(2): penalty clause amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s35;  Section 13 

Subsection (2) amended by No. 25 of 2001, s. 4. 
108 Section 13A inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s10; repealed and replaced by Stamp 

Duties (Budget Provisions) Act 1992 (No. 36 of 1992), s3. 
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(4) Following the amendment of an assessment, the Collector of Stamp Duties 
shall issue, as soon as is practicable, written notice of– 

(a) the amended assessment; and 

(b) the amount of duty or penalty– 

(i) payable as a result of the amendment; or 

(ii) overpaid as a result of the amendment. 

(5) For the purposes of this section, reference to penalty includes interest 
payable. 

(6) Where, as a result of an amendment to an assessment, the amount of duty 
or penalty is reduced, the Collector of Stamp Duties shall make a refund of the 
amount overpaid to the party to the instrument by whom or on whose behalf the duty 
or penalty was paid, or to his executors, administrators or assigns. 

14. VALUATION OF MONEY IN CURRENCY OTHER THAN PAPUA NEW 
GUINEA CURRENCY. 
109(1) Where an instrument is chargeable with stamp duty in respect of money 

in a currency other than the currency of Papua New Guinea, the duty is chargeable 
on the value of the money in the currency of Papua New Guinea, according to the 
mid-rate of exchange applicable at the date of the instrument. 

(2)110 111Where an instrument contains a statement of the exchange rate that 
differs from the applicable mid-rate of exchange and is stamped in accordance with 
that statement, it is, so far as regards the subject matter of the statement, deemed to 
be duly stamped. 

(3)112 113The provisions of Section 13A, other than Section 13A(4), apply to any 
deficiency of duty arising out of a statement referred to in Subsection (2). 

14A. VALUE OF PROPERTY CONVEYED OR TRANSFERRED. 
114(1) Subject to Subsection (2), a reference in this Act to the value of property 

conveyed or transferred is a reference to the market value of the property– 

(a) in the case of a conveyance on sale–as at the date of the sale; or 

(b) in any other case–as at the date of the conveyance, 

assuming, in either case, that the property had, at that date, been free from any 
encumbrances. 

                                         
109 Section 14 amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s11(a). 
110 Section 14(2) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s11(b). 
111 Section 14(2) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s11(b). 
112 Section 14(3) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s11(b). 
113 Section 14(3) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s11(b). 
114 Section 14A inserted by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 1994), s4. 
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(2) In the case of a conveyance on sale, the Collector of Stamp Duties may treat 
the consideration for the sale as being the value of the property conveyed or 
transferred unless it appears to the Collector of Stamp Duties that the consideration 
may be less than the value of the property as referred to in Subsection (1). 

(3) Where no evidence of the value of property conveyed or transferred, or 
comprising or forming part of the consideration for a conveyance, is furnished to the 
Collector of Stamp Duties or the evidence so furnished is in his opinion 
unsatisfactory, the Collector of Stamp Duties may cause a valuation of the property 
to be made by some person appointed by him and may assess the duty payable by 
reference to that valuation. 

(4) The Collector of Stamp Duties may, having regard to the merits of the case, 
charge the whole or a part of the expenses of, or incidental to, the making of a 
valuation pursuant to Subsection (3) to the person liable to pay the duty and may 
recover the amount so charged from him as a debt due to the State. 

(5) In Subsection (1), “encumbrance” does not include an encumbrance 
prescribed by regulation under this Act to be a prescribed encumbrance for the 
purposes of this Act. 

(6) In the case of a lease for which any consideration other than the rent 
reserved may be paid or agreed to be paid, the amount of the other consideration 
shall be deemed to be the consideration for the conveyance on sale. 

(7) Where the consideration or any part of the consideration for a conveyance 
on sale consists of any real or personal property other than money, the market value 
of the real or personal property at the date of the sale shall be taken as the value of 
the consideration or part of the consideration. 

(8) Where the consideration or any part of the consideration for a conveyance 
on sale consists of money payable periodically for a definite period, so that the total 
amount to be paid can be previously ascertained, the total amount shall be taken as 
the consideration or part of the consideration. 

(9) Where the consideration or any part of the consideration for a conveyance 
chargeable with ad valorem duty consists of shares or debentures to be issued by a 
company, or a contract to issue such shares or debentures, the market value of the 
shares or debentures shall be taken as the value of the consideration or part of the 
consideration. 

15. VALUATION OF MARKETABLE SECURITIES. 

(1) This section is subject to Division III.10. 

(2)115 116Notwithstanding the other provisions of this Act but subject to this 
section, where an instrument is chargeable with stamp duty in respect of the value of 
a marketable security, the duty is chargeable– 

                                         
115 Section 15(2) amended by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 1994), s5. 
116 Section 15(2) amended by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 1994), s5. 
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(a) on the value of the marketable security–according to its average price; 
or 

(b) if its average price cannot reasonably be established–according to its 
true value, 

at the date of the instrument. 

(3) Where an instrument is chargeable with stamp duty in respect of the value 
of shares or debentures to be issued by a company, the duty is chargeable on the face 
value of the shares or debentures. 

(4) In computing the value of a marketable security or right to the issue of 
shares, no account shall be taken of a provision in the rules, by-laws or memorandum 
or articles of association of the corporation or society which, or the operation of 
which, restricts or would restrict a dealing with the marketable security or right, and 
the value of the marketable security or right shall be computed as if no such 
provision existed. 

16. DUTY ON OTHER INSTRUMENTS. 
117Where the stamp duty with which an instrument is chargeable depends on 

the stamp duty paid on another instrument, the Collector of Stamp Duties may, on 
the production to him of both instruments, denote on the first-mentioned instrument, 
in such manner as he thinks proper, that the duty has been paid on the second-
mentioned instrument. 

17. STAMPING OF INSTRUMENTS AFTER FIRST EXECUTION. 
118Subject to this Act, an instrument chargeable with stamp duty may be duly 

stamped without penalty within two months after the day on which duty on the 
instrument became payable. 

18. PENALTIES IN RESPECT OF UNSTAMPED INSTRUMENTS. 

(1)119 120This section shall be read subject to Sections 70 and 80. 

(1A)121 122Except where other express provision is made by this or any other 
Act, a person liable with respect to any instrument chargeable with duty shall cause 
it to be duly stamped or to be lodged with the Collector of Stamp Duties or, in 
accordance with the provisions of Sections 46(7) and 47(9), marked “interim stamp 
only”– 

(a) where it was first executed or came into the country on or after 1 
November 1989 and before 1 January 1990–before 1 July 1990; or 

                                         
117 Section 16 amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
118 Section 17 amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s12. 
119 Section 18(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s13(a). 
120 Section 18(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s13(a). 
121 Section 18(1A) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s5. 
122 Section 18(1A) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s5. 
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(b)123 after 1 January 1995– 

(i) where it was executed in Papua New Guinea–within 60 days after 
its execution; or 

(ii) where it was executed outside Papua New Guinea–within 60 days 
after its receipt in Papua New Guinea or within 180 days after its 
execution, whichever period first expires. 

(1B)124 125A person who contravenes Subsection (1A) is guilty of an offence and 
liable to a penalty– 

(i)126 of A fine of not less than K5,000.00 and not exceeding K5,000.00; or 

(ii) an amount equal to the amount of duty chargeable on the instrument, 

whichever is the lesser. 

(2)127 128Subject to Section 20, an instrument that is unstamped or 
insufficiently stamped after the expiration of the period referred to in Subsection 
(1A) shall, in addition to the unpaid duty, be charged with penalty duty of– 

(a) K50.00; or 

(b) an amount equal to 10% of the amount of the unpaid duty for each 30 
day period or part thereof for which the instrument has remained 
unstamped or insufficiently stamped calculated from the day when it 
was first executed until the amount equals the amount of the unpaid 
duty, 

whichever of the amount specified in Paragraph (a) or the amount calculated in 
accordance with Paragraph (b) is the greater amount. 

(3)129 [Repealed.] 

(4)130 131Where a penalty has become payable under this section in respect of 
an instrument, and the unpaid duty and the penalty (to the extent to which it has not 
been remitted) have been paid or recovered, the Collector of Stamp Duties shall 
stamp the instrument with a stamp denoting the amount of the duty and penalty 
paid or recovered, and the instrument shall be deemed to be duly stamped. 

(5) This section does not authorize the stamping, after execution, of an 
instrument that is required to be stamped before execution. 
                                         

123 Section 18(1A)(b) repealed and replaced by Stamp Duties (Budget Provisions) Act 1995 (No. 11 of 1995), s3(a). 
124 Section 18(1B) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s5. 
125 Section 18(1B) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s5. 
126 Section 18 Subsection (1B) amended by No. 25 of 2001, s. 5. 
127 Section 18(2) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s13(b); repealed and 

replaced by Stamp Duties (Budget Provisions) Act 1995 (No. 11 of 1995), s3(b). 
128 Section 18(2) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s13(b); repealed and 

replaced by Stamp Duties (Budget Provisions) Act 1995 (No. 11 of 1995), s3(b). 
129 Section 18(3) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s13(b);  Section 

18(3)(b)(iii) inserted by Stamp Duties (Budget Provisions) Act 1992 (No. 36 of 1992), s4;  Section 18(3) repealed by 
Stamp Duties (Budget Provisions) Act 1995 (No. 11 of 1995), s3(b). 

130 Section 18(4) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
131 Section 18(4) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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(6)132 133This section applies to an instrument that is a deed of gift and is also 
chargeable with duty as a transfer on sale of real property or under some other 
description, and references in this section to duty include, in the case of such an 
instrument, references to the duty payable on the instrument otherwise than as a 
deed of gift. 

(7)134 135Any person who, with intent to defraud the State– 

(a) evades or attempts to evade any stamp duty; or 

(b) refuses or fails to lodge any instrument, return or other document as 
required under this Act, 

is guilty of an offence. 

Penalty: 136A fine of not less than K1,000.00 and not exceeding K50,000.00 
and in addition where Paragraph (b) applies, an amount of K100.00 
for each day during which the refusal or failure continues. 

19. UNSTAMPED INSTRUMENTS PRODUCED IN EVIDENCE. 

(1) Subject to this Act, an instrument shall not– 

(a) be pleaded or given in evidence, except in criminal proceedings; or 

(b) be admitted to be good, useful or available in law, 

unless it is duly stamped in accordance with the law in force at the time when– 

(c) it was first executed; or 

(d) it came into the country, 

whichever is the later. 

(1A)137 138Subsection (1) applies to and in respect of an unexecuted copy of an 
instrument referred to in that subsection, in the same way as it applies to the 
instrument unless– 

(a) the court is satisfied that the instrument of which it is a copy is duly 
stamped; or 

(b) the instrument is a copy referred to in Section 58C. 

(2) Where an instrument that is not duly stamped is produced in evidence in 
any proceedings other than criminal proceedings, the officer of the court whose duty 
it is to read the instrument shall inform the court that the instrument is not duly 
stamped. 

                                         
132 Section 18(6) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s13(c). 
133 Section 18(6) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s13(c). 
134 Section 18(7) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s13(c). 
135 Section 18(7) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s13(c). 
136 Section 18 Subsection (7) amended by No. 25 of 2001, s. 5. 
137 Section 19(1A) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s6(a). 
138 Section 19(1A) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s6(a). 
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(3) Where an instrument referred to in Subsection (2) is one that may be 
stamped after it has been executed, it may be received in evidence on payment to the 
officer referred to in Subsection (2) of– 

(a)139 a fee of K50.00; and 

(b) the stamp duty, or so much of the stamp duty as has not been paid; and 

(c) the penalty payable on stamping the instrument. 

(4) The officer receiving the duty and penalty shall– 

(a) give a receipt; and 

(b) make an entry in a book kept for the purpose showing the amount and 
particulars of the payment; and 

(c)140 advise the Collector of Stamp Duties of– 

(i) the name or title of the cause or proceedings; and 

(ii) the name of the party from whom he received the money; and 

(iii) the amount and date of receipt of the money; and 

(iv) the date and description of the instrument; and 

(d)141 pay the amount to the Collector of Stamp Duties. 

(5)142 143When– 

(a) an instrument in respect of which money has been paid under 
Subsection (3); and 

(b) the receipt showing that payment, 

are produced to him, the Collector of Stamp Duties shall denote on the instrument 
the payment of the duty and of the penalty (if any), and the instrument shall be 
deemed to be duly stamped. 

20. ASSESSMENT OF DUTY. 
144(1)145 146Where– 

(a) a person requests the Collector of Stamp Duties to express his opinion 
on the following questions with reference to an instrument that has 
been executed– 

                                         
139 Section 19(3)(a) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s14. 
140 Section 19(4)(c) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
141 Section 19(4)(d) repealed and replaced by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s6(b). 
142 Section 19(5) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33; amended by Stamp Duties 

(Budget Provisions) Act 1990 (No. 39 of 1990), s3. 
143 Section 19(5) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33; amended by Stamp Duties 

(Budget Provisions) Act 1990 (No. 39 of 1990), s3. 
144 Section 20: headnote repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(a). 
145 Section 20(1) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(b). 
146 Section 20(1) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(b). 
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(i) whether stamp duty is chargeable; and 

(ii) if so, what amount of duty is chargeable; and 

(iii) whether a penalty is chargeable; and 

(iv) if so, what amount of penalty is chargeable; or 

(b) a person refuses or fails to deliver or lodge with the Collector of Stamp 
Duties as and when he is required to do so by or under this Act, a 
statement, return, instrument or other document on or in relation to 
which duty is chargeable under this Act; or 

(c) the Collector of Stamp Duties is not satisfied with a statement, return, 
instrument or other document delivered or lodged with him and on 
which duty is chargeable under this Act; or 

(d) the Collector of Stamp Duties has reason to believe or suspect that a 
person is liable to pay any fee, duty or other amount under this Act, 

the Collector of Stamp Duties may assess such duty or such penalty as in his opinion 
is chargeable under this Act. 

(2)147 148Where the Collector of Stamp Duties is of opinion that an instrument 
is not chargeable with stamp duty, he shall mark the instrument with a certificate 
denoting that it is not chargeable with duty. 

(3)149 150Where an assessment is made under this section, the Collector of 
Stamp Duties shall cause a notice in writing of the assessment and the duty or 
penalty payable to be served on the person liable to pay it. 

(3A)151 152The failure of the Collector of Stamp Duties to serve a notice of 
assessment under Subsection (3) shall not invalidate an assessment of duty or 
penalty. 

(4)153 154For the purpose of assessing the penalty (if any) chargeable on an 
instrument in a case to which Subsection (1)(a) applies, the period from the date on 
which the Collector of Stamp Duties is requested under Subsection (1) to express his 
opinion to the date one month after the date on which that opinion is communicated 
to the person requiring the opinion shall not be taken into account. 

                                         
147 Section 20(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
148 Section 20(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
149 Section 20(3) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(c). 
150 Section 20(3) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(c). 
151 Section 20(3A) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(c); amended by Stamp Duties 

(Budget Provisions) Act 1994 (No. 43 of 1994), s6; amended by Stamp Duties (Budget Provisions) Act 1995 (No. 11 
of 1995), s4. 

152 Section 20(3A) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(c); amended by Stamp Duties 
(Budget Provisions) Act 1994 (No. 43 of 1994), s6; amended by Stamp Duties (Budget Provisions) Act 1995 (No. 11 
of 1995), s4. 

