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INDEPENDENT STATE OF PAPUA NEW GUINEA

CONSTITUTION
THE Government proposes to introduce the Organic Law on Provincial Governments and Local-level Governments

(Amendment) Law and, pursnant to Section 14(2) (Making of alterations to-the Constitution and Organic Laws) of the

Constitution, I, Tom Koraea, Aclmg Speaker of the National Parllament, heteby publish the proposed Law:—

Draft of 3/6/98
INDEPENDENT STATE OF PAPUA NEW GUINEA

PROPOSED LAW TO ALTER THE ORGANIC LAW ON PROV]NCIAL GOVERNMENTS AND LOCAL-
LEVEL GOVERNMENTS

ORGANIC LAW ON PROWNCIAL GOVERNMENTS AND LOCAL-LE VEL GOVERNMENTS
(AMENDMENI) LAW

- ARRANGEMENT OF ‘CLAUSES
1. Joint District Planning and Budget Priorities Committee (Amendment of Section 33A).
2.’ District Support Grants (Amendment of Sectlon 095A).
3. New Section 95B.
"95B. Provincial Support Grants.
4. Transitiona! Provision.

Draft of 3/6/98
INDEPENDENT STATE OF PAPUA NEW GUINEA

‘A PROPOSED LAW TO AL’IER THE ORGANIC LAW ON PROV{NCIAL GOVERNMENTS AND LOCAL
: : LEVEL GOVERNMENTS -

eulllled
' Organic Lawau vaimal Gomnmenzsand LocaI-lenI Govemmeuls (Amendnunt) Law,
' being .
AlLaw to amend the Orgauic Law on Pi'bvirii:'itd 'Gavemmenﬁ and Local-level Governments.
MADE by the Nanonal Pa:hament to be deemed to have come into operanon on Ist Ianuary 1998

1 JOINI' DIS'I'RICI‘ PLANNING AND BUDGET PRIORIT]ES (I)MMII‘IEE (Al\m\IDMFNI‘ OF SECI‘ION BA).
Section 33A of the Organic Law on Provincial Governments and Local- level Govemnwnts is amended— :
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Organic Law on Provincial Governments and Local-level Governments (Amendment) Law——continued

(@) by inserting after Subsecu'on (2) the following new subsection:—

"(2A) The Member of the Parliament representing the open electorate shall appoint one of the other
members of the Committee to act as Chairman of the Committee in the event of the absence of the
Member representing the open electorate from a meeting of the Committee.”; and

() by repealing Subsection (5); and
(¢) byrepealing Subsection (6).
2. DISTRICT SUPPORT GRANTS (AMENDMENT OF SECTION 95A).
Section 95A of the Organic Law on Provincial Governments and Local-level Governments is amended—
{(a) by repealing Subsection (1) and replacing it with the following—
"(1) For each year the National Government shall out of monies lawfully available for the purpose, make
a District Support Grant in respect of each open electorate:—
(@) one half of which shall be made to the Joint District Planning and Budget Priorities Committee in
the open electorate, for the purpose of funding—
(i) the rural action programme; and
(iiy the urban rehabilitation programme; and
(b) one half of which shall be made to the Member representing the open electorate to be used in
accordance with District Support Grant Guidelines issued under Subsection (7)."; and
(b) by adding the following new subsections:—

"(4). The minimum amount of the District Support Grant for each year for each open electorate shall be -
determined by the National Executive Council but shall be not less than K300,000.00 for each
open electorate.

(5) The National Government shall, within the ﬁrst month of each quarter of each fiscal year, make a
payment of all monies due for the purposes of the District Support Grant for that quarter to the
-Joint District Planning and Budget Prlonues Committee and to the Member representing the opea
electorate respectively.

“(6) The monies referred to in Subsection-(4) shall be—
(a)  paid through the District Treasury; and
(5) in the case of—
(i) the Joint District Planning and Budget Priorities Committee, paid directly to that
Committee by the District Treasury; and
(ii) the Member representing the open electorate, paid on his behalf in accordance with
the District Support Grant Guidelines issued under Subsection (7).
"(7) The National Execntive Council shall, from time to time, issue District Support Grant Guldelmes
relating to the District Support Grant specnfymg—
(a) the purposes for which the portion of it payable under Subsection (3)(#) may be used; and
(4) the manner in which it shall be disbursed and accounted for; and
(c) other administrative arrangements pertaining to it.".

3. '‘NEW SECTION 95B.
The Organic Law on Provincial Govemmen:s and Local-level Governments is amended by inserting after Section
85A the following new section;—

“95B PROVINCIAL SUPPORT GRANTS

(1) ‘For each fiscal year the National Government shall out of the monie$ lawfully available for the pur- .
pose.makeavammal Suppmt(irantmrwpectofeaehpmwnmalelectorate——- .
(@) ‘one half of which shall be made to the Jomt Provincial Plamung and Budget Pnonues Commlttee
' mtheprovmc:alelecmrate and -
(&) one half of which shall be made to the Member representing the provincial electorate,

".tobeusedmaocordancewnhthePrownc:alSupporthantGmdehnenssuedunderSubsecuon(S)

" "(2) . The minimum amount of the Provincial Suppnrt Grant for each year for each provincial electomte
“shall be determined by the National Executive Council but shail be not less than K300, 000 00 for each
' provmmal eleetorate ,
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Organic Law on Provincial Governments and Local-level Gavernments (Amendment) Law-—continued

"(3) The National Govemment shall, within the first month of each quarter in each fiscal year make a
payment of all the monies available for the purposes of the Provincial Support Grant under Subsectior
(1) for that quarter to the Joint Provincial Planning and Budget Priorities Committee and to the Membe -
representing the provincial electorate respectively.
“(4) The monies referred to in Subsection (4) shall be—
(a) paid through the Provincial Treasury; and
(b) in the case of— ‘
() the Joint Provincial Planning and Budget Priorities Committee, paid directly to that
Comumittee by the Provincial Treasury; and
(i) the Member representing the provincial electorate, paid on his behalf in accordance with
the Provincial Support Grant Guidelines issued under Subsection (5).
“(5) The National Executive Council shall, from time to time, issue Provincial Support Grant Guidelines
specifying— -
(a) the purposes for which a Provincial Support Grant may be used; and
(b) the manner in which it shall be disbursed and accounted for; and
(c) other administrative arrangements pertaining to it.”.

4. TRANSITIONAL PROVISION.
Notwithstanding the provisions of this Law, the District Support Grants and Provincial Support Grants for the fis-
cal year commencing on 1st January, 1998 shall be appropriated, distributed, administered and accounted for in
accordance with the policy and practice applying to the distribution of grants immediately before the coming into
" operation of this Law, except that, where practicable, the provisions of the Organic Law on Provincial
Governments and Local-level Governments; as amenged by this Law, shall apply. :
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