153 Section 20(4) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(d)(i) and (ii); amended by 
Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 

154 Section 20(4) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(d)(i) and (ii); amended by 
Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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(4A)155 156The amount of duty or penalty specified in a notice of assessment 
served under Subsection (3) is due and payable on the date specified in the notice, 
being a date not less than 30 days after the date of service of the notice. 

(4B)157 158Where an amount of duty or penalty specified in a notice of 
assessment under this section is not paid on or before the date specified in the notice 
and the notice has been served on the person liable under the assessment not less 
than 30 days prior to the date for payment specified in the notice, the person liable 
under the assessment shall pay to the Collector of Stamp Duties, in addition to the 
duty or penalty so specified, a further penalty by way of interest calculated at the 
rate of 20% per annum of the duty or the penalty from the date for payment specified 
in the notice until the duty or penalty is paid. 

(4C)159 160The Collector of Stamp Duties may reduce or remit any penalty 
payable under this section. 

(5)161 162When an instrument is stamped in accordance with an assessment 
(including any assessment of penalty) made by the Collector of Stamp Duties, he 
shall mark the instrument with a certificate denoting that it is duly stamped. 

(6) Notwithstanding any objection relating to stamp duty, an instrument that 
is marked with a certificate denoting that it is not chargeable with duty or that it is 
duly stamped is admissible in evidence and available for all purposes. 

(6A)163 164The production of a notice of assessment, or of a document under the 
hand of the Collector of Stamp Duties or an Assistant Collector of Stamp Duties 
purporting to be a copy of a notice of assessment, is conclusive evidence of the due 
making of the assessment and (except in proceedings on appeal against the 
assessment) that the amount and all the particulars of the assessment are correct. 

(7)165 166An instrument the stamp duty or penalty on which has been assessed 
by the Collector of Stamp Duties shall not be stamped otherwise than in accordance 
with the assessment made by the Collector of Stamp Duties. 

(8) This section does not authorize the stamping, after execution, of an 
instrument that is required to be stamped before execution. 

                                         
155 Section 20(4A) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(e). 
156 Section 20(4A) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(e). 
157 Section 20(4B) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(e). 
158 Section 20(4B) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(e). 
159 Section 20(4C) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(e). 
160 Section 20(4C) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(e). 
161 Section 20(5) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
162 Section 20(5) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
163 Section 20(6A) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(f). 
164 Section 20(6A) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s15(f). 
165 Section 20(7) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
166 Section 20(7) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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20A. OBJECTIONS AGAINST ASSESSMENTS. 
167(1)168 169Within 30 days after the date of an assessment or an amended 

assessment under this Act, and on the payment of duty and penalty in conformity 
with the assessment, a person who is dissatisfied with the assessment may object in 
writing to the Collector of Stamp Duties stating in detail the grounds for the 
objection. 

(2)170 171The Commissioner General shall consider the objection and serve 
notice in writing of his decision and the reasons therefor, on the person who lodged 
the objection. 

(3) Where, as a result of an objection being allowed, in whole or in part, the 
amount of any duty or penalty is reduced, the Collector of Stamp Duties shall make a 
refund of the amount so reduced to the party to the instrument by whom or on whose 
behalf the duty or penalty was paid, or to his executors, administrators or assigns. 

21. APPEAL AGAINST ASSESSMENT. 

(1)172 173Where, in relation to an objection under Section 20A, a person is 
dissatisfied with the decision on the objection, he may, within 60 days of the date of 
service of the notice under Section 20A(2), appeal to the National Court in accordance 
with the National Court Rules against the assessment stating therein the facts of the 
case and the grounds of appeal. 

(2 - 4)174 [Repealed.] 

(5) On the hearing of the appeal, the National Court shall– 

(a) determine the questions at issue; and 

(b) assess the duty and penalty (if any) that the Court considers to be 
chargeable. 

(6)175 176Where the National Court’s assessment is less than the assessment of 
the Collector of Stamp Duties, the Court shall order the Collector of Stamp Duties to 
pay to the appellant– 

(a) the amount of stamp duty or penalty paid by the appellant in excess of 
the amount assessed by the Court; and 

                                         
167 Section 20A inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s16. 
168 Section 20A(1) amended by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 1994), s7. 
169 Section 20A(1) amended by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 1994), s7. 
170 Section 20A(2) repealed and replaced by Stamp Duties (Budget Provisions 2000) Act 1999 (No 22 of 1999), s2. 
171 Section 20A(2) repealed and replaced by Stamp Duties (Budget Provisions 2000) Act 1999 (No 22 of 1999), s2. 
172 Section 21(1) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s17; repealed and 

replaced by Stamp Duties (Budget Provisions 2000) Act 1999 (No 22 of 1999), s3(a). 
173 Section 21(1) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s17; repealed and 

replaced by Stamp Duties (Budget Provisions 2000) Act 1999 (No 22 of 1999), s3(a). 
174 Section 21(1) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s17; repealed and 

replaced by Stamp Duties (Budget Provisions 2000) Act 1999 (No 22 of 1999), s3(a). 
175 Section 21(6) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
176 Section 21(6) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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(b) the costs incurred by the appellant in relation to the appeal. 

(7)177 178Where the National Court’s assessment is greater than the assessment 
of the Collector of Stamp Duties, the Court shall order the appellant to pay to the 
Collector of Stamp Duties– 

(a) the amount of stamp duty or penalty by which the Court’s assessment 
exceeds the amount paid by the appellant; and 

(b)179 the costs incurred by the Collector of Stamp Duties in relation to the 
appeal. 

(8)180 181Where the National Court’s assessment is the same as the assessment 
of the Collector of Stamp Duties, the Court shall order the appellant to pay to the 
Collector of Stamp Duties the costs incurred by the Collector of Stamp Duties in 
relation to the appeal. 

22. ASSESSMENT TO INCLUDE PENALTY. 
182For the purposes of Sections 20 and 21, the assessment of the Collector of 

Stamp Duties shall include the penalty (if any) chargeable in respect of the period 
from the end of the period specified in Section 20(4) to the date of payment of the 
stamp duty and penalty. 

23. FURNISHING OF ABSTRACT OF INSTRUMENT AND EVIDENCE. 

(1) In this section, “application” includes a requirement under Section 20. 

(2)183 184Where an application with reference to an instrument is made to the 
Collector of Stamp Duties, he may– 

(a) require the applicant to furnish to him– 

(i) an abstract of the instrument; and 

(ii) such evidence as he thinks necessary to show, to his satisfaction, 
whether all facts and circumstances affecting– 

(A) the liability of the instrument to duty; or 

(B) the amount of duty chargeable on the instrument, 

are fully set out in precise terms in the instrument; and 

(b) refuse to proceed on the application until the abstract and evidence 
required have been furnished. 

                                         
177 Section 21(7) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
178 Section 21(7) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
179 Section 21(7)(b) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
180 Section 21(8) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
181 Section 21(8) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
182 Section 22 amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
183 Section 23(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
184 Section 23(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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(3) An affidavit or statutory declaration made for the purposes of this section 
shall not be used against the person making it in any proceedings other than– 

(a) proceedings for determining the stamp duty with which the instrument 
to which it relates is chargeable; or 

(b) a prosecution arising out of the falsity of the affidavit or declaration. 

(4) A person who, without reasonable cause (proof of which is on him), refuses 
or fails to comply with a requirement under Subsection (2) within two months after 
the date of the requirement is guilty of an offence. 

Penalty: 185A fine not exceeding K500.00, and in addition K20.00 for each day 
for which the refusal or failure continues. 

24. PUBLIC OFFICERS TO PERMIT BOOKS, ETC., TO BE INSPECTED. 
186An officer who has in his custody any books, papers or documents the 

inspection of which may tend– 

(a) to secure the payment of stamp duty; or 

(b) to prove or lead to the discovery of a fraud or omission in relation to 
duty, 

must, at all reasonable times and without fee, permit the Collector of Stamp Duties 
or, on production of the authority, an officer authorized in writing by him for the 
purpose, generally or in a particular case– 

(c) to inspect the books, papers or documents; and 

(d)187 to take such notes and extracts as the Collector of Stamp Duties or 
authorized officer thinks necessary. 

Penalty: 188A fine not less than K500.00 and not exceeding K5,000.00. 

25. ACCESS TO BOOKS, ETC. 
189The Collector of Stamp Duties, or an officer authorized by him in that 

behalf, shall at all times have full and free access to all buildings, places, books, 
documents and other papers for any of the purposes of this Act, and for that purpose 
may seize, retain and remove for inspection or make extracts from or copies of any 
such books, documents or papers. 

                                         
185 Section 23(4): penalty clause amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s35. 
186 Section 24 amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
187 Section 24(d) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
188 Section 24: penalty clause amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s35;  Section 24 

Amended by No. 25 of 2001, s. 6. 
189 Section 25(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33;  Section 25(2)(b) amended by 

Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33;  Section 25(2): penalty clause amended by Stamp Duties 
(Amendment) Act 1988 (No. 26 of 1988), s35;  Section 25(3) amended by Stamp Duties (Amendment) Act 1988 (No. 
26 of 1988), s33;  Section 25(4) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33;  Section 
25(4) amended by Stamp Duties (Budget Provisions) Act 1990 (No. 39 of 1990), s3;  Section 25 repealed and replaced 
by Stamp Duties (Budget Provisions 2000) Act 1999 (No 22 of 1999), s4. 



s. 25A. Stamp Duties 9999 
 

 – 36 – 

(2) The occupier of a building or place entered or proposed to be entered by the 
Collector of Stamp Duties, or by an officer authorized by him under Subsection (1), 
shall provide the Collector of Stamp Duties or the officer with all reasonable facilities 
and assistance for the effective exercise of powers under this section. 

(3) A person who– 

(a) refuses or fails to comply with a requirement made on him under this 
section; or 

(b) delays or obstructs the Collector of Stamp Duties or an officer 
authorized by him under Subsection (1), 

is guilty of an offence. 

Penalty: 190A fine not less than K500.00 and not exceeding K5,000.00. 

25A. COLLECTOR OF STAMP DUTIES MAY OBTAIN INFORMATION AND 
EVIDENCE. 
191(1) The Collector of Stamp Duties may, by notice in writing, require a 

person, whether liable to duty or not, including a person employed in the Public 
Service or by an authority constituted by or under a law of Papua New Guinea– 

(a) to furnish the Collector of Stamp Duties with such information as he 
may require; and 

(b) to attend and give evidence before the Collector of Stamp Duties or any 
officer authorized by the Collector of Stamp Duties in that behalf 
concerning his or any other person’s liability to stamp duty, and may 
require him to produce all books, documents and other papers in his 
custody or under his control relating to that transaction or assessment. 

(2) The Collector of Stamp Duties may require the information or evidence to 
be given on oath, and either verbally or in writing, and for that purpose he or the 
officer so authorized by him may administer an oath. 

(3) The Regulations may prescribe scales of expenses to be allowed to persons 
required under this section to attend. 

(4) A person, who refuses or fails to comply with a requirement made to him 
under this section, is guilty of an offence. 

Penalty: 192A fine not less than K500.00 and not exceeding K5,000.00. 

(5) The provisions of this section shall apply notwithstanding the provisions of 
any other law. 

                                         
190 Section 25 Subsection (3) amended by No. 25 of 2001, s. 7. 
191 Section 25A inserted by Stamp Duties (Budget Provisions 2000) Act 1999 (No 22 of 1999), s5. 
192 Section 25A Subsection (4) amended by No. 25 of 2001, s. 8. 
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26. ENROLMENT, ETC., OF UNSTAMPED INSTRUMENT. 

A person who is charged with a duty to enrol, register or enter an instrument 
in or on a roll, book or record and who enrols, registers or enters an instrument that 
is not duly stamped is guilty of an offence. 

Penalty: 193A fine not less than K500.00 and not exceeding K5,000.00. 

27. DENOTING OF STAMP DUTIES. 

(1) Subject to this Act, stamp duty may be denoted by adhesive stamps or by 
impressed stamps, or partly by adhesive and partly by impressed stamps. 

(2) Except as otherwise expressly provided in this Act, an instrument shall not 
be stamped with an adhesive stamp unless the stamp is affixed before or at the time 
when the instrument is first executed. 

28. CANCELLATION OF ADHESIVE STAMPS. 

(1) Subject to this Act, where the whole or part of an amount of stamp duty is 
denoted by an adhesive stamp, the adhesive stamp shall be cancelled by the person 
by whom the instrument is first executed when he executes the instrument. 

(2) An instrument, stamp duty on which is permitted or required to be denoted 
wholly or partly by an adhesive stamp, shall not be deemed to have been stamped 
with an adhesive stamp unless– 

(a) the person required to cancel the adhesive stamp has cancelled it by 
writing on or across the stamp– 

(i) his name or initials, or the name or initials of his firm; and 

(ii) the true date of his so writing,  

in such manner as to– 

(iii) cancel the stamp effectually; and 

(iv) make it incapable of being used on another instrument; or 

(b) it is proved that the stamp appearing on the instrument was affixed at 
the time when the instrument was first executed. 

(3) A person who is required by this Act to cancel an adhesive stamp shall 
cancel the adhesive stamp in the manner prescribed by Subsection (2) and at the 
time at which he is required by that subsection to cancel it. 

29. CERTIFICATION OF PAYMENT OF DUTY, ETC. 

(1)194 195The Collector of Stamp Duties, or an officer authorized by the 
Collector of Stamp Duties for the purpose by notice in the National Gazette, may 
                                         

193 Section 26: penalty clause amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s35;  Section 26 
Amended by No. 25 of 2001, s. 9. 

194 Section 29(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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endorse on an instrument that may be stamped after it has been executed a 
certificate that the stamp duty specified in the certificate has been paid. 

(2) Notwithstanding this Act, an instrument endorsed under Subsection (1) is 
as valid and effectual for all purposes as if it bore an impressed stamp of the value of 
the stamp duty specified in the certificate. 

(3)196 197Where an instrument is required or permitted by this Act to be 
stamped with a stamp, a certificate of the Collector of Stamp Duties endorsed on the 
instrument shall be deemed to have the same effect. 

Division 2. 

Bills of Exchange and Promissory Notes. 

30. DUTY ON BILLS DRAWN IN THE COUNTRY. 

(1) Subject to this section and Section 32(3), the stamp duty on a bill of 
exchange or promissory note that is drawn or made in the country shall be denoted 
by an impressed stamp. 

(2) The stamp duty on a bill of exchange payable on demand that is drawn or 
made in the country shall be denoted by an impressed stamp or an adhesive stamp. 

(3)198 199With the approval of the Collector of Stamp Duties given generally or 
in relation to any particular case, and subject to such conditions as he thinks proper, 
the stamp duty on a bill of exchange may be denoted by an adhesive stamp. 

31. DUTY ON BILLS AND NOTES DRAWN OUT OF THE COUNTRY. 

(1) The stamp duty on a bill of exchange or promissory note that is drawn or 
made out of the country shall be denoted by an adhesive stamp. 

(2) The first person in the country into whose hands there comes a bill of 
exchange or promissory note that– 

(a) has been drawn or made out of the country; and 

(b) is not duly stamped, 

shall, before he endorses, presents for payment, pays or in any way negotiates the 
bill or note, affix on it, and cancel, an adhesive stamp of the value of the duty 
chargeable on it. 

(3) Where, at the time when a bill of exchange or promissory note referred to in 
Subsection (2) comes into the hands of a bona fide holder, there is affixed to the bill 
or note an adhesive stamp that is effectually cancelled, the stamp shall, so far as 

                                                                                                                                   
195 Section 29(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
196 Section 29(3) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
197 Section 29(3) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
198 Section 30(3) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
199 Section 30(3) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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relates to that holder, be deemed to be duly cancelled although it does not appear to 
have been affixed or cancelled by the proper person. 

(4) A bona fide holder of a bill of exchange or promissory note– 

(a) that has been drawn or made out of the country; and 

(b) on which, when it first comes into his hands, the stamp duty or part of 
the stamp duty chargeable is denoted by an adhesive stamp that has not 
been cancelled in accordance with this Act, 

may cancel the stamp, and thereupon the stamp shall be deemed to have been 
cancelled in accordance with this Act. 

(5) This section does not affect the liability of a person under Section 28. 

(6) For the purposes of determining the manner in which the stamp duty on a 
bill of exchange or promissory note is to be denoted, a bill or note that purports to 
have been drawn or made out of the country shall be deemed to have been drawn or 
made out of the country. 

32. STAMPING OF CERTAIN BILLS OF EXCHANGE AS PROMISSORY 
NOTES. 

(1) Where a bill of exchange that purports to be payable on demand– 

(a) is given under an agreement, express or implied, that payment is not to 
be required or made within a period (not being less than 21 days from 
the date when it is given); or 

(b) is given or renewed for the purpose of evading or avoiding payment of 
stamp duty, 

the bill and every renewal of the bill is chargeable with stamp duty as a promissory 
note. 

(2) A person who accepts, issues, endorses, transfers, negotiates, presents for 
payment or pays a bill of exchange or renewal of a bill that– 

(a) is, under Subsection (1), chargeable with duty as a promissory note; and 

(b) is not duly stamped as a promissory note, 

is liable to a penalty of three times the amount of duty that is chargeable on the bill 
or renewal, and a person who receives any such bill or renewal is not entitled to 
recover or rely on the bill or renewal in a court. 

(3) Subsection (2) does not apply to a person who– 

(a) proves to the satisfaction of the court before which he seeks to recover, 
or to rely on, the bill or renewal, or before which the penalty provided 
for by that subsection is sought to be recovered, that– 

(i) he is a bona fide holder for value; and 

(ii) he received the bill or renewal in ignorance of the fact that it was 
not duly stamped; and 
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(iii) he was not guilty of wilful neglect; and 

(b) affixes and cancels, as directed by the court, an adhesive stamp of the 
value of the duty chargeable. 

(4) A bill of exchange or renewal of a bill that is stamped in accordance with 
Subsection (3) shall be deemed to be duly stamped. 

33. NEGOTIATION OF BILL OR NOTE NOT PROPERLY STAMPED. 

(1) A person who issues, endorses, transfers, negotiates, presents for payment 
or pays a bill of exchange or promissory note that is not duly stamped is guilty of an 
offence. 

Penalty: 200A fine of not less than K500.00 and not exceeding K5,000.00. 

(2) Subject to Section 31, a person who takes or receives a bill of exchange or 
promissory note that is not duly stamped is not entitled– 

(a) to recover on it; or 

(b) to make it available or use it for any purpose, 

until it is duly stamped under Section 18. 

(3) Where, at the time when a bill of exchange or promissory note comes into 
the hands of a bona fide holder, there is affixed to the bill or note an adhesive stamp 
of sufficient amount effectually obliterated and purporting, and appearing, to be fully 
cancelled, the bill or note shall, so far as relates to that holder, be deemed to be duly 
stamped. 

(4) A person to whom a bill of exchange payable on demand that is not duly 
stamped is presented for payment may affix to the bill an adhesive stamp of the 
value of the unpaid duty and cancel the stamp as though he had been the drawer of 
the bill, and thereupon the bill shall be deemed to have been duly stamped. 

(5) A person who affixed a stamp under Subsection (4) may– 

(a) charge the amount of the stamp against the person by whom the bill 
was drawn; or 

(b) in paying the bill, deduct that amount from the sum mentioned in the 
bill. 

34. ADMISSION OF IRREGULARLY CANCELLED BILL AS EVIDENCE. 

Where, in any proceedings in a court relating to a bill of exchange payable on 
demand, the bill has affixed to it an adhesive stamp of the value of the stamp duty 
chargeable and purporting, and appearing, to be cancelled, the bona fide holder for 
value of the bill is not deprived of his right to recover on the bill by reason only of an 

                                         
200 Section 33(1): penalty clause amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s35;  Section 33 

Subsection (1) amended by No. 25 of 2001, s. 10. 
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irregularity in the cancellation of the adhesive stamp if, in the opinion of the court, at 
the time when the bill of exchange came into his hands he– 

(a) was bona fide ignorant of the irregularity; and 

(b) had no intention and made no attempt to avoid or evade payment of 
duty. 

35. BILLS IN A SET. 

(1) Where a bill of exchange is drawn in a set and one of the set is duly 
stamped, the other bills in the set, unless issued or negotiated apart from the bill 
that is duly stamped, are exempt from stamp duty. 

(2) On proof of the loss or destruction of a duly stamped bill forming one of a 
set, another bill in the set that has not been issued or negotiated apart from the lost 
or destroyed bill may, though unstamped, be admitted in evidence to prove the 
contents of the lost or destroyed bill. 

35A. STAMPING OF BILL OF EXCHANGE WHERE TERMS OF BILL ARE 
CHANGED. 
201(1) Where a bill of exchange has been accepted as payable otherwise than as 

drawn, the bill shall be deemed for the purposes of this Act to be a bill of exchange 
drawn as accepted. 

(2) Where a bill of exchange has been endorsed and the endorsement has the 
effect of limiting the endorsee as a holder of the bill to require payment otherwise 
than as drawn, the bill shall be deemed for the purposes of this Act to be a bill of 
exchange drawn as endorsed. 

(3) Where the drawer of a bill of exchange or any other person has expressly or 
by implication signified that the bill may be accepted otherwise than as drawn, the 
bill shall be deemed for the purposes of this Act to have been drawn as so signified. 

(4) Where, under any agreement expressed or implied, a bill of exchange is to 
be paid otherwise than as drawn or accepted, the bill shall be deemed for the 
purposes of this Act to have been drawn or accepted, as the case may be, in 
accordance with the agreement. 

(5) Where a bill of exchange becomes liable to ad valorem duty by the 
operation of any of the provisions of this section and has already been stamped with 
any ad valorem duty under this Act, the amount of ad valorem duty to which, but for 
this subsection, it would be liable is reduced by the amount of the ad valorem duty 
under this Act with which it has already been stamped. 

                                         
201 Section 35A inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s7. 
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Division 3. 

Transfers on Sale of Real Property. 

36. DUTY ON TRANSFERS. 

(1) Stamp duty on a transfer on sale of real property shall be denoted by an 
impressed stamp. 

(2) An agreement by which the purchaser seeks to relieve himself from liability 
for the stamp duty on a transfer on sale of real property is ineffective– 

(a) to relieve him from the liability; or 

(b) to impose on another person a liability for the duty, or an obligation– 

(i) to recoup the purchaser; or  

(ii) to indemnify him; or 

(iii) to keep him indemnified, 

against the payment of the duty or any part of the duty. 

37. CERTAIN INSTRUMENTS DEEMED TO BE TRANSFERS ON SALE. 

(1)202 203A lease for land– 

(a) for which a consideration other than the rent received is paid or agreed 
to be paid; and 

(b) in which a covenant or agreement for the transfer or sale of real 
property is expressed or implied, 

shall be  deemed to be and is chargeable with stamp duty as a transfer on sale of real 
property to the lessee. 

(2) Where, under this section, a lease has been charged with duty as a transfer 
on sale of real property, no duty is chargeable on a transfer made subsequently in 
accordance with the lease. 

(3)204 205An instrument by which the right or interest of a person– 

(a) under the will of a deceased person disposing of real property; or 

(b) in or under the estate of a deceased person comprising real property, 

is conveyed for valuable consideration (otherwise than by way of security) shall, 
notwithstanding that the will or estate has not been fully administered, be deemed to 
be a transfer on sale of real property, and stamp duty is chargeable on such part of 

                                         
202 Section 37(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s18(a); repealed and replaced by 

Stamp Duties (Budget Provisions) Act 1991 (No. 41 of 1991), s2(a). 
203 Section 37(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s18(a); repealed and replaced by 

Stamp Duties (Budget Provisions) Act 1991 (No. 41 of 1991), s2(a). 
204 Section 37(3) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
205 Section 37(3) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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the amount or value of the consideration for the transfer as, in the opinion of the 
Collector of Stamp Duties, is attributable to the real property. 

(4)206 207Where property is deemed to be transferred to a purchaser by notice to 
the Commissioner General under Section 78A(4) of the Income Tax Act 1959, that 
notice shall be deemed to be, and is chargeable with stamp duty as, a transfer on sale 
of real property. 

(5)208 209Where a transfer of property has been charged with stamp duty as a 
transfer on sale of real property under Subsection (4), and that property is 
subsequently transferred to the person deemed to be the purchaser, duty chargeable 
on that transfer shall be reduced by the amount of duty previously paid under 
Subsection (4). 

(6)210 211Except as otherwise provided– 

(a)212 a reference in this Act to real property includes a reference to goodwill 
or chattels, not being stock-in-trade held or used in connection with a 
business carried on in connection with the real property– 

(i) that, by reason of the sale of or agreement to transfer the real 
property to the transferee, is or are sold or transferred to the 
transferee; or 

(ii) the sale or transfer of which to the transferee forms, in the 
opinion of the Collector of Stamp Duties, substantially one 
transaction with the conveyance of the real property; and 

(b) a reference in this Act to the value of real property is a reference– 

(i) in relation to a transfer on sale of the real property– 

(A) to the sum of the consideration for the sale and the 
consideration for the transfer of chattels or the goodwill 
included in the real property by reason of Paragraph (a); or 

(B) to the sum of the amount for which the real property and 
the amount for which such chattels or goodwill might 
reasonably have been sold if they or it had been sold, free 
from encumbrances, in the open market on the date of the 
sale, 

                                         
206 Section 37(4) inserted by Stamp Duties (Amendment) Act 1986 (No. 60 of 1986), s1; amended by Stamp Duties 

(Amendment) Act 1988 (No. 26 of 1988), s18(b); amended by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), 
s8(a); amended by Stamp Duties (Budget Provisions) Act 1992 (No. 36 of 1992), s7. 

207 Section 37(4) inserted by Stamp Duties (Amendment) Act 1986 (No. 60 of 1986), s1; amended by Stamp Duties 
(Amendment) Act 1988 (No. 26 of 1988), s18(b); amended by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), 
s8(a); amended by Stamp Duties (Budget Provisions) Act 1992 (No. 36 of 1992), s7. 

208 Section 37(5) inserted by Stamp Duties (Amendment) Act 1986 (No. 60 of 1986), s1. 
209 Section 37(5) inserted by Stamp Duties (Amendment) Act 1986 (No. 60 of 1986), s1. 
210 Section 37(6) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s18(c). 
211 Section 37(6) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s18(c). 
212 Section 37(6)(a) amended by Stamp Duties (Budget Provisions) Act 1991 (No. 41 of 1991), s2(b). Section 37(6)(a) 

amended by No 34 of 2000. 
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whichever is the greater; and 

(ii) in any other case, to the sum of the amount for which the real 
property and the amount for which such chattels or goodwill 
might reasonably have been sold if they or it had been sold free 
from encumbrances, in the open market on the date of the 
conveyance, direction, consent or application; and 

(c)213 [Repealed.] 

38. TRANSFER SUBJECT TO MORTGAGE, ETC. 

(1) Where real property is transferred to a person subject certainly or 
contingently to the payment or transfer of money or a marketable security, whether 
or not it is or constitutes a charge or encumbrance on the property, the money or 
marketable security shall be deemed to be the whole or part of the consideration in 
respect of the value of which the transfer is chargeable with stamp duty. 

(2) Where real property is transferred to a person in consideration, wholly or in 
part, of a debt due to him, the debt shall be deemed to be consideration for the 
property transferred, and the transfer is chargeable with the same stamp duty as a 
transfer on sale of real property for the same consideration. 

39. CONSIDERATION PAYABLE IN INSTALMENTS. 

(1) Where the consideration, or a part of the consideration, for a transfer on 
sale of real property consists of money payable periodically– 

(a) for a definite period, so that the total amount to be paid can be 
previously ascertained–the transfer is chargeable with stamp duty on 
the total amount of the consideration; or 

(b) in perpetuity, or for an indefinite period not terminable with life–the 
transfer is chargeable with stamp duty on the total amount of the 
consideration that will or may be payable during the period of 20 years 
after the date on which the instrument was first executed; or 

(c) during a life or lives–the transfer is chargeable with stamp duty on the 
total amount of the consideration that will or may be payable during the 
period of 12 years after the date on which the instrument was first 
executed. 

(2) A transfer on sale of real property that is chargeable with stamp duty in 
respect of periodical payments, and that contains provision for securing the 
periodical payments, is not chargeable with duty in respect of that provision, and any 
separate instrument made for the purpose of securing the periodical payments is, to 
the extent that it is made for that purpose, not chargeable with duty. 

                                         
213 Section37(6)(c) repealed by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s8(b). 
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40. RE-TRANSFERS. 

Where real property has been transferred from a vendor to a purchaser under 
the terms of a contract for the sale and purchase of the real property and, by reason 
of cancellation of the contract, the real property is transferred back to the vendor by 
the purchaser, the transfer from the vendor to the purchaser and from the purchaser 
to the vendor are each chargeable with duty as a transfer on sale of real property. 

41. PAYMENT OF DUTY ON CERTAIN INSTRUMENTS. 

(1) Subject to Section 48C where real property that is contracted to be sold for 
one consideration for the whole is conveyed to the purchaser in separate parts or 
parcels by different instruments– 

(a) the consideration shall be apportioned in such manner as the parties 
think proper; and 

(b) the consideration for each part or parcel shall be shown in the 
instrument relating to that part or parcel; and 

(c) each instrument is chargeable with stamp duty in respect of the 
consideration shown in it. 

(2) Where real property is contracted to be purchased for one consideration by 
two or more persons jointly, or by a person for himself and others or wholly for 
others, and is transferred in parts or parcels, and for distinct parts of the 
consideration, by separate instruments to the persons by or for whom the property 
was purchased– 

(a) the consideration for each part or parcel shall be shown in the 
instrument relating to that part or parcel; and 

(b) each instrument is chargeable with stamp duty in respect of the 
consideration shown in it. 

Note The words “Subject to Section 48C” were inserted in “Section 41” by Stamp Duties 
(Amendment) Act 1988 (No. 26 of 1988), s19. It is not clear which Subsection was 
meant to be amended. 

(3) Where part only of real property that is contracted to be sold for one 
consideration is conveyed by an instrument– 

(a) a consideration shall be shown in the instrument that bears the same 
proportion to the total consideration as the value of the real property 
transferred by the instrument bears to the value of the whole of the real 
property contracted to be sold; and 

(b) the instrument is chargeable with stamp duty in respect of the 
consideration shown in it. 
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42. SALE OF ANNUITY OR RIGHT NOT PREVIOUSLY IN EXISTENCE. 

Where, on the sale of an annuity or other right not previously in existence, the 
annuity or other right– 

(a) is not created by grant or transfer; but 

(b) is secured by bond, warrant of attorney, covenant, contract or otherwise, 

the bond or other instrument, or all the instruments if there are more than one, 
shall, for the purposes of this Part, be deemed to be a transfer or transfers on sale of 
real property and, subject to Section 43, is or are chargeable with stamp duty 
accordingly. 

43. PRINCIPAL INSTRUMENTS. 

(1) Subject to this section, where the completion of a purchaser’s title to any 
real property depends on two or more instruments each such instrument is 
chargeable with stamp duty as a transfer on sale of real property. 

(2)214 215With the approval of the Collector of Stamp Duties, the parties may 
decide that one of the instruments referred to in Subsection (1) shall be treated as 
the principal instrument, and, on the approval being given– 

(a) the principal instrument is chargeable with stamp duty as a transfer on 
sale of real property; and 

(b)216 each of the other instruments is chargeable with duty of an amount of 
K1.00. 

44. DUTY ON EXCHANGE OF REAL PROPERTY. 

(1) Where real property is exchanged for other real property, each of the 
instruments of transfer that relates to real property in the country is chargeable, as a 
transfer on sale of real property, with stamp duty on the value of the real property 
transferred. 

(2) Where– 

(a) real property is exchanged for the interest of a lessee under a lease of 
real property; or 

(b) the interest of a lessee under a lease of real property is exchanged for 
the interest of a lessee under another lease of real property, 

each of the instruments of transfer is chargeable, as a transfer on sale of real 
property, with stamp duty on the value of the real property or leasehold interest in 
the country transferred by the instrument. 

                                         
214 Section 43(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
215 Section 43(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
216 Section 43(2)(b) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s20. 
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45. INSTRUMENT EXECUTED TO EVADE DUTY. 

A mortgage, lease or other instrument executed in order, directly or indirectly, 
to avoid or to evade the payment of the stamp duty or any part of the stamp duty 
chargeable on a transfer on sale of real property is void except where the mortgage, 
lease or other instrument has been transferred to a third party and duly stamped as 
a transfer on sale of real property. 

46. AGREEMENT FOR TRANSFER ON SALE. 

(1)217 218For the purposes of this section, “agreement” includes an instrument 
that has the effect of– 

(a) vesting in any person a right to a transfer on sale of real property; or 

(b) conferring on any person an indefinitely continuing right to occupy any 
real property; or 

(c)219 creating an absolute right to use real property. 

(2) An agreement for the exchange of any real property for any other real 
property shall, for the purposes of this Act, be deemed to be an agreement for the 
transfer on sale of the real property to be exchanged. 

(3) An agreement for the transfer on sale of any real property in the country is 
chargeable with the same ad valorem stamp duty to be paid by the purchaser or 
person to whom the property is agreed to be transferred as if it were a transfer on 
sale of the real property agreed to be transferred or sold, and shall be stamped 
accordingly. 

(4) Where an agreement for the transfer on sale or exchange of any real 
property is constituted or evidenced by two or more instruments, it is sufficient if any 
one of the instruments is duly stamped. 

(5) Where an agreement has been duly stamped in accordance with this 
section, the transfer executed in pursuance of the agreement is not chargeable with 
ad valorem stamp duty, but is chargeable with the duty that would, but for this 
section, have been payable on the agreement. 

(6)220 221Subject to Section 47, on application, and on production of a transfer 
on sale of real property and of the agreement or agreements leading to the transfer, 
duly stamped, the Collector of Stamp Duties shall mark the transfer as duly 
stamped. 

(7) Where the full amount on which ad valorem stamp duty is payable cannot 
be immediately ascertained, duty may be paid on so much (if any) of the amount as is 
ascertainable, and the agreement may be stamped accordingly and marked “interim 
stamp only”. 
                                         

217 Section 46(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s21. 
218 Section 46(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s21. 
219 Section 46(1)(c) inserted by Stamp Duties (Budget Provisions) Act 1992 (No. 36 of 1992), s5. 
220 Section 46(6) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
221 Section 46(6) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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(8) An agreement stamped under Subsection (7) is admissible in evidence for 
the sole purpose of proceedings to enforce specific performance or to enforce damages 
for the breach of the agreement. 

(9)222 223Where an agreement has been stamped under Subsection (7), Section 
90 applies to the agreement, and on payment of the balance of the duty and the 
penalty (if any) assessed by the Collector of Stamp Duties the agreement shall be– 

(a) stamped with the amount of the balance and penalty; and 

(b) marked as duly stamped. 

47. SUBSALES. 

(1) For the purposes of this section, “agreement” includes an instrument that 
has the effect of vesting in a person the right to a transfer on sale of real property. 

(2) Where– 

(a) any real property in the country is sold, but not transferred, to a person; 
and 

(b) the whole or any part of the property is subsequently subsold to another 
person or other persons in succession as subpurchasers, 

the agreement affecting each sale or subsale is chargeable with ad valorem stamp 
duty as if it were a transfer on sale of real property to the purchaser and each 
subpurchaser from his immediate vendor. 

(3) Where any stamp duty payable on an agreement that is chargeable under 
Subsection (2) is not paid, the amount of the unpaid duty, together with any penalty 
payable, shall be paid as an additional duty on the transfer to the ultimate 
purchaser. 

(4) Where the agreements effecting a sale and subsales of any real property in 
the country have been duly stamped with ad valorem duty in conformity with this 
section, the transfer on sale of the property by the original vendor to the ultimate 
purchaser– 

(a) is not chargeable with ad valorem stamp duty; but 

(b) is chargeable with the duty that, but for this section and Section 46, 
would have been payable on the original agreement for sale. 

(5)224 225On application, and on production of the transfer and the agreements 
leading to the transfer, duly stamped, the Collector of Stamp Duties shall mark the 
transfer as duly stamped. 

(6) Where a vendor of any real property in the country transfers the whole or 
any part of the property by direction or agreement, written or oral, to a person other 

                                         
222 Section 46(9) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
223 Section 46(9) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
224 Section 47(5) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
225 Section 47(5) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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than the original purchaser, or to the original purchasers in shares other than those 
in which they purchased the property, the transfer on sale of the property by the 
original vendor to the ultimate purchaser– 

(a) shall set out the consideration for every direction or agreement, written 
or oral, leading to the transfer; and 

(b) is chargeable with additional stamp duty equal to the ad valorem duty 
that would have been payable if each of the directions or agreements 
had been an actual transfer on sale of the property. 

(7) Subsection (6) does not apply where each of the directions or agreements 
has been duly stamped in accordance with this section. 

(8) Notwithstanding any stipulation to the contrary, the ultimate purchaser is 
entitled to deduct any additional duty payable under Subsection (3) or (6) (other than 
the duty on the agreement of subsale to himself) from any consideration payable by 
him under his agreement of purchase. 

(9) Where, in relation to an agreement of subsale or a transfer on sale referred 
to in Subsection (2) or (6), the full amount on which ad valorem stamp duty is 
payable cannot be immediately ascertained, duty may be paid on so much (if any) of 
the amount as is ascertainable, and the agreement or transfer may be stamped 
accordingly and marked “interim stamp only”, and, when so stamped, is admissible 
in evidence. 

(10)226 227Where an agreement or a transfer on sale of real property has been 
stamped under Subsection (9), Section 90 applies to the agreement or transfer, and 
on payment of the balance of the duty and the penalty (if any) assessed by the 
Collector of Stamp Duties the agreement or transfer shall be– 

(a) stamped with the amount of the balance and penalty; and 

(b) marked as duly stamped. 

48. RESCISSION OR ANNULMENT OF AGREEMENT. 

(1)228 229Where an agreement referred to in Section 46 or 47 is rescinded or 
annulled, the ad valorem stamp duty paid on the agreement shall, subject to the 
delivery to the Collector of Stamp Duties of the instrument in which payment was 
denoted, and subject to this section, be refunded by the Collector of Stamp Duties to 
the party to the agreement by whom or on whose behalf the duty was paid, or to his 
executors, administrators or assigns. 

(2) An application for a refund under Subsection (1) shall be made within three 
months of the agreement being rescinded or annulled. 

                                         
226 Section 47(10) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
227 Section 47(10) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
228 Section 48(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33; amended by Stamp Duties 

(Budget Provisions) Act 1994 (No. 43 of 1994), s8. 
229 Section 48(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33; amended by Stamp Duties 

(Budget Provisions) Act 1994 (No. 43 of 1994), s8. 
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(3) Subject to Subsection (4), the amount of any stamp duty, other than ad 
valorem duty, to which the agreement is liable, together with 5% of the ad valorem 
duty or K2.00, whichever is the less, shall be deducted from the amount of a refund 
under Subsection (1). 

(4) Where the agreement is rescinded or annulled by reason of the 
Government’s refusing or withholding its consent to it, there shall be deducted from 
the amount of refund under Subsection (1), instead of the deduction to be made 
under Subsection (3), the amount of stamp duty that, but for Sections 46 and 47, 
would be payable on the agreement. 

(5) This section does not apply where the purchaser or a person claiming under 
him has entered into possession of, or has attorned tenant of, the property. 

(6)230 231This section does not apply unless the Collector of Stamp Duties is 
satisfied that the agreement has not been rescinded or annulled only to avoid the 
stamp duty on a sale or subsale of the property. 

Division 3A.232 

Transactions otherwise than by dutiable instruments. 

48A. TRANSACTIONS TO WHICH THIS DIVISION APPLIES. 
233(1) This Division applies to a transaction, on or after 1 January 1989 which 

causes or results in a change in the beneficial ownership of an estate or interest in– 

(a) land situated in Papua New Guinea; or 

(b) chattels situated in Papua New Guinea, being chattels sold or conveyed 
with real property in Papua New Guinea; or 

(c) the goodwill in Papua New Guinea of a business carried on in Papua 
New Guinea; or 

(d) a lease of land situated in Papua New Guinea; or 

(e) an interest in a partnership, insofar as the interest relates to property of 
the partnership, being property of the kind referred to in Paragraph (a), 
(b), (c), (d) or (f) or prescribed, or of a class prescribed, for the purposes 
of this subsection; or 

(f) shares or rights to shares of a corporation incorporated in Papua New 
Guinea or of a corporation incorporated outside Papua New Guinea and 
which are registered on a register of members of the corporation kept in 
Papua New Guinea; or 

(g) property prescribed, or of a class prescribed, for the purpose of this 
subsection. 

                                         
230 Section 48(6) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
231 Section 48(6) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
232 Division 3A inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s22. 
233 Section 48A inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s22. 
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(2) A reference to a change in beneficial ownership in Subsection (1) does not 
include a reference to a change in beneficial ownership occurring as a consequence 
of– 

(a) the appointment of a receiver or trustee in bankruptcy; or 

(b) the appointment of a liquidator; or 

(c) the making of a compromise or arrangement under the Companies Act 
1997 which has been approved by the court; or 

(d) the issue or redemption of units in a unit trust scheme; or 

(e) the surrender of a lease; or 

(f) the transfer or conveyance of any estate or interest in property as a 
security; or 

(g) the release or termination of an option for the purchase of property. 

(3) This Division does not apply to a transaction or property which is 
prescribed, or is of a class prescribed, for the purposes of this subsection. 

48B. PAYMENT OF DUTY ON STATEMENTS IN ABSENCE OF DUTIABLE 
INSTRUMENTS. 
234(1) In this section, “a statement” means a statement lodged in pursuance of 

Subsections (2) or (3). 

(2) A person, being party to a transaction to which this Division applies which 
is not effected or evidenced by an instrument chargeable with ad valorem duty in 
accordance with Schedule 1 under– 

(a) the Item “Transfers of Marketable Securities”; or 

(b) the Item “Conveyance or Transfers on Sale of Real Property”; or 

(c) any other Item whereby duty is charged as on a conveyance of property, 

shall, if the person would have been liable to pay any such ad valorem duty in respect 
of the transaction had such an instrument been executed, lodge with the Collector of 
Stamp Duties a statement in respect of the transaction. 

(3) A person, resident in Papua New Guinea, who is a party to a transaction– 

(a) which causes or results in a change in the beneficial ownership of an 
estate or interest in the shares of a corporation incorporated in Papua 
New Guinea which are registered on a register of members of the 
corporation kept outside Papua New Guinea; and 

(b) which is not effected or evidenced by an instrument which is chargeable 
with stamp duty (or duty of a like nature) in accordance with the law of 
the place at which the register is kept, 

                                         
234 Section 48B inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s22. 
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shall lodge with the Collector of Stamp Duties a statement in respect of the 
transaction. 

(4) A statement shall be lodged within two months after the change in 
beneficial ownership which is caused by or results from the transaction. 

(5) A statement shall be in a form approved by the Collector of Stamp Duties. 

(6) A statement shall, for the purposes of this Act, be deemed to be an 
instrument effecting the transaction to which it relates and is chargeable with the ad 
valorem duty referred to in Subsection (2) appropriate to the transaction. 

(7) A statement shall, for the purposes of this Act, be deemed to have been first 
executed on the date on which the change in beneficial ownership occurs. 

(8) The ad valorem duty with which a statement is chargeable shall be charged 
on– 

(a) the unencumbered value of the property the subject of the transaction 
as at the date on which the change in beneficial ownership occurs; or 

(b) the amount of the consideration in respect of the transaction, 

whichever is the greater, and shall be paid at the time of lodgement of the statement 
with the Collector of Stamp Duties by the person required to lodge the statement. 

48C. SPLITTING OF TRANSACTIONS. 
235(1) If– 

(a) two or more transactions to which this Division applies; or 

(b) at least one transaction to which this Division applies and at least one 
instrument liable to ad valorem duty under this Act, 

are entered into or executed, as the case may be– 

(c) in relation to separate parts of, or separate estates or interests in, the 
same property; and 

(d) between the same parties or between one party and other parties, where 
the other parties are not at arm’s length from each other; and 

(e) within, or apparently within, a period of 12 months of each other, 

the transactions or the transactions and instruments, as the case requires, shall, 
unless the Collector of Stamp Duties is satisfied that it would not be just and 
reasonable in the circumstances, be deemed to constitute a single transaction 
relating to the whole of the property concerned and ad valorem duty shall be 
chargeable on– 

(f) the unencumbered value of the whole of that property as at the date on 
which the change in beneficial ownership occurs; or 

                                         
235 Section 48C inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s22. 
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(g) the total amount of the consideration in respect of the whole of that 
property, 

whichever is the greater. 

(2) If ad valorem duty has been paid in respect of a transaction or instrument 
referred to in Subsection (1), the duty payable under that subsection shall be reduced 
by the amount of duty so paid. 

48D. EFFECT OF EXECUTION OF DUTIABLE INSTRUMENTS. 
236(1) An instrument executed for the purpose of effecting or evidencing or 

apparently for the purpose of effecting or evidencing a transaction to which this 
Division applies, being a transaction in respect of which a statement has been duly 
stamped in accordance with Section 48B, is not chargeable with duty under this Act 
to the extent to which duty has been paid on the statement. 

(2) A conveyance made in conformity with an instrument or statement referred 
to in Subsection (1) shall be chargeable with duty of K1.00. 

(3) If, within two months after a change in beneficial ownership occurs as the 
result of a transaction to which this Division applies, an instrument chargeable with 
ad valorem duty (not being a statement under Section 48B) is executed for the 
purpose of effecting or evidencing or apparently for the purpose of effecting or 
evidencing the transaction, Section 48B ceases to apply to the transaction. 

(4) For the purposes of Section 18, an instrument referred to in Subsection (3) 
shall be deemed to have been first executed on the date on which the change in 
beneficial ownership occurs. 

48E. AIDING AND ABETTING. 
237A person who– 

(a) directly or indirectly, aids, abets, counsels or procures another person to 
enter into a transaction to which this Division applies; or 

(b) is, in any way, by act or omission, directly or indirectly concerned in, or 
party to, the entry by another person into a transaction to which this 
Division applies, 

knowing or believing that the other person does not intend to lodge a statement 
under Section 48B and pay duty in accordance with this Division in respect of the 
transaction, is guilty of an offence. 

Penalty: 238A fine of not less than K500.00 and not exceeding K5,000.00. 

                                         
236 Section 48D inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s22. 
237 Section 48E inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s22. 
238 Section 48E Amended by No. 25 of 2001, s. 11. 
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48F. OFFENCES RELATING TO STATEMENTS. 
239(1) A person who, in respect of a transaction to which this Division applies– 

(a) fails or refuses to lodge a statement under Section 48B within six 
months after the date on which a change in beneficial ownership occurs 
as a result of the transaction; or 

(b) lodges a statement under Section 48B which is false or misleading in a 
material particular, 

is guilty of an offence. 

Penalty: 240A fine of not less than K500.00 and not exceeding K5,000.00. 

(2) Proceedings for an offence under this Section– 

(a) may be instituted at any time; and 

(b) may be disposed of in a court of competent jurisdiction. 

Division 4. 

Partitions and Divisions of Real Property and Leases. 

49. PARTITION OR DIVISION. 

(1) Where, on the partition or division of real property in the country or of the 
interest of a lessee under a lease relating to land in the country, a consideration is 
paid or given, or agreed to be paid or given, the principal or only instrument by which 
the partition or division is effected is chargeable with stamp duty as a transfer on 
sale of real property for that consideration. 

(2) Where in a case referred to in Subsection (1) there are two or more 
instruments for completing the title of either party, Section 43, with the necessary 
modifications, applies. 

(3) Duty chargeable under this section shall be denoted by an impressed 
stamp. 

Division 5. 

Leases and Agreements for Leases. 

50. DUTY ON LEASE OR ASSIGNMENT OF LEASE. 

Stamp duty on a lease, or an assignment of a lease, shall be denoted by an 
impressed stamp. 

                                         
239 Section 48F inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s22. 
240 Section 48F Subsection (1) amended by No. 25 of 2001, s. 12. 
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51. DUTY ON AGREEMENT FOR LEASE. 

Where an agreement for a lease has been duly stamped, a lease made in 
accordance with the terms of, and for the purpose of giving effect to, the agreement is 
not chargeable with stamp duty as a lease. 

52. LEASES FOR INDEFINITE TERM OR RENT, OPTIONS, ETC. 
241(1) Where, by reason of a provision in a lease, the tenancy (however 

described as to term) is, subject to the provisions of the lease, to continue for a 
specified period of 12 months or more, or until a specified time 12 months or more 
after the commencement of the lease, the lease shall, for the purposes of this Act, be 
deemed to be a lease for a definite term ending at the termination of that period or at 
that time, as the case may be. 

(2)242 243Where a lease of goods or a lease or other document providing for the 
tenancy or occupancy of land provides for the payment of a rental that can be 
ascertained but may be varied during the term of the lease or of the tenancy or 
occupancy (including a term as extended through the operation of this section), the 
instrument is chargeable with stamp duty having regard to such variations in the 
rental as are made during such term. 

(3)244 245Where a variation is calculated in whole or in part in accordance with 
increases in a Consumer Price Index or some other measure of inflation, such 
increases shall be deemed to be 5% per annum. 

(4)246 247Where a person holds an instrument to which Subsection (2) applies in 
respect of which a variation in the rental whereby the rent has increased has 
occurred during the 12 months immediately preceding 1 June in any year during 
which such instrument has been in force, the person shall lodge such instrument 
with the Collector of Stamp Duties for stamping together with a statement of the 
amount of the increase and the date on which the variation took place. 

(5)248 249Where a lease of land or a lease of goods contains an option to renew or 
extend the lease or for a further lease to be granted the term of the lease shall be 
deemed to be equal to the total of the terms of the lease and the term of any renewal, 
extension or further lease over which an option may be exercised. 

                                         
241 Section 52: headnote repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s23(a). 
242 Section 52(2) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s23(b); amended by Stamp Duties 

(Amendment) Act 1989 (No. 35 of 1989), s9(a) and (b). 
243 Section 52(2) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s23(b); amended by Stamp Duties 

(Amendment) Act 1989 (No. 35 of 1989), s9(a) and (b). 
244 Section 52(3) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s23(b). 
245 Section 52(3) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s23(b). 
246 Section 52(4) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s23(b). 
247 Section 52(4) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s23(b). 
248 Section 52(5) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s23(b). 
249 Section 52(5) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s23(b). 
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53. CHARGES IN RESPECT OF PRODUCE, ETC. 

(1) Where the consideration, or part of the consideration, for a lease consists of 
produce or other goods, the lease is chargeable with stamp duty as if the amount in 
money that is the value of the produce or other goods were payable as rent. 

(2) Where the lease provides that– 

(a) the value of any produce or goods specified in Subsection (1) is to 
amount at least to, or is not to exceed, a specified sum; or 

(b) the lessee shall or may pay according to a specified permanent rate of 
conversion, 

the value of the produce or goods shall be estimated at the specified sum or according 
to the permanent rate, as the case requires. 

(3) Where the consideration for a lease is or includes a consideration of the 
kind specified in Subsection (1), and the lease– 

(a) contains a statement of the value of the consideration; and 

(b) is stamped in accordance with the statement, 

the lease shall be deemed to be duly stamped until the statement of the value of the 
consideration is shown to be incorrect. 

54. INSTRUMENT OF LEASE, ETC., RELATING ALSO TO OTHER 
MATTERS. 

(1) Where an instrument by which a lease is granted or agreed to be granted, 
or is assigned, relates in part also to the grant of or agreement to grant, or to the 
assignment of, other rights or interests, stamp duty is chargeable on such part of the 
amount or value of the consideration as, having regard to the nature and term of the 
lease and the nature of the other rights or interests, is attributable to the grant of or 
agreement to grant, or to the assignment of, the lease. 

(2)250 251The Collector of Stamp Duties may assess the stamp duty with which, 
in his opinion, an instrument specified in Subsection (1) is chargeable, and this Act 
applies in respect of any such assessment as if it were made under Section 20 on a 
requirement for an expression of opinion under that section. 

55. REFUND OF PART OF DUTY ON EARLY DETERMINATION. 

Where– 

(a)252 stamp duty has been paid on a lease– 

(i) for a definite term of not less than two years; or 

(ii) for a term extended by the operation of Section 52(5); and 

                                         
250 Section 54(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
251 Section 54(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
252 Section 55(a) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s24. 
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(b)253 the lease is surrendered, forfeited or otherwise determined before the 
expiration of the full term (including such a term as extended by the 
operation of Section 52(5)) in respect of which duty was paid, 

254the Collector of Stamp Duties shall, on application to him within three months 
after the determination, and on the delivery to him of the instrument on which 
payment of duty was denoted, refund to the person who paid the duty (the 
lessor/lessee or assignor/assignee as the case may be) the difference between the 
stamp duty paid and the stamp duty that would have been payable if the lease had 
been expressed to expire at the date of the determination. 

55A. RESCISSION OR ANNULMENT OF MINING OR PETROLEUM 
LEASES OR INTERESTS. 
255(1) Where an agreement relating to the conveyance or transfer of a mining 

or petroleum lease, tenement, permit, licence or other similar interest (“the mining or 
petroleum lease or interest”) is rescinded or annulled, the ad valorem stamp duty 
paid on the agreement shall, subject to the delivery to the Collector of Stamp Duties 
of the instrument on which payment was denoted and subject to this section, be 
refunded by the Collector of Stamp Duties to the party to the agreement by whom or 
on whose behalf the duty was paid, or to his executors, administrators or assigns. 

(2) An application for a refund under Subsection (1) shall be made within three 
months of the agreement being rescinded or annulled. 

(3) An amount, being the greater of K10.00 and 5% of the duty paid, shall be 
deducted from the amount of a refund under Subsection (1). 

(4) This section does not apply unless the Collector of Stamp Duties is satisfied 
that the agreement has not been rescinded or annulled only to avoid the stamp duty 
on conveyance or transfer of the mining or petroleum lease or interest. 

55B. RESCISSION OR ANNULMENT OF TRANSFER OF A LAND USE 
ENTITLEMENT MARKETABLE SECURITY. 
256(1) Where an agreement relating to the transfer of a land use entitlement 

marketable security is rescinded or annulled, the ad valorem stamp duty paid on the 
agreement shall, subject to the delivery to the Collector of Stamp Duties of the 
instrument on which payment was denoted and subject to this section, be refunded 
by the Collector of Stamp Duties to the party to the agreement by whom or on whose 
behalf the duty was paid, or to his executors, administrators or assigns. 

(2) An application for a refund under Subsection (1) shall be made within three 
months of the agreement being rescinded or annulled. 

                                         
253 Section 55(b) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s24. 
254 Section 55 amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33; amended by Stamp Duties 

(Budget Provisions) Act 1994 (No. 43 of 1994), s9. 
255 Section 55A inserted by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 1994), s10. 
256 Section 55B inserted by Stamp Duties (Budget Provisions 2000) Act 1999 (No 22 of 1999), s6. 
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(3) An amount being the lesser of K2.00 or 5% of the duty paid, shall be 
deducted from the amount of refund under Subsection (1). 

(4) This section does not apply unless the Collector of Stamp Duties is satisfied 
that the agreement has not been rescinded or annulled only to avoid the stamp duty 
on transfer of land use entitlement marketable security. 

56. DIRECTIONS AS TO DUTY IN CERTAIN CASES. 

(1) A lease is not chargeable with stamp duty– 

(a) in respect of a penal rent, or an increased rate in the nature of a penal 
rent, reserved or agreed to be reserved or made payable; or 

(b) by reason of the lease being made in consideration of the surrender or 
abandonment of an existing lease of or relating to the same subject-
matter. 

(2) A lease made for a consideration in respect of which it is chargeable with 
stamp duty and in further consideration– 

(a) of a covenant by the lessee to make, or of his having previously made, a 
substantial improvement of, or addition to, the property demised; or 

(b) of a covenant relating to the matter of the lease, 

is not chargeable with stamp duty in respect of the further consideration. 

(3) An instrument by which the rent reserved by another instrument 
chargeable with stamp duty and duly stamped as a lease is increased is chargeable 
with stamp duty as a lease in consideration of the additional rent made payable, and 
not otherwise. 

57. SEPARATE INSTRUMENTS. 

(1) Subject to this section, where several instruments are executed for the 
purpose of effecting a lease of the same property each of the instruments is 
chargeable with stamp duty as a lease. 

(2)257 258With the approval of the Collector of Stamp Duties, the parties may 
decide that one of the instruments referred to in Subsection (1) shall be treated as 
the principal instrument, and on the approval being given– 

(a) the principal instrument is chargeable with stamp duty as a lease; and 

(b)259 each of the other instruments is chargeable with duty of an amount of 
K1.00. 

                                         
257 Section 57(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
258 Section 57(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
259 Section 57(2)(b) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s25. 
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57A. LEASES OF GOODS. 
260A lease of goods shall be dutiable at the rate set forth in Schedule 1 and 

denoted by an impressed stamp. 

Division 6. 

Bills of Lading. 

58. STAMPING OF BILLS OF LADING AFTER EXECUTION. 

(1) A bill of lading, or an instrument given in place of a bill of lading, must not 
be stamped after its execution. 

(2) A person who makes, executes or transfers a bill of lading that is not duly 
stamped is guilty of an offence. 

Penalty: 261A fine not exceeding K 1.000.00. 

Division 6A.262 

Certain Credit Transactions. 

58A. PREPARATION OF ORIGINAL INSTRUMENTS. 
263(1) A person who is– 

(a) the owner under a hire purchase agreement; or 

(b) the vendor under a credit purchase agreement; or 

(c) the lender under a credit arrangement, 

shall, at or before the time of the making of such an agreement or arrangement 
prepare an original instrument in respect of that agreement or arrangement. 

(2) An original instrument prepared pursuant to Subsection (1) shall– 

(a) state the full names and addresses of the parties to the instrument; and 

(b) contain a description of the goods to which the instrument relates; and 

(c) state the date on which the instrument is executed; and 

(d) state the terms for which the instrument is to have effect; and 

(e) [There is no paragraph (e) in the Act] 

(f) contain such other particulars as the Collector of Stamp Duties may 
require; and 

(g) be stamped as required by this Act. 

                                         
260 Section 57A inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s26. 
261 Section 58(2): penalty clause amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s35;  Section 58 

Subsection (2) amended by No. 25 of 2001, s. 13. 
262 Division 6A inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s27. 
263 Section 58A inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s27. 
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(3) Where a credit arrangement or credit purchase agreement is for a term of 
indefinite duration, that term shall, for the purposes of Subsection (2)(d), be deemed 
to be a term of two years. 

(4) A person who fails to comply with the provisions of this section is guilty of 
an offence. 

Penalty: 264A fine not less than K500.00 and not exceeding K5,000.00. 

58B. DUTY PAYABLE BY CERTAIN PERSONS IN CERTAIN CASES. 
265Notwithstanding any other provisions of this Act, where a person who is– 

(a) the owner under a hire-purchase agreement; or 

(b) the vendor under a credit purchase agreement; or 

(c) the lender under a credit arrangement, 

is not bound by the provisions of this Act, the duty payable in respect of the 
instrument constituting, or evidencing the terms and conditions of, the agreement or 
arrangement shall be paid– 

(d) in the case of a hire-purchase agreement, by the hirer; and 

(e) in the case of a credit purchase agreement, by the purchaser; and 

(f) in the case of a credit arrangement, by the borrower. 

58C. DUPLICATES OR COPIES OF ORIGINAL INSTRUMENT NOT 
SUBJECT TO DUTY. 
266Duty is not payable in respect of a duplicate or a copy of an original 

instrument made pursuant to Section 58A if that instrument is duly stamped in 
accordance with the provisions of this Act. 

Division 7. 

Deeds of Settlement and Deeds of Gift. 

59. DUTY ON SETTLEMENTS AND GIFTS. 

Stamp duty in respect of a deed of settlement or a deed of gift shall be– 

(a) paid within two months after the day on which the instrument was first 
executed; and 

(b) denoted by an impressed stamp, 

and is in addition to the duty (if any) with which it is chargeable under any Act 
imposing duty on the estates of deceased persons. 

                                         
264 Section 58A Subsection (4) amended by No. 25 of 2001, s. 14. 
265 Section 58B inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s27. 
266 Section 58C inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s27. 
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60267. [REPEALED.] 

61. DEEDS OF SETTLEMENT OR GIFT. 

(1) For the purposes of this Act, an instrument, whether revocable or not, and 
whether made voluntarily or for good or valuable consideration (other than for a bona 
fide adequate pecuniary consideration), by which– 

(a) property is settled or agreed to be settled; or 

(b) the person executing the instrument is to hold in trust, for a person 
mentioned in the instrument, property vested in himself otherwise than 
by way of a religious, charitable or educational trust; or 

(c) a trust, created orally, is acknowledged, evidenced or recorded by the 
creator of the trust or by the trustee, where duty would have been 
chargeable by the virtue of this section had the trust been originally 
created by instrument, 

is a deed of settlement. 

(2) For the purposes of this Act, but subject to Subsection (4)– 

(a) an instrument by which property is– 

(i) given or agreed to be given; or 

(ii) directed to be given or to be allotted; or 

(iii) transferred or agreed to be transferred, 

otherwise than for valuable consideration not less in amount or value than the value 
of the property, is a deed of gift; and 

(b) the value of the gift is the value of the property or, where there is 
valuable consideration, the amount by which the value of the property 
exceeds the amount or value of the consideration. 

(3) The liability of an instrument to stamp duty as a deed of gift does not affect 
the liability of the instrument to stamp duty as a transfer on sale of real property, or 
otherwise, based on the amount or value of the consideration. 

(4)268 269Where the Collector of Stamp Duties is satisfied that the amount or 
value of the consideration expressed in an instrument referred to in Subsection (2)– 

(a) was agreed to as representing the true market value of the property 
given or agreed to be given, directed to be given or to be allotted, or 
transferred or agreed to be transferred, by the instrument; and 

(b) is not less than 50% of the value of the property, 

the instrument shall not be deemed to be a deed of gift for the purposes of this Act, 
and for the purposes of assessing stamp duty on it every direct or indirect reference 
                                         

267 Section 60 repealed by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s28. 
268 Section 61(4) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
269 Section 61(4) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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in Schedule 1 to the amount or value of consideration in relation to the assessment of 
duty shall be deemed to be a reference to the value of the property. 

62. SEVERAL INSTRUMENTS CONSTITUTING DEEDS. 

(1) Subject to this section, where several instruments, if combined, would 
constitute a deed of settlement or deed of gift of the same property, each of those 
instruments is chargeable with stamp duty as a deed of settlement or deed of gift. 

(2)270 271With the approval of the Collector of Stamp Duties, the settlor or 
donor may decide that one of the instruments shall be treated as the principal 
instrument, and, on the approval being given– 

(a) the principal instrument is chargeable with stamp duty as a deed of 
settlement or deed of gift; and 

(b)272 each of the other instruments is chargeable with stamp duty of an 
amount of K1.00. 

(3) Where a deed of settlement or deed of gift is made in pursuance of a 
previous agreement, on which the stamp duty payable on a deed of settlement or 
deed of gift has been paid in respect of the same property, the deed is not chargeable 
with duty as a deed of settlement or deed of gift. 

63. INSTRUMENTS IN FAVOUR OF OBJECTS OF CERTAIN POWERS OF 
APPOINTMENT. 

Where a person is named or described as the object of a power of appointment– 

(a) in a deed of settlement or deed of gift in respect of which stamp duty has 
been paid; or 

(b) in a will, in respect of property on which duty under any Act imposing 
duties on the estates of deceased persons has been paid, 

an instrument of appointment in favour of him is not chargeable with duty as a deed 
of settlement or deed of gift. 

64. DEDUCTION OF MORTGAGE DEBT ON ASSESSMENT OF DUTY. 

(1) Where the property comprised in a deed of settlement or deed of gift is 
subject to a mortgage debt or certain charge (annual or otherwise) created before the 
execution of the deed of settlement or deed of gift, the value of the property for the 
purposes of this Division is its value after deducting the amount of the mortgage debt 
or charge, but the taking over of liability for the debt or charge shall not be regarded 
as consideration. 

                                         
270 Section 62(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
271 Section 62(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
272 Section 62(2)(b) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s29. 
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(2) A deduction under Subsection (1) shall not be made unless the deed of 
settlement or deed of gift is expressly made subject to the mortgage debt or charge 
and the amount or nature of the debt is stated in the deed. 

(3) Where a charge consists of money payable periodically (whether for a 
definite or indefinite period, in perpetuity or during a life or lives), the amount of the 
charge in respect of which a deduction may be made under this section shall be 
calculated in the manner provided by Section 39 in the case of the consideration on a 
transfer on sale of such property payable periodically. 

(4) Where a mortgage debt or charge is secured on property comprised in a 
deed of settlement or deed of gift together with other property not comprised in the 
deed, the deduction that may be made under this section is that part of the amount of 
the mortgage debt or charge that bears to the whole amount the same proportion as 
the amount or value of the property comprised in the deed bears to the amount or 
value of the whole property on which the mortgage debt or charge is secured. 

65. PRODUCTION OF DEEDS AND STATEMENTS OF PARTICULARS. 
273The Collector of Stamp Duties may refuse to accept payment of stamp duty 

on a deed of settlement or deed of gift unless– 

(a) the settlor or donor, the trustee or a person acquiring an estate or 
interest in property under the deed; or 

(b) where any such person is a corporation–a person acting on behalf of the 
corporation, 

has produced to him– 

(c) the deed; and 

(d) a statement, verified by statutory declaration, setting out particulars of 
the property comprised in the deed and the estimated value of the 
property. 

66. ASSESSMENTS ON DEEDS. 
274For the purpose of enabling him to assess the amount of stamp duty 

chargeable on a deed of settlement or deed of gift, the Collector of Stamp Duties 
may– 

(a) cause a valuation of the property to be made by a person appointed by 
him; and 

(b) require the person producing the deed to pay for the valuation; and 

(c) hear and receive evidence on oath; and 

(d) by summons under his hand, require a person to appear before him, on 
a date and at a time and place specified in the summons, to give 

                                         
273 Section 65 amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
274 Section 66 amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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evidence and to produce all material books, papers and instruments (if 
any) in his custody, possession or control; and 

(e) administer an oath to a person summoned to appear before him; and 

(f) examine on oath a person summoned to appear before him. 

67. FAILURE TO APPEAR, ETC. 
275A person who has been summoned to appear before the Collector of Stamp 

Duties under Section 66 and who– 

(a) refuses or fails to appear or to produce any books, papers and 
instruments in obedience to the summons; or 

(b) refuses to be sworn; or 

(c) refuses or fails to answer truthfully a question put to him by the 
Collector of Stamp Duties, 

is guilty of an offence. 

Penalty: 276A fine of not less than K500.00 and not exceeding K5,000.00. 

Division 8. 

Companies. 

68. MEMORANDA AND ARTICLES. 

(1) In this section, “the Registrar of Companies” means the Registrar of 
Companies or a Deputy Registrar of Companies appointed under the Companies Act 
1997. 

(2) A memorandum or articles of association shall not be accepted by the 
Registrar of Companies unless it is duly stamped. 

(3) Notwithstanding any other Act, the Registrar of Companies shall not issue 
a certificate of incorporation or registration unless the stamp duty chargeable in 
respect of the certificate has been paid. 

68A. COMPANY RECONSTRUCTIONS. 
277(1) The Collector of Stamp Duties may approve an instrument or 

instruments to be exempt from stamp duty where it is shown to his satisfaction that 
the instrument or instruments relate to the transfer of property in a corporate 
reconstruction in the following circumstances:– 

                                         
275 Section 67 amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
276 Section 67: penalty clause amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s35;  Section 67 

Amended by No. 25 of 2001, s. 15. 
277 Section 68A inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s30;  Section 68A(3)(c) amended by 

Stamp Duties (Budget Provisions) Act 1992 (No. 36 of 1992), s7;  Section 68A repealed and replaced by Stamp Duties 
(Amendment No. 2) Act 1996 (No. 66 of 1996), s3. 
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(a) upon the liquidation of a wholly owned subsidiary and the in specie 
distribution of the property by the parent company to another wholly 
owned subsidiary; or 

(b) upon the transfer of property from a wholly owned subsidiary to another 
wholly owned subsidiary or to the parent company; or 

(c)278 upon the transfer of property from an amalgamating company to an 
amalgamated company under a qualifying amalgamation. 

(2) An instrument is not exempt under this section– 

(a) where– 

(i) the corporate reconstruction involves transfer of property 
between subsidiaries of a parent company, unless the subsidiaries 
are at least 95% owned by the parent company and have been so 
owned for at least three years prior to the date of application for 
exemption, or since the date of incorporation where the 
subsidiary is less than three years old; or 

(ii) the corporate reconstruction involves the transfer of property 
from a subsidiary company, unless the subsidiary company is at 
least 95% owned by the parent company and has been so owned 
for at least three years prior to the date of application for 
exemption, or since the date of incorporation where the 
subsidiary is less than three years old; or 

(iii) any person who controls at least 20% of the issued capital or 
voting rights of the ultimata parent company has not held a 
minimum of 20% of the issued capital or voting rights for at least 
three years prior to the date of application for exemption; and 

(b)279 [Repealed.] 

(c) unless the Commissioner General gives a certificate in writing stating 
that in his opinion, the conveyance does not have the purpose or effect of 
avoiding or delaying the payment of any tax under the Income Tax Act 
1959. 

(3) Where it is proposed that the company should be party to an instrument to 
be made to give effect to a scheme that may attract the application to Subsection (1) 
any person acting on behalf of the company may, before the instrument is made, 
apply to the Collector for his determination whether the instrument, if made, would 
be exempt from the payment of stamp duty as prescribed by that section or would be 
outside the purview and application of those provisions. 

(4) An application under Subsection (3) shall– 

(a) be in writing; and 
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(b) accurately and fully disclose the scheme to effect which the instrument 
is to be made; and 

(c) be accompanied by written evidence in detail of such matters as are 
relevant to the making of the determination sought. 

(5) A determination made by the Collector under Subsection (3) shall be 
binding upon him and all other persons concerned except where the instrument, the 
subject of the determination, or scheme to effect which the instrument is made, 
differs in any material particular from the details furnished to the Collector with or 
in connection with the relevant application. 

(6) The Collector may call for the production to him of such evidence as he 
requires for the determination of any matter of which he is to be satisfied for the 
purpose of this section and, if so called by the Collector, such evidence shall be 
furnished by way of statutory declaration made under oath or declaration. 

(7) Where a claim under this Section for exemption has been allowed and– 

(a) it is subsequently discovered that any declaration or other evidence 
furnished in support of the claim was untrue in a material particular; or 

(b) if the company cease to quality for the exemption within five years after 
the date on and from which the conveyance, transfer or assignment in 
question operated, 

the claim shall be deemed to be disallowed and an amount equal to the duty remitted 
shall become payable forthwith upon discovery or, as the case may be, cessation and 
may be recovered from any court of competent jurisdiction from the transferor or 
transferee as a debt due to the State together with interest thereon at the rate of 10% 
per annum for the period commencing on the date the instrument in question was 
made and continuing until payment of the amount is made. 

(8)280 281For the purposes of this section, the terms “amalgamating 
company”, “amalgamated company” and “qualifying amalgamation” are as 
defined in the Income Tax Act 1959. 

Division 9. 

Transfers of Marketable Securities and Directions as to Certain Shares. 

69. APPLICATION OF DIVISION 9. 

This Division does not apply to or in respect of a sale or purchase to which 
Division 10 applies. 
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70. TRANSFERS OF MARKETABLE SECURITIES AND RIGHTS IN 
RESPECT OF SHARES. 

(1) Stamp duty in respect of a transfer of a marketable security or right to the 
issue of shares shall be denoted by an impressed stamp. 

(2 - 3)282 [Repealed.] 

(4)283 284Notwithstanding this section, a transfer of a marketable security or 
right to the issue of shares may be stamped with adhesive stamps in such 
circumstances and subject to such conditions as the Collector of Stamp Duties thinks 
proper. 

71. UNSTAMPED TRANSFERS OF SHARES. 

(1) A corporation or society must not register, record or enter in its books in 
the country a transfer of a marketable security or right to the issue of shares that is 
chargeable with stamp duty (other than a transfer of a marketable security or right 
to the issue of shares on a branch register situated outside the country) until a duly 
stamped instrument of transfer is delivered to it. 

(2) A corporation or society that registers, records or enters an instrument of 
transfer referred to in Subsection (1) must retain the instrument in the country for a 
period of three years after the registration, recording or entering, as the case may be. 

Penalty: 285A fine of not less than K500.00 and not exceeding K5,000.00. 

72. TITLE OF TRANSFEREE. 

The right or title of a transferee or subsequent holder of a marketable security 
or right to the issue of shares is not invalidated by reason only of the fact that the 
transfer of the security or right was registered, recorded or entered in the books of 
the corporation or society in contravention of Section 71. 

73. ISSUE OR ALLOTMENT OF SHARES BY DIRECTION. 

(1) A corporation or society that becomes the purchaser of property on terms 
that the consideration for the purchase is to be satisfied, in whole or in part, by the 
issue or allotment of shares in the corporation or society, whether to the vendor of 
the property or to another person, must not issue or allot a share in the corporation 
or society, in or towards satisfaction of the consideration, to a person other than the 
vendor, except on a duly stamped written direction by the vendor. 

Penalty: 286A fine of less than K500.00 not exceeding K5,000.00. 
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285 Section 71(2): penalty clause amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s35;  Section 71 

Subsection (2) amended by No. 25 of 2001, s. 16. 
286 Section 73(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s35;  Section 73 Subsection (1) 

amended by No. 25 of 2001, s. 17. 
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(2) A corporation or society that is under an obligation to a person to issue or 
allot shares in the corporation or society to him, or at his direction, or to another 
person, must not issue or allot a share in the corporation or society, in or towards 
satisfaction of the obligation, to a person other than the obligee, except on a duly 
stamped written direction by the obligee. 

Penalty: 287A fine of not less than K500.00 and not exceeding K5,000.00. 

(3) Stamp duty in respect of a direction referred to in Subsection (1) or (2) shall 
be denoted by an impressed stamp. 

(4) This section does not extend to the issue or allotment of shares to the 
trustee or legal personal representative of the vendor or obligee, as the case may be. 

(5) Where a corporation or society is convicted of issuing or allotting a share in 
contravention of this section, the court may order the corporation or society to pay, in 
addition to any other penalty, an amount equal to the duty that would have been 
paid on a duly stamped written direction for the issue or allotment of the share. 

73A. ISSUE OR ALLOTMENT OF SHARES BY DIRECTION. 
288An allotment of shares for a consideration or payment consisting of an 

interest in land shall be dutiable. 

Division 10. 

Duty on Sales and Purchases of Marketable Securities by Brokers. 

74. INTERPRETATION OF DIVISION 10. 

(1) In this Division, unless the contrary intention appears– 

“broker” means a person or firm who or that is a stock-broker– 

(a) carrying on business as such in the country; and 

(b) a member of a prescribed stock exchange; 

“broker’s agent” means a person who– 

(a) is an agent or employee of a person or firm who or that is a broker 
within the meaning of a corresponding law; and 

(b) is carrying on business in the country for or on behalf of that 
person or firm; 

“corresponding law” means a law of a State or Territory of Australia that is 
declared by the Minister, by notice in the National Gazette, to be a 
corresponding law for the purposes of this Division; 

“dealer” means a Papua New Guinea dealer or a person who is a dealer, 
broker or broker’s agent within the meaning of a corresponding law; 
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Subsection (2) amended by No. 25 of 2001, s. 17. 
288 Section 73A inserted by Stamp Duties (Budget Provisions) Act 1991 (No. 41 of 1991), s3. 



Stamp Duties 9999 s. 75.
 

 – 69 – 

“Papua New Guinea dealer” means a broker or broker’s agent. 

(2) This Division and the charge for stamp duty on the return referred to in 
this Division apply to, and have effect only in the case of, a sale or purchase of a 
marketable security or right to the issue of shares for a consideration in money or 
money’s worth not less than the unencumbered value of the marketable security or 
right, and only if the marketable security or right is listed on a recognized stock 
exchange. 

75. RECORDS OF SALES AND PURCHASES. 

(1) Subject to Subsections (3) and (4), immediately on a sale or purchase to 
which this Division applies being made, or being deemed to have been made, whether 
within or outside the country– 

(a) in pursuance of an order lodged in the country with a Papua New 
Guinea dealer; or 

(b) on account of a Papua New Guinea dealer, 

the dealer must make a record of the sale or purchase showing– 

(c) the date of the sale or the purchase; and 

(d) the name of the principal (if any) for whom the sale or purchase was 
effected; and 

(e) the name of the dealer (if any) with whom the sale or purchase was 
effected; and 

(f) the quantity and full description of the marketable security or right 
concerned; and 

(g) the selling price of the marketable security or right per unit and in total; 
and 

(h) the amount of stamp duty chargeable. 

(2) For the purposes of Subsection (1)– 

(a) notwithstanding that an order to sell was not lodged with him, where a 
Papua New Guinea dealer makes a purchase, whether on his own 
account or on behalf of another person, from a person who is not a 
dealer, he shall be deemed to have made a sale in pursuance of an order 
to sell lodged with him in the country by the person from whom he made 
the purchase; and 

(b) notwithstanding that in fact an order to purchase was not lodged with 
him, where a Papua New Guinea dealer makes a sale, whether on his 
own account or on behalf of another person, to a person who is not a 
dealer, he shall be deemed to have made a purchase in pursuance of an 
order to purchase lodged with him in the country by the person to whom 
he made the sale. 
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(3) Subsection (1) does not require a Papua New Guinea dealer to make a 
record– 

(a) in respect of a sale that is made in pursuance of an order to sell lodged 
with him by or on behalf of another dealer; or 

(b) in respect of a purchase that is made in pursuance of an order to 
purchase lodged with him by or on behalf of another dealer. 

(4) Subsection (1) does not apply to a sale or purchase of marketable securities 
or rights in respect of shares in such cases as are prescribed. 

(5) A Papua New Guinea dealer keeping a record referred to in Subsection (1) 
may incorporate in the record additional information for his own use. 

(6) The record must be kept in a permanent form for at least three years from 
the date of the sale or the purchase. 

(7)289 290The Collector of Stamp Duties may require a Papua New Guinea 
dealer to keep such additional records of such sales or purchases as the Collector of 
Stamp Duties thinks necessary. 

(8) A Papua New Guinea dealer who fails to make or keep a record referred to 
in Subsection (1), or such additional records as are required under Subsection (7), is 
guilty of an offence. 

Penalty: 291A fine of not less than K500.00 and not exceeding K5,000.00. 

(9)292 293A Papua New Guinea dealer must, at all reasonable times, permit the 
Collector of Stamp Duties or an officer authorized by the Collector of Stamp Duties to 
enter on premises to inspect papers, records, documents and proceedings for or in 
relation to the sale or purchase of any marketable security or right in respect of 
shares to which this Division applies. 

Penalty: 294A fine not less than K500.00 and not exceeding K5,000.00. 

76. RETURNS AND PAYMENT OF DUTY. 

(1) Not later than Thursday of each week, each Papua New Guinea dealer 
must– 

(a)295 lodge with the Collector of Stamp Duties, in the prescribed form, a 
return in duplicate of the sales and purchases to which Section 75 
applies that were made during the preceding calendar week, 
containing– 

                                         
289 Section 75(7) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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295 Section 76(1)(a) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 



Stamp Duties 9999 s. 77.
 

 – 71 – 

(i) a certificate that the record required by that section has been 
duly made; and 

(ii) such other particulars as are prescribed; and 

(b)296 pay to the Collector of Stamp Duties as stamp duty in respect of the 
sales and purchases included in the return an amount calculated on the 
total consideration for each such sale and purchase– 

(i) where the total consideration is less than K100.00–at the rate of 
5t for every K25.00 or part of K25.00; and 

(ii) where the total consideration is K100.00 or more–at the rate of 
20t for every K100.00 or part of K100.00, 

of the sale price or the purchase price, as the case may be. 

(2) Where there has not been any sale or purchase, the return to be lodged 
under Subsection (1) shall be a “nil” return. 

(3) A Papua New Guinea dealer who– 

(a) fails to lodge a return as required by Subsection (1); or 

(b) lodges a return that is false in any material particular, 

is guilty of an offence. 

Penalty: 297A fine not exceeding K5,000.00. 

(4) In addition to any penalty under Subsection (3), a person who is guilty of 
an offence against that subsection is liable to pay an amount equivalent to twice the 
duty that would have been payable had a return been lodged in accordance with this 
Division. 

(5) A Papua New Guinea dealer who fails to pay the duty chargeable on a 
return lodged by him is guilty of an offence. 

Penalty: 298A fine not exceeding K2,000.00. 

(6) In addition to any penalty under Subsection (5), a person who is guilty of 
an offence against that subsection is liable to pay an amount equivalent to twice the 
duty that was payable in accordance with this Division. 

77. ENDORSEMENT AS TO STAMP DUTY. 

(1) On recording the details of a sale or purchase in accordance with Section 
75(1), or on the making of a sale or purchase to which that subsection does not apply 
by virtue of Section 75(4), a Papua New Guinea dealer shall– 

(a) endorse the transfer with a statement that the stamp duty (if any) has 
been or will be paid by him; and 
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(b) affix his stamp and the date of the endorsement. 

(2) A dealer who endorses a transfer under Subsection (1) before any record 
required under Section 75(1) is made is guilty of an offence. 

Penalty: 299A fine not exceeding K5,000.00. 

(3) On being endorsed in respect of the sale and the purchase in accordance 
with this section or in accordance with any corresponding law, an instrument of 
transfer shall be deemed to be duly stamped. 

78. RECOVERY OF DUTY. 
300A dealer who pays any amount to the Collector of Stamp Duties under this 

Division may recover from the vendor or the purchaser for whom he has made, or is 
deemed to have made, the sale or purchase the amount of the stamp duty in relation 
to the sale or purchase, and in particular may– 

(a) retain the amount out of any moneys in his hands belonging to the 
vendor or the purchaser, as the case may be; or 

(b) recover the amount from the vendor or purchaser, as the case may be, as 
a civil debt in a court of competent jurisdiction. 

78A. REBATE. 
301Where– 

(a) a Papua New Guinea dealer makes a sale or purchase in respect of 
which the dealer is required to pay duty under this Act; and 

(b) the sale or purchase is made of marketable securities situated in a State 
or Territory of Australia and the transaction attracts stamp duty under 
the law of that State or Territory, 

there shall be allowed to the dealer in respect of that transaction a rebate of the 
stamp duty payable under this Act equal to the amount of duty paid in that State or 
Territory but not exceeding the amount of stamp duty payable under this Act. 

Division 10A.302 

Acquisition of interest in certain landholders. 

78B. INTERPRETATION. 
303In this Division, unless the contrary intention appears– 
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“associated person” means a person who is associated with another person 
in accordance with any of the following provisions:– 

(a) persons are associated persons where they are related persons; 

(b) private corporations are associated persons where common 
shareholders or common trustees have a majority interest in each 
private corporation; 

“land holding” includes any beneficial interest in land; 

“private corporation” means a company or a unit trust scheme holding land 
in Papua New Guinea or elsewhere which is not listed on the Port 
Moresby Stock Exchange or in a stock exchange that is a member of 
Federation Internationale des Bourses de Valuers and includes its 
subsidiaries as defined in Section 5(1) of the Companies Act 1997; 

“related person” means a person who is related to another person in 
accordance with any of the following provisions:– 

(a) natural persons are related persons where one is the spouse of 
the other or the relationship between them is that of parent and 
child, brothers, sisters or brother and sister and includes a 
trustee or nominee of any of those persons; 

(b) companies are related persons where they are “related company” 
or “related corporation” within the meaning set out in Section 2(3) 
of the Companies Act 1997; 

(c) a natural person and a company are related persons where the 
natural person is a majority shareholder or a director of the 
company or of another company that is a related company or 
related corporation under the Companies Act 1997; 

(d) a company and a trustee are related persons where the company, 
or a majority shareholder or director of the company, is a 
beneficiary of the trust (not being a public unit trust scheme) of 
which the trustee is a trustee. 

78C. VALUE OF INTEREST IN LAND IN SUBSIDIARY. 
304The value, for duty purposes, of the interest in land or other property that a 

private corporation is to be taken to hold in a subsidiary of that private corporation is 
that portion of the interest’s unencumbered value to which the private corporation 
would be entitled on a winding up of– 

(a) the actual landholder; and 

(b) every subsidiary of the private corporation that stands between the 
private corporation and the actual landholder in the ownership chain. 
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78D. DISCRETIONARY TRUSTS. 
305(1) A person or a member of a class of persons in whose favour, by the terms 

of a discretionary trust, capital the subject of the trust may be applied– 

(a) in the event of the exercise of a power or discretion in favour of the 
person or class; or 

(b) in the event that a discretion conferred under the trust is not exercised, 

is, for the purposes of this section, a beneficiary of the trust. 

(2) A beneficiary of a discretionary trust shall be taken to own or to be 
otherwise entitled to the property the subject of the trust. 

(3) For the purposes of this Division, any property that is the subject of a 
discretionary trust is taken to be the subject of any other discretionary trust– 

(a) that is; or 

(b) any trustee of which (in the capacity of trustee) is, 

a beneficiary of it. 

78E. INTEREST AND MAJORITY INTEREST. 
306(1) For the purposes of this Division, a person shall be taken to have an 

interest in a private corporation where the person has an entitlement (otherwise 
than as a creditor or other person to whom the corporation is liable) to a distribution 
of property from the corporation on a winding up of the corporation or otherwise. 

(2) A person who, by virtue of Subsection (1), is to be taken to have an interest 
in a private corporation shall be taken to have a majority interest in the corporation 
where the person, in the event of a distribution of all the property of the corporation 
immediately after the interest was acquired, would be entitled to more than 50% of 
the property distributed. 

78F. ACQUISITION OF INTEREST. 
307An interest in a private corporation may be acquired by means of– 

(a) the purchase, gift, allotment or transfer of any share or unit in a private 
corporation; or 

(b) the variation, abrogation or alteration of a right attaching to any such 
share or unit; or 

(c) the redemption, surrender or cancellation of any such share or unit; 

or by any combination of the means referred to above. 
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78G. LIABILITY TO DUTY. 
308A liability to duty charged by this Division arises when a relevant 

acquisition is made. 

78H. RELEVANT ACQUISITION. 
309A person who– 

(a) acquires an interest in a private corporation– 

(i) that is of itself a majority interest in the corporation; or 

(ii) that, when aggregated with other interests in the corporation 
held by the person or an associated person, results in an 
aggregation that amounts to a majority interest in the 
corporation; or 

(b) having a majority interest, or an interest described in Subparagraph 
(a)(ii), in a private corporation, acquires a further interest in the 
corporation, 

shall be taken to have made a relevant acquisition. 

78I. ACQUISITION STATEMENTS. 
310(1) A person who has made a relevant acquisition shall prepare a statement 

and lodge it with the Collector of Stamp Duties before the expiry of 90 days after the 
date of relevant acquisition along with the proof of the amount of duty paid. 

(2) An acquisition statement under Subsection (1) shall be prepared in a form 
approved by the Collector of Stamp Duties and shall contain the following 
information:– 

(a) the name and address of the person who has acquired the interest; 

(b) the date of relevant acquisition; 

(c) particulars of the interest acquired; 

(d) particulars of the total interest of the person and any associated person 
in the private corporation at that date; 

(e) the unencumbered value of all landholdings of the private corporation 
as at the date of the relevant acquisition and as at the date of 
acquisition of each interest acquired in the corporation during the three 
years prior to the date of the relevant acquisition; 

(f) the unencumbered value of the property of the private corporation at 
the date of the relevant acquisition; 
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(g) the amount of duty paid under this Act in respect of each earlier 
acquisition of an interest referred to in Paragraph (e); 

(h) such other information as the Collector of Stamp Duties may require. 

78J. PAYMENT OF DUTY. 
311(1) The duty payable under this Division is payable by the person who 

makes the relevant acquisition and shall be paid within 90 days after the liability to 
pay it arises. 

(2) Where the relevant acquisition results from an aggregation of the interests 
of an associated person or persons, the person who made the relevant acquisition and 
the associated person or persons are jointly and severally liable for payment of duty. 

78K. ADDITIONAL DUTY. 
312Where an amount remains unpaid after the expiration of the time provided 

for payment under Section 78J, additional duty of an amount equal to 10% of the 
amount of the unpaid duty for each 30 days period or part thereof calculated from the 
due date, shall be payable. 

78L. COMPUTATION OF DUTY PAYABLE. 
313(1) Where the acquisition statement does not disclose any acquisitions 

during the last three years preceding the relevant acquisition, duty is chargeable, at 
the rate specified under this Act, on the amount calculated by multiplying the 
unencumbered value of all land holdings of the private corporation on the date of the 
acquisition of the interest acquired, by the proportion of that value represented by 
the interest acquired in the relevant acquisition. 

(2) Where the acquisition statement discloses one or more acquisitions during 
the three years preceding the relevant acquisition, duty is chargeable at the specified 
rate on the amounts severally calculated, in the manner provided by Subsection (1), 
in respect of each interest required to be disclosed in the statement. 

(3) The duty payable under this section is to be reduced by the amount of duty 
paid by the person acquiring relevant acquisition or any associated person earlier in 
respect of any acquisition included in the statement and subjected to charge of duty. 

78M. UNCOMPLETED AGREEMENTS. 
314Where, at the time of acquisition of an interest by any person in a private 

corporation, the corporation was– 
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(a) the vendor, under an uncompleted agreement for the sale or conveyance 
of land and the agreement is subsequently completed; or 

(b) the purchaser under an uncompleted agreement for the sale or 
conveyance of land and the agreement is subsequently rescinded, 
annulled or otherwise terminated without completion, 

the Controller of Stamp Duties shall assess or reassess the statement as though the 
land the subject of the agreement was not, at the time of the acquisition concerned, a 
landholding of the corporation. 

Division 11. 

Powers of Attorney. 

79. STAMP DUTY ON POWERS OF ATTORNEY. 

Stamp duty on a power of attorney shall be denoted by an impressed stamp. 

Division 12. 

Policies of Insurance. 

80. COMPOSITION OF DUTY IN RESPECT OF POLICIES OF 
INSURANCE AGAINST ACCIDENTS, ETC. 

(1)315 316Where in the opinion of the Collector of Stamp Duties a person 
granting policies of insurance against accident or other form of risk carries on the 
business of insurance in such a way as to make it impracticable or inconvenient to 
require that stamp duty be charged and collected on the policies, the Collector of 
Stamp Duties may enter into an agreement with the person for the delivery to the 
Collector of Stamp Duties, in a manner approved by him, of an account of details of 
cover granted under the policies. 

(2) An account delivered in accordance with an agreement under Subsection 
(1) shall be a full and true account of– 

(a) details of cover granted under all unstamped policies of insurance 
covered by the agreement during the period for which the account is 
rendered; and 

(b) all cover not already accounted for granted under any such unstamped 
policies of insurance at any time before the commencement of that 
period. 

(3) After an agreement has been entered into under Subsection (1), and during 
the period for which the agreement is in force, a policy of insurance granted, whether 
before or after the commencement of the agreement, by the person concerned and 
covered by the agreement, is not chargeable with stamp duty, but instead of, and by 
way of composition for, that duty there shall be charged, levied and collected on each 

                                         
315 Section 80(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
316 Section 80(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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amount of cover from time to time granted under the policy stamp duty at the rate 
set out in Schedule 1. 

(3A)317 318An account under this section shall relate to a calendar month and 
shall be delivered to the Collector of Stamp Duties on or before the 14th day of the 
next succeeding calendar month. 

(4) The duty shall be paid on the delivery of the account. 

(5)319 320For the purposes of Section 18, the period of two months referred to in 
that section shall be deemed to expire, in relation to duty paid on the delivery of an 
account, on the date that the account is required to be delivered under Subsection 
(3A) and the periods of four and six months referred to in that section shall be 
deemed to expire two and four months respectively after that date. 

(6) Where duty is paid in respect of an account under this section, the duty 
shall be denoted by an impressed stamp on the account. 

Division 13. 

Memoranda of Agreement. 

81. STAMP DUTY ON MEMORANDA OF AGREEMENT. 

(1) Subject to Subsection (2), stamp duty on a memorandum of agreement shall 
be denoted by an impressed stamp. 

(2)321 322In such cases and subject to such conditions as are determined by the 
Collector of Stamp Duties, duty on a memorandum of agreement may be denoted by 
an adhesive stamp. 

Division 14.323 

Betting Tickets. 

81A. STAMP DUTY ON BETTING TICKETS. 
324(1) Stamp duty on a betting ticket under the Bookmaking Act 1974 shall be 

denoted by an impressed stamp. 

(2)325 326The stamp duty on each betting ticket shall be paid by the bookmaker 
to the Commissioner General on the purchase of the betting ticket from the 
Commissioner General. 

                                         
317 Section 80(3A) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s32(a). 
318 Section 80(3A) inserted by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s32(a). 
319 Section 80(5) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s32(b). 
320 Section 80(5) repealed and replaced by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s32(b). 
321 Section 81(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
322 Section 81(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
323 Division 14 added by No. 34 of 1982, s1. 
324 Section 81A added by No. 34 of 1982, s1. 
325 Section 81A(2) amended by Stamp Duties (Budget Provisions) Act 1992 (No. 36 of 1992), s7. 
326 Section 81A(2) amended by Stamp Duties (Budget Provisions) Act 1992 (No. 36 of 1992), s7. 
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(3) The bookmaker shall charge to and recover from the person making the 
bet, in respect of which a betting ticket is made out, the amount of stamp duty paid 
by the bookmaker on the ticket. 

Division 15.327 

Lotteries. 

81B. DUTY ON LOTTERY TICKETS. 
328(1) In this section– 

“lottery” means any drawing, sweep, lottery or game for a prize (other than 
an exempted lottery); 

“exempted lottery” means any lottery which is prescribed by regulation or 
otherwise certified in writing by the Collector of Stamp Duties not to be 
a lottery for the purposes of this section; 

“promoter” means the person responsible for the promotion and licensed by 
law to operate a lottery; 

“ticket” means any ticket, coupon or other document evidencing that the 
holder thereof has acquired a share in a lottery. 

(2) There shall be charged, levied, collected, and paid stamp duty for and in 
respect of each lottery ticket issued and paid by means of cash, bonds, inscribed stock 
or other negotiable instrument at the rate or the amount as prescribed in Schedule 1. 

(3) The stamp duty on a lottery ticket shall be denoted by an impressed stamp 
or such other mark or embossment or notation as is specified by the Collector of 
Stamp Duties from time to time having regard to the type and form of the lottery. 

(4) No later than the 15th day of each calendar month a promoter shall furnish 
to the Collector of Stamp Duties a return showing the number of lottery tickets 
issued by the promoter during the preceding month. 

(5) Stamp duty on such issue of tickets shown in the return referred to in 
Subsection (4) and calculated at the rate or otherwise in the amount prescribed shall 
be paid by the promoter at the time of lodgment of the return. 

(6) The Collector of Stamp Duties may in his discretion prescribe by regulation 
the extent to which the amount of stamp duty paid by a promoter on a lottery ticket 
may be charged by the promoter to and recovered from the purchaser of a lottery 
ticket. 

(7) Until regulation is made prescribing the form, Form 4 (with the necessary 
adjustments) prescribed in Schedule 1 to the Stamp Duties Regulation 1953 may be 
utilised for the purposes of this section. 

                                         
327 Division 15 inserted by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 1994), s11. 
328 Section 81B inserted by Stamp Duties (Budget Provisions) Act 1994 (No. 43 of 1994), s11. 
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PART IV. – COLLECTION OF FEES BY STAMPS. 

82. PAYMENT OF FEES BY STAMPS. 

The Minister may, by notice in the National Gazette– 

(a) direct that fees or sums payable to the State, or to an officer, in respect 
of any matter or thing to be done or performed under a law specified in 
the notice, shall be payable by stamps on the documents involved or 
used in relation to the matter or thing; and 

(b) specify whether impressed or adhesive stamps are to be used. 

83. CERTAIN DOCUMENTS NOT PROPERLY STAMPED. 

(1) Subject to Section 84, a document that, under Section 82, should be 
stamped is invalid unless and until it is properly stamped. 

(2) In any proceedings other than criminal proceedings, a document that ought 
to be, but is not, properly stamped under this Part shall not be used, and a Judge, 
Principal Magistrate, warden or justice shall not allow such a document to be used, 
whether or not objection is taken to its being used, until it has been properly 
stamped. 

84. STAMPING OF DOCUMENTS NOT PROPERLY STAMPED. 

(1) Where, through mistake or inadvertence, a document that ought to have 
been properly stamped under this Part has not been stamped, if a Judge, Principal 
Magistrate, warden or justice thinks fit he may order that it be stamped with stamps 
of such amounts, beyond the fee due, as he thinks reasonable, but not exceeding five 
times the amount of the stamp that should have been impressed or affixed on the 
document. 

(2) A document stamped in accordance with an order under Subsection (1), and 
any proceedings relative to any such document, is as valid as if the document had 
been properly stamped in the first instance. 

85. OFFICERS TO SEE THAT STAMPS ARE ATTACHED. 

An officer whose duty it is to do an act in relation to which a fee or sum is 
payable by stamps under this Part– 

(a) shall not do the act unless there is attached to the appropriate 
document a stamp of a value not less than the fee or sum of money 
payable; and 

(b) when an adhesive stamp is used, shall immediately cancel the stamp by 
writing, stamping or impressing in ink on the stamp his name or initials 
and the date, in such a manner as effectually to obliterate and cancel 
the stamp. 
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86. ISSUING, ETC., DOCUMENTS NOT STAMPED. 

A person who, without lawful excuse (proof of which is on him)– 

(a) files, issues, receives, procures or delivers a document not properly 
stamped as required by this Part; or 

(b) serves or executes a writ, rule, order or document not properly stamped 
as required by this Part; or 

(c) does, or permits to be done, an act, matter or thing in relation to which 
a fee or sum of money is required to be paid by stamps in accordance 
with this Part unless the appropriate document is properly stamped in 
accordance with this Part; or 

(d) fails to obliterate and cancel a stamp as required by Section 85(b), 

is guilty of an offence. 

Penalty: 329A fine not exceeding K1,000.00. 

87. SAVING OF OTHER POWERS TO ALTER FEES. 

This Part does not affect any authority conferred by an Act on any person or 
authority to fix, alter, or remit, wholly or in part, a fee or sum of money payable 
under the Act. 

                                         
329 Section 86: penalty clause amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s35;  Section 86 

Amended by No. 25 of 2001, s. 21. 
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PART V. – MISCELLANEOUS. 

88. FRAUDULENTLY REMOVING, SELLING, ETC., STAMPS. 

A person who– 

(a) fraudulently removes or causes to be removed from an instrument an 
adhesive stamp affixed to the instrument; or 

(b) affixes to an instrument an adhesive stamp knowing it to have been 
fraudulently removed from an instrument; or 

(c) sells or offers for sale an adhesive stamp knowing it to have been 
fraudulently removed from an instrument; or 

(d) utters an instrument knowing it to have affixed to it a stamp that has 
been fraudulently removed from an instrument; or 

(e) does, uses or is concerned in a fraudulent act, contrivance or device with 
intent to defraud the State of stamp duty, 

is guilty of an offence. 

Penalty: 330A fine not exceeding K2,000.00. 

89. REMISSION OF PENALTIES. 

(1)331 332Notwithstanding this Act, if the Collector of Stamp Duties thinks fit 
he may remit the whole or any part of a penalty incurred under this Act. 

(2)333 334When a penalty incurred under this Act has been paid or remitted 
wholly or in part, and the instrument in respect of which the penalty was incurred 
has been duly stamped, the Collector of Stamp Duties shall denote the payment of 
the penalty, or if the penalty has been remitted, wholly or in part, the extent of the 
remission, by an appropriate stamp, or by a certificate signed by him, on the 
instrument. 

(3)335 336In this section, “penalty” includes interest. 

90. RETENTION OF INSTRUMENTS NOT DULY STAMPED. 

(1)337 338The Collector of Stamp Duties may retain an instrument that– 

(a) comes into his custody, possession or control; and 

                                         
330 Section 88: penalty clause amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s35;  Section 88 

Amended by No. 25 of 2001, s. 22. 
331 Section 89(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
332 Section 89(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
333 Section 89(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
334 Section 89(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
335 Section 89(3) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s10. 
336 Section 89(3) inserted by Stamp Duties (Amendment) Act 1989 (No. 35 of 1989), s10. 
337 Section 90(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
338 Section 90(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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(b) is chargeable with stamp duty; and 

(c) is not duly stamped, 

until the duty and penalty (if any) chargeable in respect of it are paid. 

(2)339 340The Collector of Stamp Duties may assess the amount of stamp duty 
and penalty (if any) that, in his opinion, are chargeable in respect of an instrument 
referred to in Subsection (1). 

(3)341 342Where the Collector of Stamp Duties assesses stamp duty under 
Subsection (1), this Act applies in respect of the assessment as though it had been 
made under Section 20. 

91. REFUNDS OF DUTY IN CERTAIN CASES. 

(1)343 344Where– 

(a) an instrument is made non-effective by reason of the failure of a party to 
execute the instrument; and 

(b) stamp duty on the instrument has been paid, 

the Collector of Stamp Duties may, on application by or on behalf of the person who 
has paid the duty, pay to him an amount equal to the amount of the duty. 

(2)345 346Subject to such conditions as the Collector of Stamp Duties thinks 
proper, on application by a person who has paid for– 

(a) an unused stamp or unused stamped material; or 

(b) a stamp or stamped material that has been inadvertently spoiled or 
rendered useless, 

the Collector of Stamp Duties may give to him, in place of the stamp or material, an 
amount in money, or a stamp or material bearing a stamp, to the value, less 5% of 
the unused stamp or stamped material. 

92. AGREEMENTS TO EVADE DUTY. 

A contract or agreement, oral or written, the purpose or effect of which is to 
avoid or evade this Act, is void. 

                                         
339 Section 90(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
340 Section 90(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
341 Section 90(3) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
342 Section 90(3) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
343 Section 91(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
344 Section 91(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
345 Section 91(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
346 Section 91(2) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
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93. RIGHT TO REFUND OF DUTY. 

(1)347 348Unless the Collector of Stamp Duties otherwise determines, where a 
person is entitled to a refund of stamp duty the right to the refund lapses unless the 
person entitled makes application to the Collector of Stamp Duties for the refund 
within 12 months after payment of the duty. 

(2) Subsection (1) does not apply where special provision is made in this Act for 
the period within which a refund may be claimed. 

93A. PRINTING AND SELLING DUTY STAMPS. 
349(1) The Regulations may authorize a person to act as agent for the State for 

printing and selling duty stamps and collecting stamp duties on such terms and 
conditions as are prescribed. 

(2) An agent authorized to print and sell duty stamps under the Regulations 
shall– 

(a) by the 21 day of the month succeeding the month in which duty stamps 
were sold and stamp duty collected by the agent, pay to the 
Commissioner General the amount of stamp duty collected; and 

(b) be liable to a late payment penalty at the rate of 20% per annum in 
respect of payments received after the due date specified in Paragraph 
(a); and 

(c) provide to the Commissioner General, at the end of each financial year, 
a reconciliation of total sales for the year to total payments made. 

94. REGULATIONS. 

(1) The Head of State, acting on advice, may make regulations, not 
inconsistent with this Act, prescribing all matters that by this Act are required or 
permitted to be prescribed, or that are necessary or convenient to be prescribed for 
carrying out or giving effect to this Act, and in particular for– 

(a)350 empowering the Collector of Stamp Duties to authorize, on such terms 
and conditions as he thinks proper, a person to imprint stamps or have 
stamps imprinted on forms of instruments of any prescribed class; and 

(b)351 prescribing penalties of fines not exceeding K500.00 for offences against 
the regulations. 

(2) An instrument on which a stamp has been imprinted in accordance with 
the regulations shall be deemed to be duly stamped. 

                                         
347 Section 93(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
348 Section 93(1) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
349 Section 93A inserted by Stamp Duties (Budget Provisions) Act 1993 (No. 43 of 1993), s1. 
350 Section 94(1)(a) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s33. 
351 Section 94(1)(b) amended by Stamp Duties (Amendment) Act 1988 (No. 26 of 1988), s35. 
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95. SUBSTITUTED SERVICE, ETC. 
352(1) The Collector of Stamp Duties may, without the leave of the Court, serve 

any notice or any process in proceedings against any person for failure to comply 
with any provision of this Act, by posting the notice, process or a sealed copy of the 
process to that person at the last known business address or place of abode of that 
person in Papua New Guinea. 

(2) In any action, prosecution or other proceedings in any court by or against 
the Collector of Stamp Duties, the Collector of Stamp Duties may appear personally 
or be represented by a lawyer or duly authorized officer of the Public Service. 

(3) The appearance of a duly authorized officer of the Public Service in any 
proceedings and a statement by him that he appears by the authority of the Collector 
of Stamp Duties is sufficient evidence of that authority. 

96. REFUND SET-OFF. 
353Where the Collector of Stamp Duties is required or authorized under 

Sections 13A(6), 48(1), 55, 55A(1), 91(1) and any other section of this Act to make a 
refund of any stamp duty, the Collector of Stamp Duties shall apply or credit this 
amount of the stamp duty refund to any income tax or withholding tax or salary or 
wages tax or customs duty or excise duty or any other tax or duty charged, levied or 
imposed under any revenue legislation administered by the Commissioner General 
that is payable by the taxpayer. 

                                         
352 Section 95 inserted by Stamp Duties (Budget Provisions) Act 1990 (No. 39 of 1990), s5. 
353 Section 96 inserted by Stamp Duties (Budget Provisions 1996) Act 1995 (No. 39 of 1995), s1; amended by Stamp 

Duties (Budget Provisions 2000) Act 1999 (No 22 of 1999), s8. 
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SCHEDULE 1 – RATES OF DUTY. 
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354  

                                         
354 Schedule 1 replaced by No. 45 of 1980; amended by No. 34 of 1982; amended by No. 64 of 1983; amended by Stamp 
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